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ean Central Banks Increase Rates 

Moves Come As OECD Issues Warning on Inflation Risk 


By Cari Gewirtz 

[Mtmaaonal Herald Tribute 
fcPARIS — With the ink hardy 
(fcy on a report warning that czeep- 
, ing inflation la the industrialized 
countries needs to be countered, 
most of Continental Europe’s ceo- 
ml banks, tod by the West German 

•> Bundesbank, raised key lending 
l; rates Ttamday. 

The cascade of moves ti ghtening 
monetary policy coincided with a 
'J* statement from the OrganizatioQ 
~ - for EconomfcCoopenUion and De- 
velopment that “the most pressing 
V ask” policy makers now face is “to 

‘ ‘ cannier the revival of infla tion lest 
ij gather further m nmentnwi ** 

* The half-point increases in the 
Bundesbank^ discount and Lom- 
bard lending rates mesh in with the 
t made in the OECD’s seari- 
Pcr wi runi c Outlook which 

such a rise during the 
i half of the year “to contain 
inflation at low rates” and to resist 
■currency depredation that threat- 
ens to add to inflatio n ” 



Following the Bundesbank's 
move, central banks in France, 
Switz er land, the Ne therlands , Bel- 
gium, Denmark and Austria raised 
interest rates. The dollar fell after 
the rate increases were announced 
(Pages 11 and 16). 

Explaining the German rate 
move, the Bundesbank president 
Karl Otto PObI said, “We are in fact 
worried that the pace of economic 
growth could become too strong." 

The OECD also poured edd wa- 
ter on financial market expecta- 
tions of an imminent decline in 
U.S. rates — an important factor 
buoying the dollar — by forecast- 
ing a half-point increase. The 
OECD expects so in Amer- 
ican rates until nert year and then 
it only sees the possibility of a 
“moderate easing.* 

The report estimated that the 
monetary tightening to date has 
been sufficient to moderate the ro- 
bust rate of economic expan sion 
and ease capacity constraints of 
industry now exp eri enced in most 
countries. But that ti ghtening was 


tn only aahfli7r inflation, 

i in most countries is now run- 
ning at levels not seen since 1985. 

This year’s surprising rise in the 
doUar, “moving in a direction 
which seems inconsistent with ad- 
justment requirments," has pd^ed 
to the inflation problem of other 
OECD coon cries, whose major 
commodity imports such as cal are 
priced in dollars. 

A rise in the value of the Deut- 
sche mark, the report said, would 
not only contain the risk of import- 
ed inflation, bat would also hop in 
reducing West Germany's huge 
and rising current-account surplus, 
the widest measure of trade in 
goods and services. 

The OECD expressed concern 
about the intensification of domes- 
tic cost pressures in West Gexma- 


wage growth may wdl accelerate in 
1990." 

The OECD secretariat forecast 
that West Germany's current-ac- 
count surplus would rise to a record 
$53 billion next year from $48 bil- 
lion expected this year. Inflation is 
forecast to have peaked in the first 
half of this year, running at a 3 
percent annual rate, and then level- 
ling off to 2^ percent for the rest of 
the year and 1990. 

In the United States, (he secretari- 
al expects “latent strength in the 
economy, which could yet require 
some further monetary ti ghtening, 
especially if the Federal Reserve 
wishes to bring inflation down lath- 
er than just to stabilize iL" 

The report is based on data avail- 
able up to May 18. At a news con- 
ference presenting the 


ny, where the pay gains in the man- terete presenting the report, Da- 
ufactnring sector are “starting to Henderson, the OEC D s senior 
outpace productivity growth? It economist said that .there havebeen 
warned that in light of indications no developments since the ckxnng 
of increased union militancy. 

spurred by comfortable business OT . wbafs ^ to bs PP ai m ^ 
profits and indirect tax increases. See OECD, Page 16 
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By Marlise Simons 

New York Times Service 

ROME — In doctors’ offices, 
in church hallg and in political 
back rooms across Western Eu- 
rope, a change is quietly taking, 
place on the issue of whether and 
< when a woman has the right to 
M&nd a; 




West Europeans Rethinking Abortion 


U.S. Court Delays Decision 


The Assodaed Press 


i over one of the most dosety 


■■K 


■is 


- Although still in an eariy stage, 
the shift could set new limit* on 
the sweeping abortion rights 
granted in the 1970s, when many 
West European governments 
bowed to public opinion and lib- 
eralized abortion laws. 

. Easy access to abortion is now 
settled social policy in all but 
three West European countries. 

But anti-abortion group s, once 
small and poorly organized, have 
been preparing a campaign 
across western Europe to Imnl or 
reverse the laws. 

Angered by what they regard 
as p e i missi ve legislation and in- 
creasing scientific meddling in 
human reproduction, abortion 
foes have stepped up activities in 
Britain, France, Italy, Spain and 
West Germany. 

Increasingly, they organize 
conferences, give talks in schools 
and recruit local groups; they 
have formed at least two interna- 
tional networks tied to similar 
US. organizations, which pro- 
vide European partisans with lit- 
erature, films and political ad 
rice. 

As abortion foes have become 
more outspoken, they have found 
new forums for their message, 
creating confrontations. 

Last month angry parents in 
MAstdes, Spain, demanded that 
a high school religion teac he r 
■'sm- 


WASHINGTON — The Supreme Court on Thursday delayed 
aiwnwiring its Aeeintei on the fate of legalised abortions until at 
least Monday, heightening the sus 
watched cases of the dawid^. 

The court’s inaction disappointed die saxes of abortion oppo- 
nents and advocates awaiting die decision that could withdrew or 
retain a woman’s right to an abortion in the United States. 

The justices are being asked to use a Missouri case to reverse die 
court’s 1973 Roe vs. Wade decision legalizing abortion. 

The court’s term was to have ended Thursday; the nine justices 
must say something mi the Missouri case before retiring for their 
three-month summer recess. 

But instead of animuncmg a derision Monday, die justices could 
choose to order further arguments in the case, called Missouri vs. 
Reproductive Health Services, during the term that begins in Octo- 
ber. That would delay a derision until sometime in 1990. 

Roe vs. Wade was argued twice before a derision was announced. 
Such ordera are not rare. 


dents a film that showed a guilry- 
looking woman having an abor- 
tion «ud bloody remains of the 
■-fetus as children's voices cried, 
“No, Mommy, I want to live!” 

Although Western Europe's 
conflict over abortion is nowhere 
near as intense as in the United 
States, opponents have succeeded 
in reopening the debate in coun- 
tries where, until recently, the is- 
sue had seemed dosed. 

Women’s rights and family 
plannin g advocates in several 

countries said they were anxious- 
ly awaiting a verdict from the 
U.S. Supreme Court, which is re- 
viewing the constitutional basis 
for American abortion rights. 
The court Thursday postponed 
ruling on the issue until at least 
next week. 


Reversal or restriction of U.S. 
abortion rights, those concerned 
argue, would .almost certainly 
give mors impetus to EiHOpean. 
anti-abortion movements. Some 
fear such a restriction could lead 
abortion foes to launch a 
figh t in the countries where 
man Cathofirism is strongest. 

“There is a growing trend toe 
to rdook at the entire abortion 
issue,” said Mark Laririn, assis- 
tant secretary-general of the In- 
ternational Planned Parenthood 
Federation in London. “The Su- 
preme Court decision may wefl 
have serious implications for Eu- 
rope, though we hope it does 
not” 

Regardless of the outcome, 
added Mr. t aclrin, whose federa- 
tion supports abortion rights, the 


court ruling will almost certainly 
affect opinion in Third World na- 
tions, where many women die 
from botch ed clandestine abor- 
tions, and where doctors and 
women are fi g htin g for abortion 

right*. 

In the past two decades, almost 
aD West European natienc have 
l ^ i i r mt abortion. It remains for- 
bidden in BeJ ghtm. I reland gad 
Malta. The law in Belgium is ex- 
pected to be liberalized later this 
year. Bat courts in Ireland have 
marie it a crime even to provide 
information about getting an 
abortion in Britain. 

The laws are most lenient in 
Austria, Denmark, Greece, the 
Netherlands, Norway and Swe- 
den, where a woman can get an 
abortion on request 

Seme countries restrict on-do- 
maud abortion to women beyond 
the 12th week of pregnancy; in 
other countries the cutoff pamt is 
the 28th week. 

France, West Germany and 
Britain have similar limit* and 
also require the approval-of- two 
doctors. Portugal and Spain per- 
mit abortion np to the 12th week 
only if a woman’s mental or phys- 
ical health is threatened. The 
Swiss have no time limitation but 
tend to be stricter about what 
constitutes serious medical 
grounds. 

In practice, rules have been 
elastic. Factors outside the law — 
the will of doctors or access to 
services — often seem to deter- 
mine whether women can find 
eariy, safe abortions dose to 
home. 

Doctors in the Catholic south 

See ABORTION, Page 6 
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Chairman Wan Li, in foreground, opening the National People’s Congress on Thursday in Beijing. 

U.S. Quietly Widens PLO Ties 


By David B. Ottaway 

Washington Past Service 

WASHINGTON — The Bush 
administration has secretly ex- 
panded^, ts contacts with the Pales- 
tine liberation Organization, as- 
signing nffirial* to meet at least 
twice m Tunis with the PIXTs sec- 
ond-highest official, Salah Kh a l a f, 
according to State Department of- 
ficials. 

The officials said an interview 
given by Mr. Khalaf to the Kuwaiti 
news agency KUNA in which he 
disclosed that he has met twice with 
the U.S. ambassador to Tunisia, 
Robert H. Pdktrean, was essen- 
tially correct But they insisted, 
“there is no change in U.S. policy. " 

One official said that he did meet 
with Mr. Khalaf and discussed is- 
sues related to a U ^.-Pales tinian 
dialogue. But he stressed that UJ5. 


objectives in the Middle East con- 
flict remained nnriwnpri 

Mr. Khalaf is also known by the 
guerrilla pseudonym Abu Iyad. 

- Israel has W3tcbed with growing 
anxiety the development of an ex- 
_ relationship between the 
arimmistratinn and the PLO. 

Israel has refused to have any 
dealings with the PLO and bitterly 
criticized the U3. decision last De- 
cember to open a “substantive dia- 
logue" with the organization. 

The disclosure comes amid a 
spate of reports that a high admin- 
istration official will soon go to 
Tunis for a meeting with Yasser 
Arafat, the PLO chairman. 

There was a report last week that 
a Palestinian official in Turns said 
that the plan was for Dennis B. 
Ross, of the State Department’s 


policy planning staff, to meet with 
Mr. Arafat. 

State Department officials have 
emphatically denied for the past 
week that there- are any plans for 
either Assistant Secretary of State 
John H. Kelly or Mr. Ross to meet 
with Mr. Arafat in Tunis. 

The administration has been 
anxious to avoid saying or doing 
anything that might further com- 
plicate the task of the Israeli prime 
minis ter, Yitzhak Shamir, who is 
facing a challenge from his own 
tight wing to his peace plan for the 
occupied territories. 

The plan calls for elections for a 
local Palestinian leadership in the 
West Bank and Gaza Strip and is 
scheduled to be debated and voted 

SeePlX), Page 2 
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Progress Seen 
At Arms Talks 

WASHINGTON (NYT) — 
The Soviet bloc moved closer 
to the West’s approach in the 
Vi enna arms ™k* Thursday 
by suggesting a new regional 
limit on conventional forces in 
Central Europe, Weston o£5- 
' riak *airi Thursday. (Page 2.) 
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T. Boone Pfckens Jr. was 
a gain rebuffed in Ms tpicst 
for spate oo the board of & 
Japanese firm. Page 13. 

Qatwral Mows 

Cuba’s anterior minister was 
dismissed amid the drug and 
corruption affair. ®* 
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EC changes threaten Luxem- 
bourg's status as an offshore 
banking center. Pag** 17-2*. 
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U3. foreign debt soared*! 
percent, to $533 bflhon, last 
year. Pag® 
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Jaruzelski Is Reported to Face Serious Challenge in His Party 


By Henry Kamm 

New York Tima Service 

WARSAW — • General Wojdech 
Jaruzelski, the Polish leader, is fac- 
ing a serious challenge within the 
Communist Party to Bis scheduled 
re-election as president next week. 
Polish and diplomatic sources said 
Thursday. 

At the same time, senior Solidar- 
ity leaders and Western diplomats 
reported that Lech Walesa might 
soon be invited to Moscow for talks 
with NfikhaO S. Gorbachev on the 
political impasse in Poland. 


The opposition to General Jarn- 
zdskr etnas from conservatives in 
the party who criticize the presi- 
dent and party first secretary for 
having yielded too much power to 
the opposition and fesr having made 
possible the party's crashing elec- 
tion defeat al the hands of Solidari- 
ty earli er thi* month. 

The party leadership is now 
holding individual meeting; with 
each of the 299 parliamentary dep- 
uties elected chi behalf erf the gov- 
ernment coalition, in an effort to 
persuade them to vote for General 


JarozdskL The coalition is made 
i of members of the Co mmun i s t, 
it and Democratic parties. 

Solidarity won all of the 161 
neats. m the Sejm, or Iowa house, 
that it was allowed to contest under 
the roundtable agreement that set 
the stage for the first virtually free 
elections in a Communist country. 
It also won 99 of the 100 seats in 
the newly created Senate, which 
will wield veto powers over the de- 
cisions of the Sqm. The president is 
chosen in a joint session of both 
bouses. 


Party officials have confided to 
Western diplomats that they fear 
General Jaruzelski is as many as 50 
votes short of the majority required 
for election. A senior diplomat in 
touch with Communist leadezs de- 
scribed the mood al the top of the 
party structure as one erf “panic.” 

The mood is caused in part by 
fear over the heightening of the 
political crisis that a rejection erf 
the president would cause and the 
further loss of prestige that would 
be suffered by an already de 
demoralized party. Also, party i 


ei«l* worry about how the military 
might react to so painful a blow to 
its unquestioned leader. 

The worry among Communist 
leaders is shared by the top Solidar- 
ity leadership, winch contends that 
it cannot afford to see the General 
Jaruzelski toppled. The Solidarity 
leaders around Mr. Walesa fear 
that this would lead to internal cha- 
os and the risk of outride interven- 
tion. 

Poles who have contacts with So- 
viet officials say tiiey believe that 
General Jaruzelski enjoys the full 


support of the Soviet Union under 
the leadership of Mikhail S. Gorba- 
chev, but they express less certainty 
over the attitude of Soviet oppo- 
nents of liberalization, such as Ye- 
gor K. ligachev, a Politburo mem- 
ber. 

Poles and diplomats report also 
that Erich Honecker of East Ger- 
many and Milos Jakes of Czecho- 
slovakia, who have refused to 
adopt Mr. Gorbachev’s democrati- 
zation campaign in their countries, 
have quietly made known to Polish 
See POLAND, Page 6 


New Leader Says 
Many Protesters 
Can Be Spared 

Bv Daniel Southerland 

Htuhingion Pint Seruce 

BELTING — Jiang Zemin, in his 
first publicized speech as the new 
leader of C hina 's Communist Par- 
ty, look a hard line Thursday to- 
ward those who led pro-democracy 
demonstrations, but he extended 
an olive branch to the hundreds of 
thousands who had participated in 
tiie demonstrations. 

Mr. Jiang's opening speech as 
genera] secretary appeared to be an 
attempt to reassure students and 

Britain wiB argue that Churn 
should keep its army out of Hong 
King after 1997. Page 5. 

other intellectuals that most of 
them would be spared in the purge 
and crackdown on the student-led 
democracy movement. 

The new party leader also gave 
assurances — apparently directed 
at foreign nations — that China 
would continue its policies of revis- 
ing its economy and opening the 
country to the outride world. 

The speech, published Thursday 
in the official press, closely adhered 
to the line taken by Deng Xiaoping, 
the senior leader who, ai the age of 

Mr. Deng hinted in a june 16 
speech that there would be limits to 
the current crackdown. According 
to a transcript of that speech ob- 
tained by the pro-Communisl 
newspaper Wen Wei Po in Hong 
Kong, Mr. Deng said there should 
be a limit on executions for “coun- 
terrevolutionary” activity. 

Mr. Deng also said that corrup- 
tion had made some Chinese lose 
confidence in the Communist Party 
and that the actions of people who 
were reacting against corruption 
had to be understood. 

Foreign observers concluded 
from the tone of the speeches of 
both Mr. Jiang and Mr. Deng that, 
first, Mr. Jiang faithfully echoed 
Mr. Deng's line and, second, that 
Mr. Deng was concerned about re- 
vulsion abroad against the repres- 
sion, which has included the execu- 
tion of at least 27 persons. 

About 2^00 people have been 
arrested so far, officials report 

Mr. Deng has expressed a consis- 
tent belief in the need to maintain 
links with Western nations to mod- 
ernize China's economy. 

Inside China, the remarks of Mr. 
Jiang and Mr. Deng are not viewed 
as moderate but merely as part of a 
propaganda line aimed at isolating 
and intimidating opponents. 

A worker who was interviewed in 
Beijing on Thursday, on the under- 
standing that he not be named, said 
that “any disagreement with what 
the party says means imprisonment 
or death." 

“Now the people here hate the 
army and the government," be said. 
“Most people pretend to agree with 
the government in public, but pri- 
vately hate it.” 

■ Wave ol Killing Feared 

Amnesty International said 
Thursday that it feared the Chinese 
authorities might execute hundreds 
of activists rounded up in the 
crackdown on the pro-democracy 
movement. United Press Interna- 
tional reported from London. 

The organization, which moni- 
tors the treatment of prisoners 
around the world, said in a report 
that its concern was based on Chi- 
na's “notorious" record of execu- 
tions and unfair trials. 


Adding Up the Return 
On an Amazon Harvest 


By William Booth 

Washington Pan Service 

WASHINGTON - Offering 
new hope for saving the rapidly 
dwindling nun forests, a team of 
biologists and economists has 
found that the forests of the Ama- 
zon are worth far more money u 
harvested for fruits and rubber m a 
sustainable way, than if cut tor 
timber or deared for cattle ranch- 
tng . 

A accounting of t he re* 
sources that a plot of rain forest 
contains, reported Thursday in the 
journal Nature, concludes that “the 
most immediate and profitable 
way" of combining die often con- 
tradictory goals of development 
and conservation is the long-term 


moving into mice pristine areas. 

Amazon forests are among the 
most biologically diverse in the 
world and c ontain untold numbers 

of potentially useful species and 
substances, i n duding many that 
may be medically useful Scientists 
also say destruction of the f (nests 
would contribute to global warm- 
ing by releasing vast amounts of 
caibon dioxide. 

Increasingly, conservation biolo- 
gists are contending that amply 
cseating parks is not the solution, 
since many imrional parks in the 
developing world are actively 
logged, farmed and mined. 

unless the forests are of econom- 
ic value to their stewards, scientists 
say, the ha bitat will ultimately be 


as edible fonts, cocoa, oils, rubber 
and medicines. 

The report states that the net 
revenues generated by 
harvesting of nontunber prodnets 

are two to three times greate than 

those that can be obtained by log- 
ging the commercial timber or 

Searing the forest for pasture, 

The study cranes at a tnne when 
"many environmentalists are strug- 
gling to devise ways to preserve 
tropical forests, which are rapidly 

bring deared by timber compames. 

min ers and slash-and-burfl farmers 


M I don't see any future in simply 
setting land aside as pristine 
— *-* said Ghurtes Peters of the 



^stitnlc of Economic Botany at 
the New York Botanical Garden, 
who completed the three-year 
study with two colle ag u e s , Alwyn 
Gentry of the Missouri Botanical 

Garden and Robert Mendelsohn of 

Yale Um verity. 

Such an approach, Mr. Petes 
said, will not work in devdopixig 
nations. _ , . 

“The local people wont buy it 

See AMAZON, Page 6 
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MCENROE’S ADVANTAGE — Jcrfm McEnroe fires a sore 
Thursday daring his second-FOtmd Wfcnbledon match against 
Richey Reoebeig. McEnroe ovatame spotty play and a rm-in 
with the umpire to win, 6-3, 34, 63, 7-5. page 23. 


In Versailles, a Noncelebration 

Royalist City Settles for a Low-Key 'Commemoration’ 

The president went not to the 
sumptuous palace but to the leg- 
endary Jeu de Faume, or tennis 
court, where excited middle-class 
deputies rallied on June 20, 1789, 
vowing to remain permanently in 
session until “the constitution of 
the kingdom is established on solid 
foundations." It was a turning 
point in the march toward a repub- 
lic. 

“The end of absolutism — that is 
the revolution," declared Mr. Mit- 
terrand, flanked by itchy-looking 
high-school students, the dutifullv 
attentive cabinet members and a 
collection (rf journalists invited to 
witness the president's major state- 
ment on the French Revolution. 

Mr. Mitterrand sought to rescue 
the Revolution’s accomplishments 
from the blood in which they were 
soaked. And so he dwelled on the 
abolition of noble privileges, the 
proclamation of human rights, the 
ending of slavery, the first steps 
toward free elections and the first 
national museums. 

He acknowledged the revolu- 
tion’s dark side — the KiKnpc 
in the Veod6e and the marir^ of 
the guaiotine in Paris —but almost 
justified them by recalling that the 
Revolution’s leaden faced upris- 

See VERSAILLES, Page 6 


By James M. Markham 

New York Timer Service 

VERSAILLES, France — There 
is no better place than the royal 
capital of Loins XVI to grasp the 
ambivalence that pervades the cer- 
emonies minting the 200th anni- 
versary of the French Revolution. 

Symbolically speaking, Ver- 
sailles b up for grabs. 

A bedroom community 20 min- 
utes from Paris, it is by wealth and 
tradition a deeply conservative 
city, with a thick sprinkling of aris- 
tocrats in its population of 100,000. 
Many of them have chosen to live 
in fine houses at the fringes of the 
vast Palace erf Versailles, which 
draws five million tourists a year. 

The civ’s rightist mayor, Andre 
Damien, has put the bicentennial 
accent on what he calls “the royal 
revolution" — the halfhearted at- 
tempt by Louis XVI to accommo- 
date swdling demands for political 
change in 1789 before losing all 
control and, ultimately, his farad. 

Mr. Damien insigte that Ver- 
sailles is commemorating, not cele- 
brating, the French Revolution, an 
pliatiy negative verdict on the 


A man playing Louis was lustily 
cheered an May 4 when Versailles 
staged a reenactment of the convo- 
cation of the Staies-General two 


centuries ago. Bewigged noblemen, 
clergymen in purple and represen- 
tatives of the middle classes in 
Made robes trooped through the 
streets as they had when sum- 
moned by the king in 1789. 

As far as City Hall is c o ncerned, 
the bicentennial commemorations 
in Versailles ended with the parade. 
The rally other significant event is 


A man playing 
Louis XVI wag 
lustily cheered. 

an exhibit in the H6tel de Vilk on 
the short life of the king’s sickly 
son, known to nostalgic monar- 
chists as Louis XVII after his death 
in prison. 

Yet this month. President Fran- 
§ois Mittsrand, a Socialist clat- 
tered into Versailles in a helicopter 
to give his more upbeat view of the 
Revolution in a nationally televised 

speech. 

The arrival of the president and 
Prime Minister Michel Rocard 
with his cabinet in tow snarled traf- 
fic for most of the day. giving a 
foretaste of what awaits Paris next 
month when the bicen tennial hits 
high gear. 
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Germans Raid Firm 
Over Iranian Deal 


By Robert J. McCartney 

Washington Past Senior 

BONN — The police on Thurs- 
day raided the offices of a West 
Goman company suspected of 
seeking to help deliver chemicals 
for making poison gas to Iran. 

Prosecutors said for the first time 
that they bad evidence indicating 
that the company had illegally 
failed to seek an export permit re- 
quired for the deal 

A state prosecutor’s office said 
thatit began a legal inquiry into the 
company, Rhein eisen Chemical 
Products GmbH, in Dusseldorf 
late Wednesday. Last week, the 
U.S. secretary of state. James A 
Baker 3d, told Foreign Minister 
Hans-Dietnch Genscher of U.S. 
suspicions about the company in a 
mee ting in Washington. 

Earlier Wednesday, the compa- 
ny denied any wrongdoing bait ac- 
knowledged (hat it had helped ar- 
range a shipment planned for next 
month from India via Dobai to 
Iran of 257 tons of tMonyi chloride, 
which can be used in making mus- 
tard gas. Lawyers for Rbemdsen 
said the company had canceled the 
deal because customs authorities, 
in response to the U.S. informa- 
tion, had raised doubts about the 
deal's legitimacy. 


adopted in March in a tightening of 
West German export control laws 
following the Rabta scandal, a 
spokesman for the Dflsseldorf 
prosecutor’s office said. 

“There now exists a concrete sus- 
picion that the company bought 
chemicals to be supplied to Iranfor 
making poison gas production 
without the mandatory export per- 
mit," said the spokesman, Rolf 
Chanteanx. 

If found guilty, the company 
would be subject to a maximum 
fine of 500,000 Deutsche marks 
(£250,000). It was unclear whether 
company officials might also face 
prison sentences of np to three 
years. That wtD depend on whether 
evidence surfaces showing that the 
company bought and resold prod- 
ucts for making fihffmiral anrw 



Soviets Said to Shift 
On Regional Arms 


WORLD BRIEFS 

French Extremists Sentenced tolife 


West German cooperation in re- 
on dine to the U.S. conc ern has 


spending to the UiL concern has 
been widely contrasted with the un- 
successful attempt by Bran in Jan- 
uary to rebuff U.S. allegations that 
West German companies were 
helping to build a chemical arms 
factory at Rabta, Libya. 

“In the Rabta affair, the Ameri- 
cans were rightly angry about the 
passive Germans,” a commentary 
in the moderate news pa per Sum- 
garter Zritnng said. “Things have 
changed,” it added, “and Bran has 
learned its lesson.” 

A Bonn Foragn Ministry official 
said the handling of the Rhein risen 
aTIg garinna was “an ex p res s ion of 
the good cooperation between 
West Germany and the United 
States after the Rabta affair.” 

Nevertheless, officials and com- 
mentators wanted that the new 
scandal could add to troubles be- 
tween West Germany and its most 
important ally, which have sur- 
faced this year over the Rabta plant 
and over Western alliance policy 
On Short-range nuclear migciW 
The Rheineisen affair has 
aroused special c o n cer n s that it 
could encourage the US. Congress 
to approve tnuffl sanctions against 
foragn companies linked to c&emi- 
cal arms deals with countries like 
Iran and Libya. 

The opposition Social Demo- 
crats criticized the governing coali- 
tion’s handling of the Rhemasen 
affair and other cases, and urged 


Meanwhile, Sanioy Hazorika of 
the The New York Times reported 
from New Delhi: 

India is investigating reports that 
an India n manufacturer Kps a greed 
to supply thionyl chloride to Iran, 
senior officials said Thursday. 

The officials said that the gov- 
ernment would take action a it 
found that the chemical, which is 
widely used as a pesticide, was to 
be converted into poison gas. 

The o fficials and businessmen in 

the chemical industry noted that tikaw»u>ifmi 

OTOTt°Sd was a°w^hTtraS Mojtaba Ashtari, the manager of Rbetndseo, leaving his office in 
commodity worldwide. Diisseldorf after local prosecutors opened a c riminal investigation. 
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commodity worldwide. 


By Michael R. Gordon 

New York Tmts Semes 

WASHINGTON — The Soviet 
bloc has moved doser to rise Wests 
approach at the Vienna arms talks 
by ™ gy*tfng a new regional limi t 
on conventional forces in Centre! 
Europe, Western officials said 
Thursday. 

The Warsaw Fact proposal ap- 
pears at least partly to satisfy West- 
ern demands that under a new 
agreement to cut conventional 
forces in Europe, sharp limits 
would be placed on the forces that 
Moscow is allowed to deploy in the 
Baltic and western regions of the 
Soviet Union. 

The West has masted that strict 
limits be set on Soviet forces in 
these areas to curb any "ability for 
quick r einfo rcement of any attack 
against Western Europe. 

The issue of regional ceilings is 
one of the remaining obstacles to 
an agreement. The two rides also 
have nugor disputes over winch 
types of planes to cot and how to 
reduce troops. 

But the two rides already agree 
on many key points such as the 
general categories of weapons to be 
included and the scope of reduc- 
tions for ground-equipment. 

On the nettlesome issue of estab- 
lishing regional troop ceflmgs, the 
West has proposed geographic lim- 
its that would compel the Soviet 


Greek Communist Moves Into Limelight 


By Marlise Simons 

New York Times Senior 

ATHENS — In the 18 years dur- 
ing which the Communist guerrilla 
fighter was jaded, then banished to 
an island and condemned to death, 
he probably could not have pre- 
dicted the phone calls from the 
preskfential palace and from politi- 
cians of all stripes coming his way 
this week. 


But Harilaos Florakis, now 75 
and secretary-general of the Greek 
Communist nrty, has suddenly 

become this country’s most sought- 
after politician. 


Holding the balance of power 
‘ter elections in which neither of 


after elections in which neither of 
the tWO main parties won enough 
votes to form a government, the tall 
white-haired vidager from the west- 
ern mountains ctf Thessaly has been 
wooed by left and right since June 
18. 


the creation of n T*f’ al « n fr n; Ef n ^ 
unit to combat illicit aims exports. 

“New arms scandals have been 
emerging for months now and al- 
ways in the same way,” a Social 
Democratic deputy, Albrecht 
MQfler, said. “The government has 
to be directed to them by the Unit- 
ed States or its media.” 

Police confiscated a large num- 
ber of documents Tfcureday in 
Rheindsen's DOssddorf offices. 

The company is suspected of 
failing to obtain a required transit 
permit in violation of a provision 


On Tuesday night, Mr. Florakis 
was summoned to the palace to 
receive, like other politicians before 


biiri l a three-day wwnHiitK is which 
to form a coalition government. 

Wednesday and Thursday, he 
met with representatives of the 
main political parties. 

Although Mr. Florakis and his 
aides concede that he has almost no 
chance of succeeding, they also 
show their pleasure about this turn 
of events fra their movement, until 
1974 reviled and banned for 30 
years. 

“WeU, yes, we are in an interest- 
ing position at the moment,” said 
Dnmtros Marakas, a party official 
who spent seven yean in political 
exile. But he added with a smile, 
“With 13 percent of the vote, we 
know we cannot form a govern- 
ment.” 

The large office that Mr. Mara- 
kas shares with other party mem- 
bers was decorated with posters erf 
Humphrey Bogart, James Dean 
and “Gone Wimthe Wind” rather 
than die familiar clenched fists or 
oversized workers’ portraits. 

The scene seemed to help dispel 


the reputation of the Greek Com- 
munist Party as the most old-fash- 
ioned, orthodox pro-Moscow party 
in Western Europe. 

Under the influence of their less 

^ QiHTiiniiL^ t smd Social” 

ist partners in the leftist coalition, 
the old-time Communists have 
made other, more substantive 
change they say, like the switch 
from their longtime stand that the 
raly true road lies in capturing 
power for the workers. 


They have included current top- 
ics like women’s issues and envi- 


ronmental concerns in their plat- 
forms. But they say that they 

remain imramprnmfgmg on U.S. 

military bases in Greece; which 
they want to see dismantled. 

The mam stake in the political 
negotiations is not merely who will 
lead an interim government to new 
elections, but rather the question of 
whether high officials who served 
with Andreas Papandreou, the So- 
cialist prime minister of Greece for 
the last eight years, will be prose- 


cuted for their supposed role in 
several cases of large-scale corrup- 
tion. 

The conservative New Democra- 
cy Party erf Constantine Mitsotalris, 
in its to enlist the Commu- 
nists in a government, has offered 
them several cabinet posts. 

For their part, the Socialists of 
Mr. Papandreou have produced 
such a long list of offers to get the 
Communists on their ride as to pro- 
duce smiles of disbelief in the Com- 
tmmis t headquarters. 

“Both rides have met most of our 
demands,” said Talas Mkhalatos 
at the party headquarters. “Bui 
that is not the answer.” 

Mr. Florakis said this week that 
he wants to get all three political 
leaders to step aside to pave the 
way for a government erf the three 
political groups with younger lead- 
ers. 

This strategy would put the 
Communists on an equal footing 
with the other main political forces 
in Greece. 


Union to keep many erf its forces 
far away from NATO’s lines. 

The Soviet bloc had accepted the 
idea of regional ceilings. But up to 
now, NATO had found problems 
with the way the Soviet Union de- 
fined regional zones. 

Specifically, Western officials 
have complained that the Warsaw 
Pact’s approach would allow the 
Soviet armed forces to mass con- 
ventional units in the Baltic areas. 
Such forces could be quickly intro- 
duced into Central Europe. 

But on Thursday, the Soviet bloc 
proposed the establishment of a 
new, large zone that appears to 
move toward the Western position, 
according to some U.S. specialists. 

The new zone includes East Ger- 
many, Poland, Czechoslovakia, 
Hungary, the Baltic area of the So- 
ria Union and other main western 
military districts in the Soviet 
Union that are relatively dose to 
Central Europe. 

On the Western side the new 
zone indudes Britain, France, the 
Benelux countries, Denmark and 
West Germany. 

Specific limits on conventional 
forces would be set for this region. 
Fra example, the total number of 
number of tanks that each ride 
could have m tins area would be 
13,000, officials said. 

Western specialists said that the 
new zone was doser to NATO's 
general approach than the initial 
Warsaw Pact plan for geographic 
ceiling s. They also said that the 
new approach might ease a related 
dispute over whether stored equip- 
ment should be included. 

The West has said that stored 
equipment should be exempted 
from regional ceilings, arguing that 
NATO needs to keep such equip- 
ment near the front lines so tiki it 
can quickly mobilize against a pos- 
sible attack. The Soviet bloc had 
tnricrif! that it be included. 

Some officials speculated that 
the new zone proposed by the Sovi- 
et Union might facilitate a resolu- 
tion of the dispute over stored 
equipment- This is because NATO 
ought have more flexibility in deal- 
ing with the issue of stored equip- 
ment if the ceiling an weapons m 
the inventory of active forces and 
in storage was high enough and if 
the region covered was relatively 
large. 

Another possible advantage of 
the Soviet proposal, US. officials 
said, is political. The new zone pro- 
posed by the Soviet bloc includes 
Germany and other key allies such 
as Britain and France. Tins eases 
Western concerns that Germany 
not be treated as having a separate 
status under a new conventional 
arms agreement. 


lne court aiso convuacu m cz — 

sentences ranging from 10 months to seven yean. on 


charges arising from three muraers, wree « «inu 

robberies between 1980 and 1986. were handed down after seven boon of 

*^^0^.46. the ideoiogcal leader of d yLyun-feed group.mi 
bforim* Fnknt 33. the coup s exBtosvcs OTHt fflRUtttrvt 


Anareunvicr.w, uw y ^ «« 

his deputy, Maxime Frfaot, 33. the gr^ saptoBTOesfflrtxntm serve 
at leastlB years of their life sentences. Emile Ba&asdra* mast ttnest 
least 16 years of Ms life se nt e n ce, the court ruled. 


Israel Deports 8 Accused in Uprising 

JERUSALEM (AP) —The army deported right Anbf to Lebanon Q 
Thursday after accusing them of bang a mong th e leadenot the 18-taoatfa 
Palestinian uprising against Israeli rule, accrmhngroa^rihtaiyexnunuai. 

{p Tbe expulsions came despite repeated US. protests-tioi day violated 
human rights and could mu* efforts to start Middle East peace talks. 
t j v.c « Pobcrinians since the mrimuE started, ilimt 


human ncm is ana cuuiu au» w «*"""**» yww . 

Israel has deported 53 Palestinians since the upramg started, most of 
to Lebanon. 

The army also announced that it had demohibed three Gaza Strip 
houses belonging to Arabs accused of kffling an Isradlsrfdkr and a 
Palestinian suspected of collaborating with Israelis. 

Eritrean Rebels Agree to Peace Talks 

LONDON (NYT) — Eritrean rebels engaged in a 28-year war against 
the Ethiopian authorities said Thursday Oat they wore tiffing to talk 
“without preconditions” to the government of President Mesgtai Hafc 
Mariam. 

Afewerki, secretary-general of the Eritrean People’s Liberation 
Front, said that bis group was prepared roenler inmwdbadyimoserioug, 
unconditional negotiations that were publicly acknowledged by boh 
sides and hdd in the presence of independent observers, - J 

Mr. Mengistu last month made an otter erf unconditional peaoetdks to 
both Tigrean and Eritrean rebels in the country’* northern provinces, 
barely three weeks after loyal troops crushed an attempted cottp by senior 
officers seeking an card to the wax. The Tigre Peopled liberation Front, 
which has been fighting the government for 14 yean, earfer this month 
announced its acceptance erf the imtotrve. 


U.S. Charges Ship Captain in Oil Spill 

PROVIDENCE, Rhode Island (AP) — The captim tanker that 
spilled 420,000 gallons (1.6 million liters) of oD was confined to tm ship 
Thursday after bong charged with poRnting waters off Rhode island. 

For the first time since Friday’s accident, fishermen, were free to 
harvest shellfish from parts of the upper Narragansett Bay.Offiaab said 
almost all the o0 bad evaporated. 

Iakovos Georgudis, 43, was charged with two misdemeanor counts of 
discharging pdlmants into tlus water in violation of the Clean Wiser Act 
and Federal Refuse Act The captain also is under investigation by a state 
grand jury. Each misdemeanor carries op to aytarm prison and a 
$100,000 fine or double the actual damage*. The Cow Guard has 
estimated damages at $1.6 million. ^ 

Palme’s Wife Panicked, Witness Says 

STOCKHOLM (Reuters) — A young nurse who tried to give heart 


STOCKHOLM (Reuters) — A young nurse who tried to give heart 
massage to the dying Ofof Palme moments after the Swedish prime 
minister was shot said in court Thursday that Mr. Pahne’s wife, Label, 
had been hysterical 

“When I leaned over Palme to tin his pulse, she tried to posh me aside 
and told me to leave him alone because he had to go to the hospital,” the 
witness, Anna Hage, testified. “Then she period me again.” 

Arne Ligeros, the lawyer who is defending Chaster Pfctterssan, bat 
been using a strategy aimed at casting doubt rathe reliability of earlier 
testimony from bus. Palme, a key witness in the case, Bara. Prime 
testified that she was calm at the time and dearly remembered Mr. 
Pettersson as the man staring at her hnsband as taiay Needing in the 
street seconds after the shooting on Feb. 28, 1986. 


Uno’s Rating in Tokyo Falls to 10.2% 

TOKYO (UPI) —Accusations that Sos&kuUno paid a geisha for sex 


Haughey Resigns After Parliament Loss 


By Craig R. Whitney 

New York Tima Senior 


DUBLIN — For the first time in 
its history, a newly elected Irish 
parliament could not put together a 
government Thursday; Prime Min- 
ister Charles J. Haughey, who had 


sought a fourth term, was forced to 
resign. 

He said Ihmsday night that he 
would continue in a caretaker role 


misund ersta n d ing of my position, I had been supported by the oppos- 
will inform the president of ray ing Fine Gad Party. But Mr. 
re si g na ti on this evening." Han ghey tired of dependency on 


PLO: 

U.S. Widens Tie 


in a poD of Tokyo voters released Thursday, adding to expectations that 
he voll be forced to resign soon. * . 

In previous natianwidepoHs conducted since Mr. lino lock office June 


% his popularity rating ranged from 22 percent to 25 percent The new 
poll by the Kvodo news service, also showed that 70 oaten t of the voters 


(Continued from page 1) 


Tehran Tops list of Most Expensive Cities 


would continue in a caretaker role The political betting here Thuis- his political foes after losing votes 
and would try to scrape together a day was that Mr. Haughey will on peripheral issues. He called new 
working majority when the legisla- somehow pull off an alliance with elections at the end of May, think- 
tors reconvene Monday. 006 °f the other parties on Mon- ing he could win a majority for 

He explained, “Lest there be any day. He is considered the great sur- Hanna Fail to form a government 

vivor of modem Irish politics, hav- by itself, 
ing overcome scandals involving Thursday, Fine Gad supported 
1 illegal gove rnm e nt wiretapping erf its chairman. Alan Dukes, who was 


on at a July S central committee 
meeting of the Likud bloc. 


Thursday, Fine Gad a 
its chairman, Alan Dukes, 


political opponents in the 1980s also backed by the six Progressive 
and an acquittal on charges of gnn- Democrat deputies — not ennngh 


The Associated Press 

GENEVA — Inflation and a shortage of goods 
have made Tehran the world's most expensive dty, 
ending Tokyo's four-year run at the top of the hit, 
according to a survey of 105 dties published 
Thursday. 

Despite high inflation rates, Latin American 
dries remain the most financially attractive to 
expatriates, with the Ecuadorian capital, Quito, 


to the twicc-yeariy study by Business Internation- 
al, a Geneva-based research company. 

Taking New York as the base of 100 and using 
the dollar exchange rate of April 3, Tehran had a 


cost-of-hving index of 209, followed by Tokyo at 
202 and another Japanese dty, Osaka, 200. The 
strength of the Central African Franc and heavy 
import taxes placed six West African dties in the 
“top 10,” headed by Libreville, the capital of 
Gabon, with an index of 166. Oslo, ranked eighth, 
continued to be the costliest European dty, with 
an Index of 142. 

The sinyey uses a weighted index based on a 
variety of hems including food, entertainment and 
transportation but not housing. It is intended to 
hdp inte rnational com panies deter mine cost-of- 
living differentials for their e xpat ria t e employees. 

The rankings: 


; to guerrillas in Northern 
in the 1970s. 


meeting of the LQcud bloc. 

In the Kuwaiti press agency in- 
terview, Mr. Khalaf said he had 
begun discussions with Ambassa- 
dor Pdletrean outside the formal 
dialogue, that the American has 
been holding with the FLO’S desig- 
nated delegation leader, Yasser 
Abed Rabbo. 


ralhby the Kyodo news service, alro showed that 70 percent of the voters 
did not support Mr. Uno and that 80 percent believed that tile accusa- 
tions would affect the chances of his governing liberal Democratic Puq 

in elections next month. Mr. Uho, 66, took office June 2 after Prime 
Minister Nobora Takcriuta was farced to resign in a bribery scrndaL 
Wifirin a week, a geisha accused Mt Uho of having paid her fra sex. 

Mr. Uno, who reportedly offered his resignation to party leaders on 
Tuesday, spent Thursday in meetings with religious leaders andfemaK 
executives to try to counter the effect of the accusations. * 


For the Record 

The French Army, remendfag to critidsn of a plan to place an anti- 
aircraft defenses on the Toftriac Bodge in southeastern Pans during the 
economic meeting of seven major industrialized nations July 14 to 16, wfll 
look for another site, a spokesman said Thursday. (UP!) 


t to wm. Dick Spring, the 
of die Labor Party, winch 


For Ireland, which has never won 15 seats in the June 15 dec- 
been inconclusive in its politics in tions, made a symbolic bid with the 


67 years of independence, this was sup 
high political drama. Its first act the 
occurred two weeks ago when Mr. 
Haughey called elections, to . 1 
strengthen his hand. 


rt of the seven members of 
rakers’ Party. 


It was dear from the be ginn i n g 
that only Mr. Haughey had a 


Instead, when the voces were At firrt^he taped after 

counted, his Hanna Fail Party had elections that Fine Gad would let 


lost four seats, emerging with only 
77 in the DaiL a 166-seat legislature 
in which 83 seats are needed for a 


1. Tehran 209 

2. Tokyo 202 

3. Osaka-Kobe 200 

4. Libreville 166 

5. Brazzaville 164 

6. Loroi 133 

7. Doo&la 148 

8. Abidjan 142 
&.Chlo 142 
10. Helsinki 136 
laTmpd 136 

12. Dakar 126 

13. Geneva 118 
13. Td Aviv 118 

13. Copenhagen 117 
IS. Vienna 117 
15. Zurich 117 

18. Stockholm 112 

19. Moscow 111 
19. Seoul 111 


21. Fans no 

22. Hamburg 109 
22. London 109 
22L Munich 109 

25. Milan 107 

26. Barcelona 106 
26. Dublin 106 
26. Madrid 106 

26. Pan. Moresby 106 
26. Rome 106 
31. Beijing 10S 
31. Lyon 103 
31. Tripoli 105 
34. Brisbane 104 
34. Berlin 104 
34. Dfloddorf 104 
37. Brussels 103 
37. Melbourne 103 


39. Sydney 102 

40. Frankfurt 1C 


41. Adelaide 100 

41. Montreal 100 

41. New York 100 

41. Toronto 100 

41. Wdhtunon 100 

46. Perth98 

46. Singapore 98 

48. Auckland 97 

48. Los Angles 97 

48. Washington 97 

31. Abu Dhabi 96 

51. Chicago 96 

51. Mexico City 96 

SI. San Fr a ncisco 96 

53. Amsterdam 95 

55. Houston 95 

55. Miami-Coral Gables 95 

58. Boston 91 

58. Hong Kong 91 

60. Cairo 88 


60. Lima 88 
60. San Jnao 88 
60. Vancouver 88 
64. Cleveland 79 
64. Jakarta 79 

66. Manila 74 

67. Istanbul 66 ■ 

68. Johannesburg 64 

69. Bangkok 63 
69. Tom 63 

71. Harare 52 

72. Lagos 49 

73. Budapest 47 

74. Buenos Aires 45 
74. Rio de Janeiro 45 
76. Careen 42 

76. SAo Paulo 42 

78. Belgrade 37 

79. Quito 34 


majority. wuu a r 

Air. Haugjiey on Thursday was 
supported by all of his party’s dap- M*- ™ 
uties as well as an independent, "jeoteo 


only bygones be bygones and resume 
atul £ the old cohabitation. But the party 
f OT a demanded an equal partnership, 
with a rotation of the prime ntims- 
r was tership between Mr. Dukes and 
dap. Mr. Haughey- The prime minister 
nTnt rqected the demands, seekmjt sup- 


Tom Foxe. Mr. Foxe had run from !*» election's 

Roscommon pledging to reopen k»ers, the Progressive 


hospital wards lhatMr. Haughey’ s Democrats. 

budget-cutting policies had forced Although the election cut them 

to dose. from 14 seats to sax, the Progressive 

Mr. Haughey said he would not Democrats decided Tuesday night 
recommend dissolving the new to stick with their election pledge 


Dail and calling for yet another and back Mr. Dukes, ensuring i 
election two weeks after the last Haughey*s predicament Thursday, 
one, winch nobody but he had T think Mr. Hanghey awainwri 


wanted. Constitutionally, the Irish he would get more credit fra the 
president, Patrick J. Hfllery, can sound management of the economy 

only dissolve the legislature if the than he did get,” an Irish official 


prime minister recommends it said Thursday, adding, “He did not 
Over the previous two years, Mr. establish during the cam paign that 
Haughey’s budget-cutting policies the election was really necessary." 


Mr. Khalaf was quoted as having 
said that the U.S. administration 
had instructed Mr. PeHetrcau to 
expand Ins contacts with PLO offi- 
cials and that he had met twice so 
far with him to discuss Mr. Sha- 
mir’s election plans. His latest 
meeting, he said, was Monday but 
it was not dear whether he meant 
this week or last 

Mr. Khalaf was quoted by the 
news agency Reuters as having said 
that the higher-levd contacts were 
“an important and positive devel- 
opment" 

The Bush administration has 
been {messing the PLO to accept 
the plan and to authorize Palestin- 
ian officials from the occupied ter- 
ritories to discuss the plan with the 
Israeli government 

The PLO, in turn, has been 
pressing the administration for 
meetings with higher U-S. nffiriaU 
partly to show skcptics among its 
followers that the dialogue is vain- 
able as a way of ffrinmg greater 
U.S. diplomatic recognition. 

State Department officials said 
Wednesday that there were no 
plans for any U.S. offidal other 
than Mr. Pdtetreau to meet with 
the PLO leaders. 


TRAVEL UPDATE 


Paris Expects Deluge of U.S. Tourists 

_ PARIS (AP) -— Amer i ca n tourists will account fra the largest propor- 
tion of visitors expected for the Jufy celebrations of the Frendi bianieD- 
nial, Olivier Stim, minister of tounsm, said Thursday. The “bicentennial 
factor, he said, would significantly improve tourism income, helping 
France move op from fourth place to recapture first as a tourist destina- 
tion. 

I n te rviewed cm French radio, Mr. Stint said he expected “an absolute 
record^ of 2J million Americans in France for the celebrations, centered 
on July 14, Bastille Day. As of July 1, Americans no hw cpf need to obtain 
visas for visits erf up to three months in France. 

fraaum, Twkis& and Pakistani afrfines agreed Tuesday to set up a 
catering service to provide hold meals — food conforms to is bwnic 
cugom — for their own planes and other carriers. (Reuter) 

Seven ariffion people fa France are expected to take to the roads «& 
weckendior the start <rf the annual summer vacatiramsh, traffic officials 
raid .Wednesday. worst conditions are expected Saturday cm the none 

A° highway from Pans to the Mediterranean coast (AFP) 

Bus and tram driven hi the Pbfeh dties of Kidce and Tonrn struck for 
more pay Thursday, causing chaos for travelers, a day after drivers in the 
northern city of Bydgoszcz won an 80 percent pay raise. (Reuters) 
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LYON (AP) — A special H*® 

extremist group Direct Action on Thursday wd sentenced to hfe tq 

prison on charges including the murder of a avihan gmrt and twrg . 

^Xhewut also convicted 14 other defendants and mrve Jmprisco 
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1 The amendment called an Mr. 

• Bush to wmlrt* dear to tTmm that 
normal relations cannot resume 
without a hah to the executions of 

■ dissidents, the release of political 
prisoners and renewed respect for 

" human rights It specifically HnW 

- UA-Orina idarions, as wed, to in- 
creased freedoms in TOM. 

“We must send a dear menag e 
to Beijing that the loss of private 
"capital, skills and technological 
know-how is the price it must pay 

■ for the disregard of hnman Hie," 
said Representative Gus Yatron, 
Democratic of Pennsylvania, cfaair- 

s man of the House Foreign Affairs 
i subcommittee on human rights and 

inte rnational Ai ffiniratift nc 

Secretary of State James A. Bak- 
er 3d rqected the Houses measures 
' before die vote, declaring that hu- 
" man rights “is not die only princi- 
ple which determines our foreign 

■ policy” and defended Mr. Bush’s 
cautious response to the bloody 

• suppression. 

Bui Mr. Baker stopped short of 
suggesting that die admini s tration 

- would veto the proposals should 
they win co ng re s s i on al approval, 
holding out the prospect of a com- 

’ promise. 

“There are some things we like,” 

» including its assertion that the na- 
tion should “speak with one vowe,” 

. he said. “But there are some other 

- things hi there that we simply just 
can’t gp along with.” 

• ■ Reversal for Repabficans 

Don Phillips and Don Obcrdorfer 

• of The Washington Post reported 
earlier: 

The bipartisan agreement was a 
reversal for senior House Repubb- 
. rans Earlier in the week they had 
opposed any new action on 

• grounds that Mr. Bush should be 
. permitted to take the lead and set 

the pace on such a key issue. 

Amid the growing public criti- 
cism of China, it was dear diet 
most House members were eager to 


“It’s a recognition that there has 
to be in tins case an expression of 
. feeling by the Congress, 1 ’ a Repub- 
lican aide said. He added that the 
leadership alto wanted to avoid 
. multiple amendments on the 
House floor that seemed inevitable 
if the leadership did not take 

charge. 

An official said, “The While 
House is no pan of this deal," add- 
ing that legislators were “aware of 
the president's position," which has 
' been to oppose strongly any mea- 
sures against China at this tune. 

However, Wilburn S. Broomfield 
of Michigan, ranking Republican 

on the House Foreign Affairs Com- 
mittee, said, "I drink we are very 
dose to getting an agreement the 
White House can approve.” 


In Fort Lauderdale, 
your preferred 
choice is 

Pier 66 Resort 
and Marina 

With ils lush, tropical island 
atmosphere and siate-of-the- 
ari meeting facilities, the 
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U.S. Vote 
Censures 
Beijing 

Bouse Urges Bush 
To Add Penalties 

- The Associated Press 

" WASHINGTON— The House 
of Representatives unanimously 
approved new sanctions * ga«nc+ 
-China on Thursday, pushing aside 
Rush a dminist ration objections in 
"an expression of outrage over Bei- 
jing’s violent crackdown on pro- 


The sanctions, approved 418 to 
0, were in the fonn of an amend- 
ment to a two-year, S23-b01ian for- 
eign aid bQL The House action, at 
-least for now, was largely symbolic. 
The foreign aid bill is politically 
unpopular, and it is far from cer- 
tain that the hdll wiD be acted on by 
'the Senate and win final passage. 

President George BushTwhonad 
condemned the violence in China. 
had previously halted militar y aid 
-and banned exchanges of mmtary 
offi cials and high-level visits. 

In addition to endorsing the 
■■president's moves, the House 
a men dment included a suspension 
of trade and development pro- 
grams, a ban on the sale of paHce- 
. related weapons and Himts on the 
- transfer of tugh-tedmology and nu- 
clear materials or components. 

.. But it stopped short of mart ex- 
treme measures, including the sus- 
pension of most-favored-natian 
trading status far Chinn, which Mr. 
Bush renewed Mot 31 for a year, 
' and the withdrawal of the U.S. am- 



Failing Its Children, 
California Gets a D’ 

Report Cites a Decline in Services 
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I STRIKING UP THE CONTRABAND — Television news crews are sflhonetted fitming the destruction of tisee tons of fflegai fireworks in Fremont, Cafiforma. 

U.S. Navy Reportedly Discounted Warning on Spy 


By Stephen Engelberg 

New York Tbna Sendee 

WASHINGTON — Several 
years before Glenn Michael South- 
er was granted access to hig hly 
classified space-satellite intelli- 
gence, his estranged wife warned 
U.S. Navy investigators that her 
husband was a Soviet spy, accord- 
ing to officials here. 

A brief inquiiy seven years ago 
did not turn up evidence to support 
the chaises, which intelligence offi- 
cials now believe were tree. The 
officials said Mr. Souther went on 


while attached to the navy base m 
Norfolk, Virginia, as a reservist 


The Soviet armed forces newspa- 
per Krasnaya Zvezda, reported 
Tuesday that Mr. Souther had died 

nanw^Sriov” to identify him, gave 
rise to sp eculation that perhaps he 
had been a Soviet citizen all along 
who had beat planted in the navy. 

But General Vladimir A. 
Kryuchkov, head of the KGB, the 
Soviet security and intdbgeice ser- 
vice, appeared to rule out that pos- 
sfiriKty m Moscow, saying that Mr. 
Souther was recruited “several 
years ago.” 

General Ktyuchkov disclosed 
that Mr. Souther had committed 
suicide, and said “his nervous sys- 


tem could not stand the pressure" 
of life in the Soviet Union. 

Mr. Souther fled the United 
States in 1986, shortly after being 
confronted by the Federal Bureau 
of Investigation. 

American officials, elaborating 
on an account in the Wednesday 
issue of The Washington Tunes, 
said the first warning that Mr. 
Souther might be spying on behalf 
of the Soviet Union came in late 
1981, when Iris estranged wife, an 
Italian, got in touch with an agent 
of the Naval Investigative Service 
at a base in Gaeta, Italy. 

At the time, Mr. Souther was 
stationed in Italy at the headquar- 
ters of the U.S. Navy’s Sixth Reel. 


U.S. officials have concluded that 
he was recruited as a Soviet spy 
during his tour in Italy, from 1979 
to 1982. 

The Italian wife, from whom he 
was later divorced, said she be- 
lieved her husband was a Soviet 
agent. She was described by Ameri- 
cans as under the influence of alco- 
hol during this meeting. 

In later interviews, the woman 
declined to provide additional de- 
tails or to cooperate, prompting the 
navy investigator to question Mr. 
Soother’s brother-in-law, a navy 
officer also stationed in Italy. The 
names of the ex-wife and tlte moth- 
er-in-law could not be learned. 


Roh Rejects Senate’s Call for U.S . Troop Cuts 


New York times Service 

SEOUL — Rejecting demjwHg 
in Washington for a cutback in 
American Forces in South Korea, 
President Rah Tae Woo has assert- 
ed that tlte U.S. troops here con- 
tribute to peace and stability in 
Asia at a mmimal cost to American 
taxpayers. 

“It is the most economic invest- 


ment strategically for America to 
maintain tins forward deployment 
of its military forces,” Mr. Roh said 
of the 43,000 American troops sta- 
tioned in Ms country. “There is a 
saying in America, Tf it ain't broke, 
don't fix iL’ I think it neatly applies 
to this situation." 

Mr. Roh made the remarks at his 
first formal news conference since 


be took office a year and a half ago 
in a step in South Korea’s uneasy 
transition to civilian government 
after decades of mostly authoritar- 
ian military rule. 

The president’s comments about 
U.S. troops were prompted by the 
introduction recently of le gis la tion 
in the UJS. Senate calling for a 


cutback of 10,000 troops in South 
Korea by 1991 

Supporters of the legislation say 
that South Korea is now a booming 
economy tha t can afford to defend 
itsdf, and that the threat from 
North Korea has diminished. 


A dminis tration officials said the 
brother-in-law attributed the espio- 
nage allegations to a bad marriage. 
The inquiry was dropped. 

One official familiar with the re- 
cord of the case said the decision 
was a ’judgment call" about a 
vague and unsubstantiated tip. 

Several m onths later, in Decem- 
ber 1981 navy records show that 
Mr. Souther left the service. He 
enrolled at Old Dominion Univer- 
sity in Norfolk and simultaneously 
did reserve duty with the Norfolk 
navy base. 

There, o fficials said he was per- 
mitted access to photographs taken 
by U.S. surveillance satellites, 
while Mr. Souther may not have 
fully understood their significance, 
the officials said that a careful anal- 
ysis by Soviet intftlHggnrg officer s 
probably provided valuable in- 
rights into the satellite capabilities. 

Suspicions about Mr. Souther 
did not surface again until late 
198S, several mouths after the ar- 
rest of John A. Walker, the retired 
navy warrant officer. Mr. Walker 
was turned in by Ms ex-wife in a 
case that emerged as one erf the 
gravest penetrations of U.S. mili- 
tary secrets since World War IL 


By Robert Reinhold 

New York Times Service 

LOS ANGELES - In Califor- 
nia. richest and most populous of 
the United States, half the chil dren 
have not been fully immunized 
against Hi<ease and one in five has 
no health insurance; youngsters are 
more than twice as likely to be 
jailed as children in other states 
and are 50 percent more likely to be 
abused. 

These are among major conclu- 
sions of a “children’s report card” 
released by prominent Califor- 
nians, alarmed at what they said 
were rapidly deteriorating condi- 
tions for the 7.6 million children — 
one of every nine in the United 
States — living in this state. They 
gave the state an overall grade erf 
“D.” 

"California is the richest state in 
terms of human and capital re- 
sources, and yet for hundreds of 
thousands of children, California is 
like living in the Third World," said 
Shirley M. Hufstedler, a prominent 
lawyer here who was secretary of 
education under President Jimmy 
Carter. 

The study gives further evidence 
that California has lost its role as 
an innovator in public education 
and social programs. Over the last 
decade, the state has undergone a 
tremendous population boom, but 
it has been unable to maintain ser- 
vices. some critics say, because of 
voter-imposed ceilings on govern- 
ment taxing and spending. Other 
observers contend that the spend- 
ing priorities of Governor George 
Deukmejian, a fiscally conservative 
Republican, are to biame. 

Adding to the public burden has 
been a huge influx of immigrants 
from Latin America and Asia in 
recent years, and many here fear 
that a deep economic and social 
chasm is opening between the af- 
fluent and the poor. 

The report, released Wednesday, 
was prepared by Children Now, a 
nonpartisan group founded last 
year that says its mission is to give 
voice to the needs of California 
children and families, particularly 
those “who are poor or at risk." 

Collaborating in the study were 
Justice Allen E. Broussard erf the 
California Supreme Court; Donald 
Kennedy, president of Stanford 
University; Peter V. Ueberroth, a 
former commissioner of baseball 
and director of the 1984 Los Ange- 
les Olympic Organizing Commit- 
tee; Jaime Escalante, a Los Angdes 
high school mathematics teacher 
wbo was the subject of the film 
“Stand and Deliver,” and Ms. Huf- 
stedler. 

The group's condnskms were 


challenged by officials of the Deuk- 
mqian a dminis tration. 

"We think we have made some 
remarkable progress in the last few- 
years," said the assistant secretary 
of the Health and Welfare Agency, 
Jacquelyn A Paige, riling recent 
improvements in access to obstetri- 
cal care by low-income residents. 

The study measured the state's 
performance by 27 indicators rdal- 


f For hundreds of 
thousands of 
children, 
California is like 
living in the 
Third World/ 

Shirley M. HoEstedler, 
former U.S. secretary of 
education 


ed to child health, education, safe- 
ty. teen years and family welfare. 

It found that California had de- 
teriorated on 1 1 of 21 b enchmar ks 
for which comparisons were possi- 
ble and improved on 10 in the last 
few years. Bui compared to nation- 
al averages, the state ranked below 
average by 14 of 18 criteria, such as 
inadequate immunization, gradua- 
tion rates, child abuse and neglect, 
youth homicides, teen-age preg- 
nancy and children in poverty. 

State officials suggested that the 
report gave undue wn phaqs to old 
data. “The increase in growth in 
population tells me that people 
think we have a good economy and 
want to come here to raise their 
children.” said Liz Brady, a spokes- 
woman for the Department of So- 
cial Services. 
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Joris Ivens, Maker of Films 
On Revolution, Dies at 90 


The Associated Press 

PARIS —Joris Ivens, the docu- 
mentary filmmaker who believed 
that movies were political and so- 
cial tools for bettering the human 
condition, died of a heart attack 
provoked by kidney Imbue in a 
Pam hospital Wednesday night, 
Ms wife said Thursday. He was 90. 

Mr. Ivens was considered one of 
the world’s leading avant-garde 
documentary fihnmakets. 

Born in the Netherlands, he was 
known fa- Ms leftist political be- 
liefs and anti-colonialist views. Be- 
cause of them, he was denied 
Dutch government support fa his 
work for decades and at one paint 
was bounded by officials until he 
went into self-imposed exile. 

Mr. Ivens eventually created 
about 60 films spanning seven de- 
cades, many devoted to document- 
ing revolutionary struggle. 

His most recent film. “The Stray 
of Wind," was released in Paris in 
March. Shot in China, it is a per- 
sonal view of the Chinese. 

Mr. Ivens was bom Nov. 18, 
1898, in Nijmegen. He briefly stud- 
ied economics before turning to 
filmmaking full time in 1923, and 
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began to establish an international 
reputation in 1928-29 with “The 
Bridge,” “Breakers,” and “Rain.” 

His masterpiece is considered 
•The Spanish Earth,” a 1937 film 
about the Spanish Civil War made 
with Ernest Hemingfl«y. Mr. Ivens 
fought on the Republican side dar- 
ing the war. 

In 1986, he reconciled with the 
Dutch Gover nmen t, which gave 
him the Golden Calf award at the 
Dutch Blm Days exhibit in Paris. 
The award was accompanied by a 
formal apology fra: past treatment 
bv previous governments. 

Mitzi Nenhouse, 87, Patron 
Of Arts and Fashion Leader 

PALM BEACH, Florida (AP) - 
Mitzi Newhonse, 87, a patron of 
the arts and a leading figure in 
women’s fashion, died Thursday. 

Mrs. Newhonse, the widow of 
the newspaper and magazine pub- 
lisher Si. Newhonse, was an ardent 
supporter erf the theater. Her gift in 
1973 of SI milli on to help establish 
the Mitzi Newhonse Theater at 
Lincoln Center enabled Joseph 
Papp’s New York Shakespeare 
Festival to become part of the per- 
forming arts center. 
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Joris hens 

She was also a contributor to the 
Parsons School Of Design, where 
she studied as a young woman, and 
to the Manhattan School Of Music. 

Within the Newhousc enter- 
prises, she was a corporate officer 
and took a special interest in Vogue 
magazine, one of the Cond6 Nast 
group publications bought by her 
husband in 1959. 

■ Other deaths: 

Roe Wiegert, 59, the original 
music director of “Cals," “Evita," 
and other hit Broadway shows, in 
Goshen. New York, on Monday erf 
unspecified causes. 
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The IHT bursts into full eefe 
to mark the 200th ^Bastille Day 

For the first time in ils 102-year history, the front page of the 
IHT will appear in sparkling four-color; the four outer pages oi the July 
13th issue will consist of a color wraparound section full of news and ’ 
information on the Paris Summit Meeting and on the celebrations being 
staged that week to mark the Bicentennial of the French Revolution. 

There will be special, article? by Jim Hoagland, James 
Markham and Mary Blume... and, of cmirse, a special bicentennial 
column by Art BuchwalcL 

Don’t miss this historic issue. 
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Bonn and the Want Ads 


WANTED: A chemical plant fin Lib- 
ya ... Nerve gas fir Iran . . . Low-en- 
riched uranumfar South Africa . . . Heavy 
water far Argentina and India ... Uranium 
and tritium processing plants fir Pakistan 
... Missile know-how for Argentina, Brazil 
Egypt, Iraq and Libya. 

A West German company to re- 
spond every time people place a want ad, or 
what passes for that in the shadowy busi- 
ness of supplying materials or assistance for 
the manufacture of chemical and nuclear 
weapons and the missiles to deliver them 
More than 70 West German enmpMm** 
aided Pakistan’s bomb-making efforts, ac- 
cording to Stem, the German magazine. 

The newly repented sale by a West Ger- 
man company of several hundred tons of 
chemicals used to make mustard gas is just 
the latest in a tong list of dubious dais 
arranged by West German co mpani e s or 
tfadr foreign subsidiaries. Repeated interces- 
sion by the U.S. State Department had failed 
until now to get the Bonn government even 
to oust the Iranian diplomat responsible for 
covert purchase of the chemicals. 

This time, however, the West Germans 
have moved promptly to act on the charges, 
rather than defensively deny them, as they 
did in January when it was disclosed that 
Imhausen-Chemie helped design and con- 
struct a chemical plant in Libya. Their 
timely intervention may allow the goods to 
be intercepted en route. The company has 
now canceled its contract with Iran. Since 
the January flap, Bonn has decreed it un- 


lawful for any West Goman ritig*n t even 
one working abroad, to take part in the 
construction of the Libyan plant, as wdl as 
to assist Libya in extending the range of its 
aircraft ty aerial refueling. Brain is also 
drafting legislation to restrict the export of 
certain sensitive materials and processes. 

It is not always easy for gpvamnents to 
ride herd on maverick companies that want 
to make a quick profit Anns deals arc often 
intricate, involving equipment purchases 
from one country, often the U nited Stales, 
fra: sale to a second and delivery to a third. 
West Germany's history and constitution 
make state controls ova the economy espe- 
cially suspect in the eyes of its courts. And 
Controls iun a gahxt (he natural im pulse of 
free marketeers in Bonn and elsewhere. In 
any case, few anus-exporting states have 
chan hands, as the U.S. swap cf arms to 
hostages with. Iran attests. 

But the extent of West German involve- 
ment in such arms deals supports skepti- 
cism about whether Bonn finally means a 
real break with business as usuaL If so, it 
can demonstrate its commitment to curbing 
weapons traffickers by enacting tough new 
legislation, beefing up enforcement staffs 
and improving intelligence coordination. 
By so doing, it would answer the want ad 
Washington could reasonably place: 

HELP WANTED: Effective laws and 
prosecution by the West German authorities 
to stanch the flow of chemical and nuclear 
weapons and missiles. 

— THE NEW YORK TIMES. 


Teen-Agers on Death Row 


In deciding what fcfnds of punishments 
are cruel and unusual and thus barred by 
the Eighth Amendment, the Supreme Court 
has not confine d its inquiry to the original 
intent of the Constitution's framers. In the 
late 18th century, for example, the death 
penalty was allowed for a variety of crimes, 
and it could, theoretically, have been im- 
posed on children as young as 7. While the 
fYwrmwn law did not countenance the exe- 
cution of Idiots” a “fanatics," these terms 
were generally used then to describe people 
who were totally lacking in the ability to 
reason or understand and were unable to 
distinguish between good and evfl. 

Courts in the cany days of America 
would have had no trouble approvi ng death 
sentences for 16- and 17-year-olds or far 
people we now think of as mentally retard- 
ed, though ahl« to understand the nature 
and morality of their acts. But society’s 
norms have changed in 200 years, and judg- 
ments about what is crud and manual are 
very different Now, the Supreme Court has 
said that Eighth Amendm ent riermnns 
shall be made not on the basis of the fram- 
ers’ standards alone but on the "evolving 
standards of decency that mark the pro- 
gress of a maturing society.” 

On Monday, the Supreme Court consid- 
ered three death penalty cases, all involving 
egregious murders. The murderer in one 
case was 16 when he committed the crime; 
in another, he was 17; and in the third be 


was “mildly” mentally retarded, having an 
IQ of 54. In aD three cases — the two 
involving >ge woe decided together — the 
justices looked at a variety of factors to 
determine the cuneat state of "evolving 
standards erf decency” and came to the 
conclusion, 5 to 4, that none of the execu- 
tions was constitutionally prohibited. 

The majority put heavy reliance on die 
actions of state legislatures. Most states al- 
lowing capital punishment do not bar it for 
16- and 17-ysar-oids; rally two states, Mary- 
land and Georgia, forbid the execution of the 
mentally retarded. They also reviewed judi- 
cial experience and found that the young and 
the retarded cpnimne to be sen tenc ed to 
death, though not frequently. Other factors 
such as the proportionality of the penalty to 
the blameworthiness of the nffmdw and 
whether the penalty makes a measurable 
contribution to the acceptable goals of pun- 
ishment are, they ruled, best left to juries. 

As opponents of punishment un- 
der any circumstances, we are strongly op- 
posed to these results. Executing individuals 
for crimes committed when they were 16 or 
17 or when they had the mental age of 6 is 
morally repugnant and a violation of die 
Eighth Amendment If a majority of die 
court does not believe that the public has 
evolved to a level of decency that rejects such 
cruelty, most demonstrate through 
lg gjriatwr Es that this is the case. 

— THE WASHINGTON POST. 


AIDS: Don’t Play Games 


The AIDS epidemic is far from over. 
But the toD of new cases, which has been 
rising for years, may at last be about to 
level off and then decline. 

Gloomier numbers released this week 
by the General Accounting Office mask 
the possibility that the epidemic's worst 
rages may be abating. 

The GAO study argues that AIDS cases 
are now under-reported, the true toll being 
a third higher. Thus total cases by the end 
of 1991 could reach 300,000 to 480,000, 
higher than the 285,000 cases projected by 
the federal Centers for Disease Control 

Representative Hexuy Waxman, the Cali- 
fornia Democrat who commissioned the 
study, cites the new figures to urge more 
money for AIDS research and health care. 

Mr. Waxman draws attention to the new 
figures in a just cause. But more important 
for the future shape of the epidemic is the 
number of new infections. In certain ma- 
jor groups, these seem to be leveling off. 

1 / so, the epidemic wfll peak, and maybe 
sooner than many forecasters expect The 
reason is that the disease is still very large- 
ly confined to specific risk groups. Once 
all susceptible members are infected, the 
numbers of new victims will decline. 

There are already signs of that The rate 
of new infections among homosexual men 
in New York and San Francisco has 
dropped sharply since 1983, and among 
white gay men in New York it is now 
less 1 percent 

Among New York addicts, the propor- 
tion infected seems to have stabilized at 50 
percent to 60 percent since 1984. New 
addicts are still being infected, but in num- 
bers that are offset by those who die as a 
result of the disease. 

Since infection p recedes oven disuse 
by five years or so, a decline in infection 

win be followed five yean later by a drop 
in the number of new cases. 

Thus cases among gay men in New York 

should level off soon, though the new and 
wider definition of AIDS used by the Cen- 
ters for Disease Control may mask any 
plateau lor some months. 

The AIDS virus can be heterosexuaUy 
transmitted to the regular partners of bi- 


sexual men and addicts, but is generally 
not spreading beyond these groups. 

The evidence comes from interviewing 
first-time blood donors and people attend- 
ing sexual disease dimes. In almost all 
cases, those infected with the virus turn 
out to be gay, a d dicted or the sexual part- 
ners of those who are; 

A disquieting exception to this trend has 
appeared recently in the South Bronx, 
where 15 percent of infected people at a 
sexual disease clinic had no known risk 
factor. But many had used crack. With the 
sale of drugs for sex in crack houses, there 
has been an outbreak of diseases like syph- 
ilis, which may foster spread of the AIDS 
virus through sores that break the skin. 

Heavy use of crack in a community with 
many infected drug users could sustain the 
epidemic among its heterosexuals. 

The national caseload of AIDS is the 
sum of many separate epidemics that 
started at different times in different tit- 
les. If drug abusers in other dries become 
infected at the same 50 percent rate as 
have those in New York, the virus has 
many new victims awaiting it. 

But in Los Angeles and Seattle, for in- 
stance, the proportion of addicts infected 
has stayed at about 15 percent Unless the 
crack epidemic spreads or some new popu- 
lation becomes susceptible, it is reason- 
able to hope that the AIDS plague will at 
least level off in the next few years. 

Advocates for people with AIDS some- 
times accept good news badly, steadily 
rising tolls are such a powerful argument 
for new resources. 

When the New Yak Gty health com- 
missioner, Stephen Joseph, last year 
halved the estimated number of infected 
New Yorkers, from 400,000 to 200,000 , he 
met with more rage than relief. 

The epidemic is terrifying enough with- 
out playing politics with the numbers. 
The more directly prevention can be tar-.- 
geted at those most at risk — notably 
black and Hispanic gay men, intravenous 
drug addicts, crack users and thdr com- 
munities — the sooner the deadly tide 
will be turned. 

— THE NEW YORK TIMES. 
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OPINION 




B RUSSELS — How realistic is tiie 
idea of a single E u ropean cur- 
rency? Is it possible that in a few 
years’ time we wfll be saying goodbye 

to the franry and florin^ pnnnris awri 
Bre. Deutsche marks and pesetas that 
so complicate life in Europe for the 
traveler and the businessman? 

This week’s 

nimira t 

dearedtbewaytar 
an currency. The Ecu, a 
Currency Unit, may soon stop Being 
just an accounting device and became 
serious money used by ewayone in the 
EC nations — then affttn ft may 
The decision in Madrid to push an 

nyaieraty iwwnii 
lnflh Hire a milesto ne pn the mad tfi a 

United States of Europe. The EC lead- 
ers, except fa Margaret Thatcher of 
Britain, evidently w ere respo nding to a 
re ma rk* hie surge of Fimven thnaaqn 

among the general public 

The prospect of taking on, and beat- 
ing Japanese and American compa- 
nies in world marker is galvazuzmg 
European industry. Not wasting to be 
left behind, Anstna and Norway hope 

tn bring m ember sh i p fa tfaf G-nm immi - 

ty to 14 by the mid-1990s. 

So the idea of a Eur opean currency 
scars more credible than ever. As 

Europe mrTEflstngly shares common 
domestic and foreign polities, the idea 
of soldiering on with a plethora of 
currencies makes less sense than ever. 

Inside the EC business longs to see 
an end to currency cod verson prob- 
lems and exchange-rate instability. 
Outside, Europe’s trading partners in- 
creasingly plump fa a single resave 
currency by the Community . 

The Madrid agreement to organize 
an intergovernmental conference an 
economic and monetary union and to 
bring all member-state currencies 
fully into the European Monetary 
System by mid- 1990 shows that tire 
Community now has the political 
will to puisne monetary muon. But 
that does not mean a common cur- 


By Giles Merritt 


rency is just around the carter. 
Economic and monetary union 
be haarime far tire 
Fa unless theL2EC govern- 
ments can work out some sot of 
Community-wide pact on various 
kinds of taxes, the second half of next 
year could see a rash of c ur rency 
crises in wiH p erhaps mien the 

collapse of tire 10-year-ola EMS. 

The danger stems from last year's 
agreement to Eft all capital controls 
in the Community by July 1, 1990. 
This sto is vital if there is ever to be a 
single financial market in Europe; 
But it is also a bald one fa countries 
Eke France and Italy, where private 
savings are often stiQ hdd in cash and 
where capital flight is a persiste nt 


nightmare fa the authorities. To pre- 
vent speculative capital flows, there- 
fore, ft was proposed that the freeing 
Of all capital movements be Amr. in 
parallel with an EC-wide withholding 

tar nn warning * from jipi wdniwiw 

But tire withholding tax plan creat- 
ed such a fura ft was shelved. Unless 
an alternative is found, nrid-1990 
could signal a SUddea H*ntn to tire 
exchange rate instability of pre-EMS 
days, tire strains on tire EMS are 
Hkefy, too, to be increased if the Eu- 
ropean economies are then heading 
into a downturn. Corporate treasur- 
ers would be searching fa tire best 
possible terms lor thar funds, and 
Europe’s currency markets would 
again become extremely volatile. 


The antidote to currency fever is 
the convergence erf tire EC countries’ 
economic policies. Interest rates 
would need to be kept dostiy in tine, 
and with than inflation rates, money 
supply, public sector deficits and 
trade balances. So, to prevent tire 
rather fragile EMS structure from be- 
ing torn apart, tire 12 governm ents 
may have to adrieve a degree of eco- 
nomic cohere nce that amounts to 
economic mnoD. A common cm rency 
would be the natural outcome. 

cal colorations between tire l£*ft is 
hard to see them adopting common 
economic policies. An EMS crisis 
next year, nonetheless, could force 
tire EC to transform Mhthfcrs politi- 
cal idealism into reality. 

International Herald Tribune. 


With Goodwill, the UN Plan Can Seme lives 


T HE plan endorsed at the recent Geneva coif erence 
on Indochinese r e fugees has been unfairly criti- 
cized. It represents the first formal agreement by all 
governments involved that all Indochinese asymm- 
seekers wOl be granted temporary refuge or asylum. 

It was badly needed. Although more than 1 .3 million 
Indochinese have been given temporary asylum in tire 
region since 1975, more than 100,000 are reportal to 

have been expelled ar refused permission to land within 

the same period. Thousands may have tost thezr lives. 

During 1988, arrivals by boat moe than doubled 
from the 1986 figure. Governments in the region made 
it dear that they were unwilling to Eve with tins 
increase, especially as resettlement offers were dee fin- 
ing. The plan just adopted is an aftonative to harsher 
bilateral measures. It reaffirms the right to temporary 
refuge. If respected. Eves will be saved. 

In addition, governments have weed to expand the 
Orderly Departure Program from Vietnam and to pro- 
vide guaranteed resettlement forrefageesin camps in tire 
region. There is no doubt that the resetikment countries 
and Vietnam are si ncere about t hese comastmests. 

The process of “ scr ee ning is key to tire plan’s 


success. AH asylum-seekers arriving in tire region vriH 
have their status determined by a qualified body. The 
United Nations High fa Refugees will 

act as an observer and adviser. 

The most misunderstood provision of the plan may be 
tire possible repatriation erf those found not to be refu- 
gees. The plan provides that snch persons “shooM return 
to tireir country of origin” and that evert effort should be 
made to encourage tins on a voluntary basil. If tins fads, 
altern a ti v e s "rec ogn ized as bring accept able nnd rr inter- 
national practices are to be emminari 



refugee 

ifiet 


[ immig rants are rrtnmed home regularly from 
Western and other countries without any international 
outcry. To suggest that to do so is a violation of basic 
‘ i rights is dearly a distortion. 

plan 15 fragile and complex- but with CTi itimitng 
D by aQ^paxtres, it has a real chance to succeed, 
ff it saves any hves, ft must have been worth the effort. 
— Dennis McNamara, deputy director af the Division cf 
Refugee Law and Doctrine of the UN High Commission- 
er for Refugees, contributed this to the International 
Herald Tribune. The views are his awn and do not 
necessarily reflect those cf the UNHCR office. 


Destruction of the Aral: Blame Kremlin Colonialism 


/"VNE consequence of tire poEcy of 
vygZasnostin tire Soviet union is 
that Central Asian w rit er s have be- 
am to explore the causes of one of 
tire world’s great environmental trag- 
edies: the destruction of tire Aral Sea. 

The epic proportions of the Aral 
problem were summed up by tire for- 
mer president of tire Uzbek Academy 
of Sciences, Fdat Habibullacv, who 
wrote: "Until now, human history 
has not witnessed in tire span of a 
single generation tire disappearance 
from the Earth’s surface of a sea 
which once had an area of 6 million 
hectares [14.8 mfllicsi acres] and its 
transformation into a barren l«*id 
upon which no vegetation a form of 
lire can be sustained.” 

The Aral is referred to as a “sea” 
only because of its size. Actually, it is a 
lake, mice 265 miles (430 Idksneters) 
long and the fourtb-largsst lake in tire 
world. But it is shrinking. According 
to R. BenSbaev, a Kazakh professor 
of phSology, the Aral’s water levd fefl 
6 feet from 1957 to 1984. Others have 
written that by 1987, the waters cf the 
Aral had fallen a total cf 8.4 feet 

Each 1-foot drop in tire water levd 
shrinks the sea by about 8 percent, 
specialists say. Some estimate that fee 
Aral's area Ires dmrinirfiwt jjy half. 

As tire Aid Sea gets smaller, it is 
getting saltier. Since I960, the salinity 


By Rnsi Nasar 


of the sea Ires been increasing, from 
about 10 percent to about 23 percent 
today. Incredibly, in some areas, the 
Aral Sea is now 44 percent salt As it 
recedes, it leaves bound a desiccated 
land — a desert of salt and sand. 

The principal explanation fa the 
shrinkage: The rivers tint once fed 
the sea — Che Amu Darya and 
Darya — no larger do so. The 
Darya has not reached tire Aral in 18 
years, and tire waters of tire Amu 
Darya, partly diverted into the Kar»< 
kum c anal , rardy seep into the AraL 
If this persists, it is expected that the 
Aral will dry up by the year 2010. 

The Aral remained rdatrvdy stable 
until 1960, when tire authorities be- 
gan drawing water from tire Amu 
Darya, the Syr Darya and other rivos 
to irrigate some 3 rmHian hectares erf 
new farm lands. 

It was only by building a vast net- 
work: of reservoirs and canals, same 
on the banks of tire Amu Darya and 
SyT Darya, that production of colon, 
by far tire principal crop being irri- 
gked, could expand at a rate satisfac- 
tory to tire demands erf the central 
government Marshland, pastures, 
forests and even fruit orchards were 
eEnrinateri to make room for cotton. 

During ihe Soviet period, state in- 


vestment in, and demand fa, cotton 
has perhaps been the most ekmai- 
tary force guiding Moscow’s treat- 
ment erf Central Asia. 

The inordinate demand fa cottar 
led to the enactment of various ab- 
surd and painful initiatives. The steps 
taken to meet Moscow’s cotton quo- 
tas were recalled by the Uzbek writer 
Ramz Babajan: *1 still remember 
those days when we tore out tire 


OUT quoted and 

ithcred up tire cotton made. Ann- 
ad upon armload, we piled tire cot- 
ton high. At that time newspapers 
admonished us with slogans about 
our patriotic duty to help fulfill the 
plan ... Was aE tins necessary? Far 
whom and fa what was the cotton 
needed? It was just such ‘initiatives’ 
that broke peoples’ hearts, brought 
turmoil to the borne, and left people 
agitated and indignant." 

The writer Otldr Hasttimov criti- 
cizes the cotton mania: "Until the 
cotton is planted right up to the patio 
outside your window, what must be 
done? If we continue to drill too 
many wells and leave our pastures 

parched, where are we gong to get 

milk, meat and butter?” 

The end result was the shrinkage of 
the AraL This has affected the re- 


gkm’s climate and ecological balance. 
As A. Akhanov, a Kazakh environ- 
mentalist, wrote: "Winter has begun 
to come early and last a tong time. 
Summer now turns out to be rainless, 
dry and hot Winter is snowless, se- 
vere and add.” 

Central Asa’s problem is funda- 
mentally a colonial one. The cohait is 
a^paemrfimErniied denMnitym^ a 
distant metropolis — a system that 
organizes and directs local economic 
development a ccor di ng to a 

agenda, regardless of local Emitatioiis. 

Unless tins col onial relationship is 
broken, I cannot see how the core 
problems, including the Aral's desic- 
cation, can be solved. 

The danger fa Moscow is that 
these "local” ecological issues win 
inspire nationalism and unrest in tire 
Modem republics of Central Asia. 
For these issues play on the underly- 
ing sense trf indi^utton, of "us versus 
them,” that animates the ethnic poli- 
tics of tire Soviet Union. 


The writer, a native Uzbek, is head 
of Centnd Asian Affairs Consultants m 
Virginia; this article was aAnpt^ jjy 
The Washington Post from Central 
Asia Survey. 


The Answer: 

Hoist the ■ 
flag Higher 

By Anthony Lewis V 

-If then be any amongvs whowotdd ~ 
wishtotBssoheihis 

itr rmubhean form, let them standm-^ 
tEnurbed as monuments of the safety . 
with which error of opinion M ip 
tolerated where reason a left free, 
to combat ti.” 

Thomas Jefferson, in his fust' 

Inaugural Address. 

W ashington - Tuesday 

morning, radio and tdewacn- 
reported that President Bush would - 
hdd a press conference to talk about 
an urgent issue. One waited to aee- 
what had moved the president. 
Would he express outrage at the to- 
talitarian brutalities m China ? Would 
he call for action on the crises of 
homelessness and disease afflicting 
American cities? 

“F lag -burning is wrong. urepresH 
dent sa yt as he opened the press con- 
ference. Tire most urgent issue facing ■ 
the country, he evidently felt, was tire 
Supreme Cant decision reversing the 
conviction erf a political protester 
who burned the American flag. 

There will naturaDy be conflict 
about the flag case; Toe coot itself 
divided 5 to 4, the opinions on 
both sides recognized the emotional 
significance of toe flag to Americans. 

But one thing seems tolerably dear. 
No urgent p* 08 ** arises from tire de- 
ciaon. It does not threaten any imme- 
diate national interests, at home or 
abroad. It does not threaten American 
patriotism. Important principles are 
involved, but the particular facts of the . 
case were unusual and are hardly like- 
ly to arise on a threatening scale; ' 

At the timed the RqmbEcan Con- 
vention in Dallas in 1984, Gregory 
Lee Johnson burned a flag as part of 
a street demonstration against gov- 
ernment policy. He was one. of tire, 
far-out characters who tom up 
around political conventions and . 
main- their often nasty speeches to j 
audiences of few a none. - 
Became the flag- homing was part 
of a political denunciation, the court 
found thalii was “speech” protected 
by the First Amendment to the Con- 
stitution. Mirny lands of expressive 
conduct, such as marching, have been 
hdd to rertr*! "nde* - amawdm eM*s - 

guarantee of free expression. 

"Nobody can suppose,” Justice. 
William Brennan wrote in the opmkn 
of the court, "that tins one gesture of 
an unknown man will drenge our na- 
tion’s attitude towards its flag.” 

Can President Bush bdteve other- 
wise? Does he really tinnk American 
patriotism is so frail that is wfll be 
shattere d by this decision? 

Politics could have samethmx to 


do with the president's stance. 
cam pai g n m * n, p fT last yen; James 
Baker, showed Bow effectively one 
could smear an empaaent with mde^ 
rant jin gn t sm about the Pledge of 
Allegiance to the flu. Attacking the 
Sag case also pleases Mr. Bush’s trour 
bled s u pp o rters on the right. 

Caupesskmal reaction to tire flag 
case reeks of politics. Drere has been 
a gadarene nidi to denounce thederi- 
natL Democrats, remembering 1988, 
do not want to be outdone in calling 
for cotTBCtian by legislation or con- 
stitutional amendmenL 

A conservative Republican, Sena- 
tor Gordon Humphrey of New 
Hazqxhire, has been care of the few 
to say out loud what many must be 
tiimlnng privately. The fuss over the 
flag case, ire said, was "an exercise in 
sflhness ... a bit (rf hypocrisy." He 
is retiring from tire Senate next year. 

In calling for a constitutional 
amendment, Mr. Bush no doubt was 
reflecting real personal upset at the 
dedson. If so, I wonder whether be 
read through tire court's opinion. 

“'The flag’s deservedly cherished 
place in our community, the major^ 
ity said, may be “strengthened, not 
weakened, by our holding today. Our 
decision is a reaffirmation of the 
principles at freedom and mchxsive- 
ntss that the Sag best reflects, and of 
the conviction that our toleration of 
cri ticism such as Johnson’s is a sign 
and source of our own strength.” * 

Justices Brennan, Marshall and 
Btacknam were joined in tire majority 
by two Reagan appointees. Justices 
ScaEa and Kennedy. In troth, the idea 
of free speech is neither TiberaF nor ' 
"conservative.” It is, rather, American, 
it is a profoundly important part of 
what tire worid sees as tire distinctively 
American vision cf a free and self- 
confident society. 

_A Chinese diplomat was talking 
with an old American friend the oth- 
er day about tire terrible events in 
Chinn. What influence, l Amwirem 
asked, could President Bush have on 
tire situation? The diplomat replied: \ 
"It’s not President Bush wire has in- 
fluence; it’s President Jefferson.” 

The New York Times. 
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Sun, Surf— and Polyaromatic Hydrocarbons 


100-75 AND 50 YEARS AGO 


S UMMER is here, and as temperatures rise, crowds in 
the New Yak City area wfll again seek reflet Wfll 
beadigoers fmd the same pollution that kept them out of 
the water in the summers of 1987 and 1988? 

They wifl, if recent beach dosings are any indication. 
Little has been done to stem the problems ttik pro mp t ed 
these dosings: high bacteria counts, winch incbcalc fecal 
comunnaiion. and floatable waste mati-riais 
Efforts to dean up the beaches by patting "hairnets” 
over garbage barges to prevent flying trash, operating 
catamarans to stain the water and collect debris, and 
using mechanical rakes to comb up beach Utter wfll 
provide only cosmetic relief. The main source rf pollution 
is sewer overflow. Sewer systems in the area carry raw 
sewage and rain runoff through the same pipes, which 
empty into the rivers and bays of tire region. 

On dry days, most of the raw sewagE undergoes treat- 
ment. But when it rains, the combination of runoff from 
streets and raw sanitary waste exceeds the plants’ capaci- 
ties. The untreated overflow goes directly into the rivers 
and bays that empty into uie shallow potion of the 
Atlantic known as tire New Yak Bight 
In summer, southerly winds become common and the 
pattern of surface currents in the bight changes. Sicks of 
plastic trash and undigested sewage wash ashore. 


These waters carry a heavy load of nntrients (nitrogen 
and phosphorus) from sanitary waste, as wdl as ptrals and 
chemicals from industrial waste — op to 40 times moe 
nitrogen than the avera& U.S. estnary. In tire summer, this 
promotes huge blooms of phytoplankton, which quickly (fie 
and daxxDpose, consuming disrobed oxygen in tire water. 

In sammer, yon can see the results of avcnenridunenL 
Great swaths erf sea lettuce (a green sheet-tike plant) wash 
op in the shallows, a telltale sign (rf sewage-fed water. 

As the waste degrades, part (rf it drops u> the bottom, 
where it chokes out life by nsfog up available oxygen. 
Decay without oxygen produces hydrogen sulfide, which 
has (he odor erf rotten eggs and is as poisonous as 
hydrogen cyanide. Few creatures can tolerate it 

These sludge bottoms are also crammed with toxic 
heavy metals, polyaromatic hydrocarbons, chlorinated 
compounds and a host of other materials that are difficult 
u> topose of when the channels are dredged. 

Even in areas that arc sludge-free, dissolved poisons 
have reduced the animal life to little more than ore a 
two species of bristiewonns. 

How will tilings be at the beach this summer? Don't 
ask. 

— David D. BuBoch, author af " The Wasted Ocean," 
writing in The New York Times. 




1889: Ex-SLave Is Envoy 

NEW YORK — Mr. Frederick 
Douglas, the newly appointed United 
States Minister to Hayti, wfll present 
his credentials to whatever Govern- 
ment is in power when he arrives in 
that country. Mr. Douglas, a former 
slave, has fined many important pests, 

1914e Unrest in Sarajevo 

VIENNA — That the assassination 
(rf Archduke Francis Ferdinand, and 
the Duchess of Hohenbcrg was the 
result of a widespread plot, the extent 
of which the actual actors wee per- 
haps unaware of, now appears to be 
beyond doubt. The bodies of the 
Archduke and Duchess were em- 
balmed during the Dighl and *»h»n by 
^reoal train today {June 29J to Mrikc^ 
rich, Dalmatia, on their way to Vienna, 
where they will be buried in the mauso- 
leum on the Archduke's estate at Art- 
stetten. Serious anti-Serb disturbances 
have taken place at Sarajevo and 
Agram, with several thousand demon- 


strators shouting “Death to the Sob 
a ga s sT ns!” This morning a youth threw 



and hs consort, has declared that fab 
jJo&«was to avenge the oppression of 
™ Setb nation. Gabrinoric, Ore author 
o* the first attempt on the Archduke's 
ffijas confessed that hebrooghtback 
from Belgrade to throw at the 
Archduke. The polks at Sarajevo are 
«jng sewariy criticized for not Inning 
taken suffideai precautions. The spo- 
aal police coanrassary who had chartt' 
“the protection (rf the archduke ccn£ 
netted a riride an hour after the assasa- 

“ahem by blowing his brains oul 


babned during the night and taken by 1030. . n , 

ferial train today [Jane 29 } to Metko- vypSICS lO Dachau 

vich, Dalmatia, on thar way to Vienna. VIENNA — f™- 


VIENNA -- Four hundred gyp 
netted in a series (rf police r 
wday [June 29). They were 
«* pnson at Rossaulaende, but a 
were latex sent to the German < 
ceatrauon camp at Dachau, 
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OPINION 


It’s Time lor Child Care, 
But Remember the Parents 


By William Safire 


WASHINGTON — About half of 
▼ ▼ American children too young to 


go to school axe cared for by their own 
mothers at hone; those kids m the other 
hatf arc cared for by a relative, a baby 
stter, a child care center, or by nobody. 

The question breaking the head* of 

lawmakers is: How do we hdp the par- 
ents who need hdp with “day care” 
without penalizing the parents who 
sboose to do it themselves? 

■' How do we hdp the motW who goes 
outside the home to work without dis- 
criminating against the mother who 
works by keeping house? 

When this issue first appeared on the 
political scene, the Democratic liberal 
choice was dear help the working 
mother by funding child care centos, 


Some of the needy unU 
blow the money on booze, 
pot or cable TV; the kids 
'or. 


school prayer and abortion, went over 
to the other ode. 

Working with Senator Christopher 
Dodd, the Connecticut Democrat, he 
removed some of the most statist items 
in the liberals' bill and mrfwd on a 
version of the Republican tax credit. 

The issuance of child care vouchers to 
patents would be a good sup toward 
vouchers in schools, a form erf free 
choice dreaded by liberals. 

" bficans under Bob Dote rc- 
with a more generous veraon 
their own approach, mrfnriing block 
Brants to states, but with Orrin 
defecting, lost; the Dodd-Haich Act for 
Better Child Care then passed the Sen- 
ate, and a marc liberal version of the 
ABC bill win pass in the House. 

The nresident win now get a bQl that 
Dukakis, b ad he been eb xted . 


and make certain the child is properly 
tared for by mandating federal s tan- 
dards for employees erf those centers. 

In essence, it would be a national 


The trouble with tins choice was that 
it helped one half of the mothers at the 
expense erf tin: other half — in Phyffis 
Schlafly’s terms, blatant discrimina- 
tion against the mother who takes care 
of her own chfldren.” 

Moreover, it undermined religious 
preschool diversity, derogated care by 
grandparents and smacked of Great So- 
ciety paternalism threatening regimen- 
tation md a tin g e new entitlement. 

But it did show an understanding of 
a genuine new need. 

m the cam paign of 1988, to p reve nt 
the opposition from winking tins their 
sleeper issue, the Bush campaign came 
up with an approach to child care for the 
poor based an tax credits. 

\ In essence, it was tike a baby bonus, 
annually returning money to poor par- 
ents to be spent any wary they saw fit 

The trouble with that Republican 
free-choice approach — which has so 
much going for it — is that some of the 
truly needy will blow the money on 
booze, pot or cable TV, and the kids who 
need care most win still be uncared-for. 

It would not give a boost to the na- 
scent child care industry because it is 
more welfare than specific child care. 

Needed was a synthesis, a way to hdp 
the kids with the least unfairness to at- 
home mothers (never say noowodting 
mothers, they’ll IdD you) — and a way to 
prevent fedoal tot-brrinwashing by a 
costly bureaucracy and legions of leech- 
ingconsultants. 

This is when Senator Orrin Hatch of 
Utah, darling of the New Right on 


Mr. Bush, when asked the other day m 
his never-ending press conference if this 
Mil was “a candidate for a veto,” re- 
plied, “My position on child care: maxi- 
mum choice through credits. And the 
ABC bill does not mwhat I think is the 
proper description for child care.” 

He is right; the bill on its way is a 
compromise, the best Mr. Hatrh could 
arrange, bat it tilts to the left. Standards 
are required to be set by states, better 
than! 
eye 

zmtteei 

ey, and power, will go directly to the 
centos, not through parmts. 

The president should wmira creative 
and positive use erf his veto. In Us veto 
message, in Ecu of the nsnal “What — 
me sign this?" posturing, he should spec- 
ify what reasonable chang es would be 
needed for Us signature. 

This would occasion modi Democrat- 
ic grousing about “intervening in the 
'“■i"* ” but so what? 



s preadeot knows he cannot get Us 
own way, but he has the votes m the 
Senate to stop the liberals from getting 
their way. Rercdt: not an impasse, but a 
slightly right-of-center implementation 
of a liberal idea. 

The at-home mother will not fare as 

well as tha nvithar wnHrmg rnitairtft, hnt 

her outside sister is hurting more. 

The time is ripe for child care. Demo- 
crats in Congress cannot say “take it or 
leave it” to Republicans because the will 
exists for an a graww-nt 
The Bush amrimstratioa should fight 
for what it sees as the best deal far the 
most families managed closest to home. 
The New York Times. 


Letters intended for publication 
should be addressed “ Letters to the Edi- 
tor*’ and contain the writer's signature, 
name and full nMnmts. Letters should 
be brief and are subject to editing. We 
cannot be responsible for the return of 
unsoli cit ed manuscripts- 



LETTERS TO THE EDITOR 


Profits of Privatization 


Outturns" 
by Jacques Nehen 


‘A Second Round of Prbra- 
Mqy 8) 


Investing, 


oHo of 
have re-’ 


privatized British issues 
wat tled investors with a 
rialion as erf mid-April compared with 57 
p erc e n t for French issues, fit the accom- 
panying table, “An Investor's Score- 
board,* you qroted British Airways and 
Rolls-Royce share prices as having in- 
creased by SO percent and 6 percent, 
iw u wn ii Miv Am arina paUic. and B rit- 
ish Sted and Cabte&Wirdess as having 
fallen by 34 percent and 16 percent 

As of April 30, all these share prices 
had increased substantially: British Air- 
ways by 57 percent, RoDs-Royoe 13 per- 
cent, Bntirii Steel 42 perceat and Cable ft 
Wireless no less than 795 percent. Other 
British privatization shares also have 
fared extremely wteO, like British Aero- 
mace at 388 percent and Associated Brit- 
ish Forts at 803 percent Indeed, the suc- 
cess of British issues has helped lead the 
way for privatizations worldwide. 

LANCE ANISFELD. 

London. 

Jacques Neher replies: Mr. Ankfeld is 
correct in saying that British Sted has 
been a good investment Calculations on 
that stock for the investor's scoreboard 
chart were mistakenly based on the full 
issue price of 125 pence at the time the 
company was privatized, while investors 
were required to pay only 60 pence then. 
When the remainder is paid, this Sep- 
tember, the current stock price is expect- 
ed to rise accordingly. But other cakaria- 


tions for the chart correctly show 
percentage changes in the value of the 
privatization stocks for investors who 
nnaight into the companies during the 
most recent stock offerings. Mr. Ams- 
fekfs calculations are correct if one as- 
sumes that tiie investments were made at 
the time of the original offerings, which 
for some date back 10 years. 

Remembering Confucius 

Confucius never advocated freedom 
and democracy. He exhorted rulers to be 
virtuous and the people to obey them. 
He recognized that virtuous rulers were 
the exception and he spent his life 
[for one. 

iaopiiig deserves neat credit 
far seeking to dismantle the Cornmnnist 
economic system and replacing it with 
localized capitalism. This process is 
canting great disruption. To add free- 
dom a^ democracy to tbe mix would be 
intolerable. In its present condition, 
China needs above all a strong and sta- 
ble central government. 

. It is the tragedy of the Chines e stu- 
dents that they thought they could bring 
overnight to Chma the concepts of free- 
dom and democracy that took the West 
centuries to develop. 

It is terribly sad, but the Chtnew. are 
merely bring Chinese, and the West will 
have to live with it 

DANE MAYERS. 

WadhlirSt, England. 

Westem leaders should be guided 
more by a sense of integrity with respect 
to thdr own vahxes than by any hope of 
strouganmng the Communist Chinese 


In This Kingdom of Slabs, 
The Crud Keeps Mounting 


By Jonathan Yardley 


W ASHINGTON — To the accom- 
paniment of the uaial public-rela- 
tions ruffles and flourishes, Procter & 
Gamble announced last week that it 
would underwrite various efforts to re- 
cycle plastic and pulp from the S1.65 
billion worth of disposable diapers the 
company sells each year. 

“We believe as a cot 
responsibility to insure 


. it is our 
it our prod- 


MEANWHDJE 


leaders. If human rights really are ] 
mount, then major economic advan- 
tages should be withdrawn from China. 

DANIEL LAPRES. 

Paris. 


Gorbachev; Look Again 

To those who persist in believing that 
Mikhail Gorbachev is the mesriah of 
global peace and tranquillity, I beg you 
to think a gain. He 15 nothing but the 
highly trained product of a system de- 
vised decades ago to topple the world 
into the Marxist fold. 

GIL WERNER. 

Arcadia, South Africa. 

Cot Nuclear Arms Now 

NATO leaders are narrowly guided 
by the premise that the greatest threat to 
western security is a potential Soviet 
militar y thrust It is irrational for the 
West to be so distracted by tins unlikely 
possibility. Another threat merits a 
higher priority: the principle, nurtured 
by the two superpowers, mat the mass 
annihilation <rf civilians is a potentially 
necessary strategy for waging war. 

Unless the U nited States and die So- 
viet Union set a rapid pace in nuclear 
weapons control, other nations will fol- 
low their strategic e xamples as technol- 
ogy proliferates. If Mikhail Gorbachev 
gets run over by a bus or the Soviet 
generals perceive the conventional arms, 
quality versns-quantity issue as favoring 
me Wert, the opportunity for nuclear 
is control win slip away. 

GEORGE BLANCK. 

Paris. 


anna i 


ucts are good not only for the baby, but 
that they are good for the environment 
and can be easily recycled, decomposed 
and mcmerated/’ P&G said. If yon be- 
lieve that, you would belive anything. 

As Procter & Gamble rolls out its fat 
share of the 16 Wlion disposable diapers 
a year, it’s about as concerned with 
what’s “good for the environment'* as it 
is with the gross national product of Fiji. 
What wanes P&G is the nasty PR its 
diapers are getting — last week’s an- 
nouncement came hard ou the beds of a 
devastating television account of the dis- 
posal problems they create — as well as 
the growing movement to attack those 
problems with legislative action. 

It is better that an industrial giant such 
as P&G do something rather »n»n noth- 
ing about an environmental problem for 
which it is largely responsible, but it is an 
evasion of responsibility to treat dispos- 
able diapers as a recycling issue. 

The throwaway diaper is one of the 
more blatantly preposterous conse- 
of the sdf -indulgence in which 
American consumer has wallowed in 
the postwar era. Until it is treated as such, 
the problem can only grow worse. 

As recently as two decades ago, virtu- 
ally everyone used cloth diapers. Either 
you bought and washed your own, or you 
rented them from a sendee. When, at 
about that time, disposable diapers first 
became widely available, they were pro- 
moted and used largely as an alternative 
convenience — for f amili es on summer 
vacation, for example — but not as a 
permanent replacement. 

Thai came a few years later, as the 
disposable diaper improved — the early 
models woe about as soft as sandpaper 
— and as manufacturers began to realize 
that a vast new marke t was opening up, 
founded on the incontrovertible principle 
that it is easier to dispose than to reuse. 

Why should people launder doth dia- 
pers vriim they could throw plastic ones 
away? Why return glass soda books to 
the grocery when they could toss plastic 
ones in the trash, a on the highway? Why 
wash glass milk bottles when they could 
rtmrk cardboard ones in the garbage? 

It aO happened so quietly and quickly 
that no one noticed until h had became a 
fait accompli. The diaper service almost 
disappe a red — h now gets only 15 per- 
cental the diaper business — and with it 
the milkman and the soda-bottle washer. 

With it, too, went a time-honored if 
largely unspoken part of the social com- 


pact: the shared assumption that re- 
sources were to be used to their fullest, 
not to be disposed of until they had been 
exhausted, with it, if you like, went the 
assumption that thrift was a virtue both 
individual and civic, that saving was 
desirable and that squandering was ool 

Now the prevaifins assumption is pre- 
cisely the opposite. Though the landfills 
rise in silent testimony to the contrary, 
we believe that waste is good; we have 
become a society in which nobody 
laughs when a spokesman for Procter & 
Gamble asserts, evidently with a straight 
face, that disposable diapers are “good 
fa the environment,” 

Disposability is. if any thing threaten- 
ing to become the national standard, as 
much to be rallied around as the flag in 

which politicians are now so noisily wrap- 
ping themselves. We throw away razors 
as though they were paper handkerchiefs, 
and now we are bong urged to use dis- 
posable contact lenses: Why bother with 
preserving them when you can toss them? 

When throwaway cameras arrived 
last year. Consumer Reports — that 
self-appointed guardian of the middle- 
class marketplace — said they “made 
good prints” and would be convenient 
for “a day at the beach or a boat trip,” 
but had nothing to say about whether a 
throwaway camera is, in and of itself, a 
desirable thing. 

Probably it is, at least in a society that 
seems detenumed to make everything as 
easy for itself as it possibly can. There 
can be no doubt that we believe our- 
selves to be deserving of any shortcut we 
can manufacture for ourselves, any con- 
venience. However wasteful it may be 
is utterly irrelevant. 

That is why, in the flurry of interest 
stirred by the television documentary’s 
depiction of diaper waste and the subse- 
quent Procter & Gamble armounce- 
man, there was scarcely a word about 
the most obvious way to reduce the 
diaper crunch in the landfills. 

The way to make disposable diapers 
“good for the environment’’ is to ban 
them. Return to re-usable cloth dia- 
pers. But that would pm too much of a 
strain on us. It would actually make us 
work a bit. The message we send by 
buying any disposable convenience 
items is that we don’t want to work. 
The other message is; to hell with the 
consequences not merely for the envi- 
ronment but for what might be called, 
at the risk of terminal sdf-righteous- 
ness, our national character. 


believe that there is no free lunch, that 
oar resources are finite, that we have 
an obligation to leave a few of those 
resources around. 

If it is stuffy to believe that waste on 
the scale at which Americans now prac- 
tice it is unconscionable, mark me down 
as old-fashioned and stuffy. There are, 
in a land where the slob is king, worse 
things to be than that 

The Washington Post. 


GENERAL NEWS 


Pretoria Is Testing 
Cantonal Concept 


y W illiam Claiborne 

Washington Post Service 

JETORIA — South Africa’s 
zimg National Party envisions 
g the black nugority a role in 
nmen i by negotiating an in- 
c federal system of voting 
based on ethnic origin ana 
uphy. 

der the system, which was al- 
[ to in a plan adopted Thurs- 
jut not set out as a formal 
sal, such blocs would govern 
are at the local level and deal 
affairs of state on the basis of 
nsus. 

5 party leader, Frederik W. de 
; who is assured of becoming 
lent after the Sept. 6 partia- 
lly elections, has said that de- 
ls in a new multiracial catkm- 
idamre could not be reached 
tsensus, an apolitical “fair 


— 1 * . _ 

such as a constitutional 
rould make final r ulin g s , 
nique political system envi- 

mcd?c«SyaJ»*eS«S 
system, with important de- 
: thai would break new 
in the creation of democrat- 


Merwe would vastly reduce the 
powers of the central government 
End entrust H M-i «u» u m airing to 
voting blocs based on geographical 
captont and on the ethnic and cul- 
tural communities that c omprise 
South Africa’s diverse society. 

Mr. van der Merwe said that 
same sort of multiracial national 
legislature could be formed out of 
about 24 voting blocs representing 
the existing raaaDy defined groups 
— blacks, whites, mixed-race peo- 
ple and Indiana . 

In addition, there would be 10 
blocs representing the major black 
tribes from the geographical areas 
where they are predominant; one 
cmen group representing people 
who do not want to be categorized 
by ethnic origin, and nine geo- 
graphical areas defined by the 
boundaries of existing state devel- 
opment regions. 

a multiracial national 
legislature would make derisions 
on based on consensus, existing mi- 
nority groups such as the 4.5 m3- 
Iion whites would, in effect, have 
the same power as the blade repre- 
sentative groups, Mr. van der 
Merwe said. 



In Lagos 9 Punishment Without a Crime 


Frederik W. de Klerk, opening the National Party conference. 


irsoay. . 

rstem, which is designed to 
>wer with blacks without 
ng the white minority to 
1 of political domination 
jid be inevitable under a 
l, one-vote democratic sys- 
; suggested ambiguously in 
r-year plan for change 
by the National Party’s 
■y- making body, the Feder- 
•ess, in a meeting here, 
rcx, more specific details 
enjeept were disclosed for 
time in an interview with 

an der Merwe. South Afn- 

ister for information mid 
he government's principal 
s of change. 

in der Merwe stressed that 

Be party nor the govern- 
as prescribing a starting 
a- power-sharing negotia- 
ih black leaders — when 
cy occur — but he s aid the 
system he outlined repre- 
sent thinking in the gov- 
even if many derails are 
e negotiated, 
jvemment has been 
y credible black leaders to 
negotiate, and the African 
I Congress, the dominant 
tionafist organization, has 

vill consider nothing less 
mLuy system of one mas, 

Jjdedying principle of the 
outlined by Mr. van der 


Britain Witt p , Strongly 9 Urge China 
To Keep Its Army Out of Hong Kong 


The Associated Press 

LONDON — Britain will argue 
"very strongly” in future talks with 
China that Beijing should keep its 
army out of central HongKpng 
after the colony reverts to C hin e s e 
sovereignty in 1997, a senior British 
official said Thursday. 

The official, who requested ano- 
nymity, said London would seek 
chang es in the territory's future 
constitution to guarantee th at no 
Chinese troops are deployed there. 

Brya n** Chinese soldiers kmed 
hundreds, perhaps thousands, of 
prfr- dwnn cracy protesters in Tian- 
anmen Square in Beijing on June 4, 
the reaction to Chinese troops in 
the heart of Hoag Kong '“would be 
if strong and very adverse,” the 
‘ 1 said. 


in the center of Hong Kong,' 
official said. 

Under the 1984 Joint Declara- 
tion, the British accord with China 
that guarantees at least 50 years of 
autonomy for Hong Kong under 
role, the authorities in 
Hong Kong are responsible for 
public order. 

Britain has no intention of abro- 
gating op or nybig to change the 
Imnt Declaration, the official add- 
ed. But it wants to change a few 
thing s in the Basic Law, the docu- 
ment under which China will gov- 
ern Hong Kong as a “special ad- 
ministrative region” after the 
British withdraw, he said. 


1 iivifii irniVi 

The official briefed reporters as 
the foreign secretary. Sir Geoffrey 
Howe, prepared for a tripro Hrag 
Kong on Saturday to reaffirm Brit- 
ain's commitment to the colony at 

a time of battened anxiety among 

its 5.7 minion people. 

“We shall be arguing very 

strongly that it would be very nns- 


Several leaders Of the pro-de- 
mooucy movement in Beijing who 
have been on the Chinese govern- 
ment’s most wanted list have ap- 
parently escaped to Hong Kang, 
raising further concern in the colo- 
ny about its future relations with 
China, The New York Times re- 
ported from Hong Kong. 


Diplomats said they could not 
confirm reports that four promi- 
nent Chinese students and intellec- 
tuals along with several friends had 
been smuggled out of China to 
Hong Kong over tbe last week. But 
they said they believed the ac- 
counts were correct, and two Hong 
Kong student leaders who helped 
raise money for the demonstrators 
said the escapes took place: 

One of the dissidents, Wuer 
Kara, the 21-year-old leader of the 
now-banned Independent Students 
Union in Beijing, appeared on 
Hong Kong television m a taped 
interview Wednesday night 

Among the others who are said 
to have been brought out by an 
underground network are Chat 
Ling, a Beijing University student 
who ran the demonstrators’ head- 
quarters ^ in Tiananmen Square; 
Van Jiaqi, 47. a dose adviser to the 
recently purged Communist Party 
leader, Zhao Ziyang; and Wan 
R mm an, who founded China’s first 
private computer company, the 
Stone Gxp„ and provided finan- 
cial aid to the demonstrators. 


By Kenneth B. Noble 

New York Times Service 

LAGOS — A 26-year-old man 
with no criminal reccad is picked 
up by the police while driving near 
his home. He is not allowed to 
contact anyone, even his wife, 
whom he married tbe day before. 
He spends the next eight years in 
jafl, without triaL 

That was the experience of Jo- 
seph Odogu, who was accused of 
Beared robbery in the summer trf 
1980. Inexplicably, month after 
month, his trial date was post- 
poned. And because he was arrest- 
ed undo- a special decree enacted 
by Nigeria’s military government, 
he could not be freed on bafl. 

“It was a horrid, horrendous, de- 
humanizing situation,” said OHsa 
Agbakoba, Mr. Odogu’s lawyer 
and durirman of the Qvfl Liberties 
Organization in Lagos. “And while 
he wasted in jafl, his car was stolen, 
his shop was ransacked, his land- 
lord eftncWafl him out, his mother 
died and his wife deserted him." 

What Mr. Agbakoba soon dis- 
covered after taking on Mr. Odo- 
gn’s case last year was that his cH- 
ent had fallen through the cracks of 
Nigeria’s often harsh and byzan- 
tine legal system. Prosecutors, in 
fact, decided within months of Mr. 
Odogn’s arrest that he was the 
wrong man. But no one bothered to 

tell him, his jailers or lire courts. 

He was released last fall and 
awarded $266 as compensation far 
his wrongful detention, 

Mr. Odogn’s case may seem es- 
pecially crud, but Mr. Agbakoba 
says it is only one of hundreds of 
such accounts of despastion in 
various police cells and detention 

centers across Nigeria. 

Since it was fanned two years 
agOi tbe Civil liberties Organiza- 
tion has documented a continuous 
stream of cases illustrating short- 
amtings in Nigeria’s judicial ami 
law enforcement sys tem? 

Increasingly, however, the group 
has uncovered alarming evidence 
of widespread hunwn rights viola- 
tkms. In the first six months trf 
1988, for example, the group dis- 
closed that 54 detainees in a single 
federal prison died while awaiting 
trial; the government does not dis- 
pute the alle gatio n. 

In another instance, the group 


suit challenging the incarceration 
of 70 prisoners who had been de- 
tained without trial for periods of 3 
to 10 years. So far, 20 have been 
released. 

“We’ve been very impressed with 
their work, especially because 
they’ve done most of it on thdr 
own, sacrificing their own funds, 
and not getting any outride sup- 
port,” Almanri L Cjalah, Africa co- 


oidmator for Amnesty Internation- 
al in Washington, said in a 
telephone interview. “They’re the 
first, as far as I know, to set up such 
an organization in Africa.” 

The gram’s crusade gathered 
force last December when local 
newspapers became transfixed by 
the story of Ita Ofco Island, a prison 
colony secretly established a de- 
cade ago during tbe ntiHrary regime 
of General Olusegun Obasanjo. 

Accessible only by boat or heli- 
copter, the island was, in the words 
of one newspaper, "a jailer’s 
dream.” There were no telephones, 
no way to obtain medical care and, 
of course, no lawyers. Once con- 
signed there, inmates were com- 
pletely at the mercy trf their jailers. 

When Mr. Agbakoba got the 
first whiff of the stray, he rented a 
boat and got as close to the island 
as he could. Tt was just horren- 
dous,'’ he said. “It was full of croc- 
odiles, snakes, huge reptiles and, 
from what I was told, quicksand.” 

By enlisting the aid of friends in 


the press, the group exposed what 
had been a mmtarv secret. 

“Ita Oko is the kind of place that 
even the most cynical Nigerian 
would never have associated with 
his country," one newspaper, The 
Guardian, said in an editorial 
“That it could exist for so long, far 
removed from public conscious- 
ness and view, is damning evidence 
of tbe frightening shortcomings of 
our penal policy. 

The government reacted almost 
immediately to the reports by re- 
moving all the prisoners and shut- 
ting down the colony. 

In most regards, however, Mr. 
Agbakoba and other members erf 
his group here walk, the fine line 
between social work, which is 
grudgingly tolerated by the mili- 
tary government, and political ad- 
vocacy, which is not. 

In January, after the group re- 
leased its second report cm human 
rights here, Mr. Agbakoba and 
dement Kwankwo, the group’s 
secretary, were jailed for five days. 


One recent afternoon in the quiet 
of his strikingly modem law cham- 
bers, Mr. Agbakoba elaborated on 
Ins views of Nigerian society. The 
36-year old London-trained lawyer 
said he had no “ideological or po- 
litical agenda.” 

“The fact is that Nigeria is a 
developing country, and that’s 
where a lot of our problems come 
from," Mr. Agbakoba said. “That’s 
the reason why traffic does not 
move, the reason why you don’t 
have water, the reason why you 
don’t have a regular power supply. 
You can’t expert the police to be 
snpercffidem” 

More worrisome, however, is the 
fact that soldiers have ruled this 
country for 19 of the last 23 years. 
“The problem is that it’s tbe one 
who can shoot his way into power 
that becomes the head of govern- 
ment,” Mr. Agbakoba said. “And 
not bring schooled in the finer 
print of law, they always come in 
and say, ’We’D solve the problem 
with a hard stick.’ ” 


ASIAN 


TOPICS 

For Japan Executives, 
Work Gan Be a Killer 

Karoshi — rf«uh from over- 
work — espokkuribyo — sodden 
death — have been growing at an 
alarming rate in Japan, The As- 
sociated Press reports. Victims 
die of heart attacks or strokes 
after months or years of extra- 
long working hours under heavy 
stress. 

Dr. Kiyqyasu Arikawa, who 
advises businessmen on how to 
reduce their risk, found that sud- 
den deaths among senior execu- 
tives have skyrocketed in the 
past 20 years, from 10 in 1969 to 
about 150 in 1987. Recently, he 
says, tbe number of such deaths 
has grown fastest among those in 
their 40s and 50s, men who on 
average conld expect to live to 
about 79. 

But sodden death is not con- 
fined to stressed executives. 
Heart attacks and strokes arc the 
second and third most common 
causes of death among the entire 
Japanese population, claiming 
267,535 fives in 1987. Heart at- 
tacks killed 192 percent of tbe 
751,172 people who died that 
year, wink strokes killed 16.5 
percent. Cancer lolled 26.5 per- 
cent. 


and stress per- 
meate the lives of the victims of 
overwork. Dr. Arikawa says. 
Tetsunojo Uehata of the Nation- 
al Institute of Public Health 
agrees that “there’s a very dear 
fink between work pressures and 
health problems.” 

“Japanese with their diet of 
Mi and vegetables traditionally 
have good habits,” says Dr. Ue- 
hata. Speaking of entertaining 
for business purposes, he added: 
“Because of their jobi however, 
they are expected to gp oat 
drinking at night They smnk f 
lose sleep, eat poorly and have 
no chance to gp to the doctor” 

Around Asia 


another step toward the with- 
drawal trf their armies from the 
disputed Siachen Glacier in the 
Himalayas and the creation of a 
demilitarized zone in the area 
where they have frequently 
clashed in the past five years, an 
official of the Indian Foreign Of- 
fice has told The New York 

Times. A Palrietani Tnijjmy team 

will visit New Delhi next week to 

discuss an eventual joint pullout 
from Siachen, about 475 miles 
(770 kilometers) north of the In- 
dian capital, the official said. No 
time has been set for the with- 
drawal 

President Suharto, after 24 

years in power in Indonesia, does 

not appear to be grooming a 
crown prince. A succession de- 


bate was set off with the publica- 
tion of Mr. Suharto's autobiog- 
raphy, in which be suggested that 
his current five-year term ending 
in 1993 would be bis last because 
of his age. He would then be 71. 
However, he has not entirely 
ruled out another term. 

T he pa rtial or total ban on the 
importation of hory products by 
France, West Germany, Britain, 
the United States and Japan 
threatens to idle 5,000 workers in 
the ivory trade, according to a 
spokesman for the Hong Kong 
and Kowloon Ivory Manufactur- 
ers Association, He suggested a 
three-year grace period to give 
Hong Kong dealers time to dis- 
pose of tbar stocks, ea$fos the 
present immediate stoppage. 

Two Scandnarian ne wspap e r s 
have awarded a $10,000 Free- 
dom Prize to Fang TiyHi, the 
Chinese dissident and scientist 
who has taken sanctuary in the 
US. Embassy in Beijing. The 



penhagQL A Dagens Nybeter 
spokesman cited Mr. Fang's 
“contribution to the democratic 
movement” In 1982 the prize 
was awarded for the first time, to 
Lech Walesa, leader of the then- 
outlawed Polish labor union Sol- 
idarity. 

Arthur Higbee 
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Key Aide 
To Castro 
Dismissed 


Interim Minister 
Out in Drug Case 


By Joseph B. Treaster 

New York Tunes Soviet 

MIAMI — One of Cuba’s most 
influential government of ficials 
was dismissed Thursday for failing 
to discover a high-level auHwy 
drug trafficking operation dial has 
become the counter’s wont scandal 
since Fxld Castro seized power 30 
years ago. 

The official. Interior Minister 
Josi Abrantes FcmAndez, who has 
held the rank erf division general, 
had responsibility for all state secu- 
rity and mtefliaancc matters and 
had been regarded as one of Mr. 
Castro’s closest associates. 

A statemrat broadcast Thursday 
by state-run news organizations in 
Havana and monitored in Florida, 
declared that General Abrantes 
had been removed “in view of the 
great deficiency in the direction of 
the Interior Ministry in relation Co 
the conduct of a group of officials 
who during two and a half years 
carried out with impunity drug 
trafficking operation*" 

The general fought as a guerrilla 
in the Cuban revolution and had 
often acted as Mr. Castro’s person- 
al bodyguard. 

He was replaced by General 
Abdardo Coknnfc Ibarra, a deputy 
minister of defense and a member 
of the Politburo. He is the third- 
ranking member of the armed 
forces after Mr. Castro, die com- 
mander in duel, and Mr. Castro’s 
brother Radi, the dufencw minister. 

Two weeks after the first charges 
of drug trafficking were disclosed, 
experts mi Cuba remain divided on 
whether the public display of out- 
rage is a genuinely shocked reac- 
tion from Mr. Castro or an attempt 
to distance himself from an iffiat 
business that be may have been 
quietly directing for years. 

There has been some speculation 
that Mr. Castro brought smugg lin g 
and corruption charges against 
General Amaldo T. Ochoa Sin- 
chest, as wefl as six others, two of 
whom bdd posts in the Interior 
Ministry, to counter a c o nspiracy 
to depose him. But Cuba experts 
say this undoubtedly could nave 
been accomplished without baring 
the issue of narcotics smuggling. 

After hearing testimony over the 
weekend, a military tribunal of 47 
officers recommended that Gener- 
al Ochoa be condemned by a court 
wnrriai for “high treason” and that 
he receive the nn«mMiCTi amteneg, 
death by a firing squad. 
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Norma McCorvey, left, the plaintiff in Roe vs. Wade, the 1973 US. decision legalizing abortion, 
watting in WasMtagtoa with her attorney, Gloria Alfred, for the Supreme Court's rating on Thursday. 

ABORTION: West Europeans Rethinking the Issue 


(Confirmed fro m page 1) 
of Europe, for instance, frequently 
refuse to perform abortions be- 
cause they have moral objection or 
fed it harms their prestige. 

And while health departments in 
Denmark, Sweden and the Nether- 
lands have enforced abortion legis- 
lation by providing facilities 
around the country, others — Aus- 
tria, Spain, Italy — have done little. 

In Catholic southern West Ger- 
many, women complain of doctors’ 
delaying tactics and often go to the 
more lenient northern part of the 
country or to the Netherlands. 
Swiss women go from heavily 
Catholic cantons to Protestant re- 
gions, which are more liberal. 
Women from southern Italy fre- 
quently mnst travd as far as Rome, 
while Spanish women often go to 
Britain or POrtugaL 

Of the 184,000 abartiazu per- 
formed in Britain in 1988, official 
statistics show that 15,500 were for 
other Europeans. Dutch statistics 
for 1986 ate 18,000 abortions for 


residents and 18,000 for outriders, 
8,000 of few from West Germany. 

Some groups dispute the conten- 
tion that abortion ri ght s cm be 
tampered with in Weston Europe. 

In Britain, a biD to restrict abor- 
tions after the 18th week, instead of 
the 28 th, has repeatedly been de- 
feated. But Conservatives say that 
this year it may get the support erf 
Prime Minister Margaret Tnatcha. 

Also, conservative members of 
parliament in West Germany have 
tried to block government funds 
for private pro-abortion family 
planning groups and have pressed 
far legislation demanding mom 
counseling in favor erf keeping a 
pregnancy. 

Recent polls there have shown 
that public opinion has «hif«*d 
away from the broad approval of 
abortion of the 1970s, although a 
majority said die decision should 
be solely np to the woman. 

"deady, the question is no long- 
er one with simple yes or no an- 
swers,” said Heinrich Surimann, a 


spokesman at the Health Ministry 
in Boon. 

In France, where the anti-abor- 
tion movement last year succeeded 
briefly in blocking RU 486, a pH 
that induces miscarriage, conserva- 
tives are directing their fire against 
such issues as in vitro fertilization 
and fetal tissue transplants. 

However, the main political par- 
ties apparently want to avoid the 
divisive issue of opening np a de- 
bate on the 1975 abortion law. 

In the five Scandinavian coun- 
tries, among the first to permit 
abortion, the anti-abortion move- 
ment has formed a number of 
church-linked groups. 

Experts say that the Eberahza- 
tkm of West European laws has not 
increased tile overall rate of abor- 
tion. But some su pp ort e rs of abor- 
tion rights say the tW ha* come to 
work for earlier abortion and for 
reducing the present abortion rate. 

They called far more sex educa- 
tion and greater use of contracep- 
tion. 


(Continued from page 1) 
and the local governments wees'! 
boy,” he said. “The forests must be 
used in order to be saved.” 

President Jose Saroey of Brazil 
has outlined an ambitious plan for 
protecting the rain forest in that 
country. It caQs for study to deter- 
mine what parts erf the Amazon 
basin are suitable for development, 
as well as fox the establishment of 
several new pads and reserves. Bo! 
critics of the plan have called it 
disappointingly sketchy and have 
said that it appears to be aimed 
more at calming international con- 
cern than at saving the rain forest. 

When he announced the plan in 
April, Mr. Samey also made it dear 
that the Brazilian government 
viewed the issue of the rain forest's 
future strictly as an internal one. 

For the study reported in Na- 
ture, an inventory was taken of aH 
the useful plants m a large patch of 
Peruvian rain forest, {art of the 
vast Amazon ecosystem whose 
greatest extent is in Brazil That 
tiie survey team determined the 
value of those products in local 
markets. From this, it was calculat- 
ed that one hectare (or about 25 
acres) of forest was worth 56,820. 

In Brazil, a tree plantation of the 
same size was valued at 53,184, or 
less than half that of the native 
forest. The value from cattle graz- 
ing was calculated to be even less: 
S2S60. These dollar amounts re- 
flect the cumulative value of all 
future harvests for 50 years, but 
were calculated as a current vahtt, 

much a* a fmanria t manag er wnalri 

determine the value of long-term 
bond. 

A botanical inventory of the rain 
forest plot in Pern revealed 275 
species. Of the the trees on the she, 
72 species produced products with 
a market value in the nearby town 
of Iqmtos in Peru. 

Mr. Peters said that the forest 
was continuously being foraged by 
local people who lived and farmed 
along the banks of the Rio Nanay, 
a tributary of the Amazon, and 
brought their products do wnr iver 
to the market in Iquilns. 

Based on plant inventories and 
the market price, and subtracting 
the costs of collecting die products 
and getting them to town, the jun- 
gle pun produced about 5400 vrorth 
of mm and S22 worth of rubber 
each year. If some of the 60 com- 
mercial hardwood trees found an 


(Continued from page i) tional yearning for die Mud of 

km « hen* ari by W “«■* M,h ^ *"■ 

thgr fa tten enemies “The French have almys had a 

eZSrFgsnSEt Bsyasfig^ 

contained “more promised land He presidents have aAU 
than terrain conquered” and, aign- Arthur Com^ *. 4 

ing tint the struggle for freedom write who^oigMiKd the, 

and social justice continued today, parade in Veisaffles. 

concluded by evoking a tone C3a- *£2 t* £ 


revolutionary past and the pre- 
sent.” . . 

Versailles, in the meantime, con- 
tinues to thrive from a q uick e ning 
interest in the prc-rewtiuu«aiy 
past. Visits to the palace are expect- 
ed to jump by almost 30 perce nt _ 
this year. . . * 

The city has had a bumpy hmoty 
since 1789. The abolition of tile 


uese standi 
Tiananmen 


before the tanks in 
uare in Brijing. 




picren runcuious iwi me ah«uh pox, M ***** »»*»«=*■»• 
president to have used Versailles as oeniod, the French may pemaps 
the podium for his keynote speech, pardoned for not being terribly < 
Ur. • < j r ritwi flJvrrrt rherr reVDlutiOQ&TY fr 


“Francois Mitterrand is a good edad a] 
orator, bin his place is not MVer- Jtagc- 
sailles,” Mr. Clnappe said. “Yet he bixtiutt 
did it on purpose, to show that he is ttnnial 
France’s nenbereditary sovereign.” with pa 
Mr. Mitterrand’s monarchical “Tbr 
maimer tends to confuse the slight* passioc 
lylefti&tdedog^ spin hehas pot 60-yeai 
on the Revolution. A politician the Gt 
who started out on the center-right people 
before moving to Soriahan, the to the 


WlWiawv* 

pardoned lor not oong temwy in 1871, where the govaomeut m> 

cited about dieti revolutionary her- m*m ad for eight years, passing leg* 
haze Unlike America’s 200th jdarion that still remains m farce, 
birthday party in 1976, the Keen- Mr. Conte recalled that at iheg ; 
fttnial here has not bubbled over height of the Revolution araoposal 
with patriotic emotion. was adopted » raze VenaSUts hat 

•That is an absence of historical as tbc hated Bastille had been kv* 

passwn," conceded AndzfePigne, a dod after iBSSBBPem 1789. _ 

60-yeSold Socialist member of "It wasmfl M wdl tUt&hft 
theGtir Council here. “The young happen, he obsavod drily. “Im»- 
peoplewifl go to the fireworks ana me how many tourists wmdd ne 
danang. but they do not going to the BasriBc today if « bad 


before moving to soaansm, toe to tne nanem g. mu ^ « 

president m*wMg « to satisfy a na- make the connect ion between the kept u. 

POLAND: Jaruzelski Challenged [7T 


(Continued from page 1) 
and Soviet party chiefs their oppo- 
sition to Poland's transition from a 
one-party Communist state to a 
form Of parifrurieflrariaiikTn. 

In private conversations, two se- 
nior Solidarity leaders conceded 
that the craning pn*ti«niMi*iT y bal- 
lot was causing a deep dflemma for 
Solidarity. 

Solidarity has come so far from 

lo the SoviefSmon that^tsfeaders 
now have frequent, although dis- 
creet, contacts with top officials of 
the Soviet Embassy in Warsaw, and 
a visit to Moscow in the not-too- 
distant future by Mr. Walesa is a 
subject of serious discussion be- 
tween them, acc ording to Solidari- 
ty leaders and it jplnnwK. 

The initiative for those contacts, 
according to Western diplomats, 
came from the Soviet Union. 

A senior Solidarity leader said 
that Solidarity would welcome the 
opport uni ty to assure Mr. Gorba- 
chev that Poland would respect its 
international engagements even 
under a non-Comimmist govern- 
ment . 


the site were also selectively cut 
and sold, another 5310 could be 


and sold, another 5310 could be 
generated every 20 yean. 

Though about 51,000 could be 
maifa in a single year by catting 
down aD the trees, Mr. Peters noted 
that this would be a one-time re- 
turn that would destroy the forest 

Mr. Peters and others warn that 
to succeed, “extractive reserves” 
most be inteOigeady managed. 


David Hoffman of the Washing- 
ton Post reported: 

President George Bush may ex- 
pand his package of economic in- 
centives for Poland, and he hopes 
to use the Paris economic summit 
meeting in July to achieve a “con- 
certed Western approach” to Po- 
land's economic difficulties, ac- 
cording to administration frffaiwh; 

‘There has never been a greater 
need for Western coordination” to 
aid Poland, said a hi gh nffiefal. 


especially because recent elections 
^m pnUed the Solidarity trade 
union into a position of power. 

There have been almost daily 
c on tacts between Western coun- 
tries about how best to aid Poland, 
the official said. These win culmi- 
nate when Mr. Bush meets allied 
leaden in Paris in mid-July after 
visits to Poland and Hungary- 

Several officials familiar with 
preparations for die trip said Mr. 
Bush did not plan a large-scale U.S. 
aid package for Poland, mostly be- 
cause of a desire to avoid a repeti- 
tion of the tending aS the 3970s, 
which went soar and burdened Po- 
land with a 539 billion debt. 

Raiher, Mr. Bush will seek a 
joint allied approach and is looking 
at relatively modest proposals for 
it s. financial aid ana incentives. 

In a speech April 17 in Michigan, 
President Bush outlined incentives, 
some of which could dear the way 
for Poland to work with the Inter- 
national Monetary Fund toward 
maiket-orientedccooonacpoliaes. 

Although it moved quickly 
through die House of Representa- 
tives, the Bush package failed to 
dear the Senate in foe his nip- 
Moreover, since the proposal was 
made, elections have been held and 
Solidarity leaders have appealed 
for Western aid. 


Monopoly Rule 
Has Ended, 
Jaruzelski Says 


The Associated Press 

WARSAW —General W qj- 
tiech Jaruzelski says that the 
Co mmunis t Party’s automatic 
te n din g role in Poland “al- 
ready Is history” and it will 
never return to the monopoly 
role of the past. 

In an interview, General 
Jaruzelski also praised the Sol- 
idarity leader, Leah Walesa, 
and said that Poland would 
seek “friendly American sup-. 


r ” but not “charity” during 
visit of President Georgs 


the visit of President Georgs 
Bush from July 9 to 11. 

General Jaruzelski said that 
the Communist Party did 
poorly in the June ejections 
because voters had not yet re- 
alized the extent to which it 
bad altered its program in fa- 
vor of democracy and change: l 

He said that if the party 
would “honestly” cany out its 
program, it would have a 
chance “to rebuild its influ- 
ence in society.” But he said 
that influence could never 
again be “on the bass of mo- 


22 Die in Gnome Bfine Blast 

Agenet Franee-Preste 

BEIJING — Twenty-two per- 


sons were ldDed and three injured 
in a coal urine explosion in Shanxi 
Province in northwestern China, 
according to the Xinhua news 
agency. 


On the so-called leading 
rote of the party, by wAkA it 
tjiiimf an automatic righ t to 
rule, he said: "Ibe leading role 
of the party, understood in a 
mechanical way, already is his- 
tory. Today the party, tike oth- 
er political forces, seeks social 
confidence and support.” 
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□ Gotland Island 
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Past Is Present 
In Pamplona 

A Seasoned Bull Runner 
Takes Note of Changes 


by Allen Gall Carney 

I N 1950, Spain reopened its frontiers after the terrible 
hiatus of civil war and political isolation, and irrevocably 
changed Pamplona's festival of San Fermin. Today, 
Spam's most popular fiesta — which begins next Friday — 
is one of the world’s three great times for revelry, along with 
Carnival in Rio 8nd Munich’s Oktoberfest, and Pamplona is best 
known the world over, however flectingly, for its traditional 
running of the bulls. 

Its population of 190,000 virtually doubles during the tumult of 
fiesta, and the popular maxim applies — No escomo antes, indeed, 
things are not like they were before. 

Nowhere are the chang es in the San Fermin more evident than 
in the endaro — the running of the bulls — a venerated tradition 
and a form of devotion with sentient belief in the protection of 
San Fermin. 

T HE fiesta's popularity and the fame of the run have 
resulted in dramatic increases in the number of partici- 
pants. The frantic stampede of thousands of men — of 
dis pr opor ti onate condition and skills — has become a growing 
danger that defies solution. In the mad meke, runners collide, trip 
and trample each other in the path of galloping bulls and steers. 

The endeno has changed in more than numbers and danger. 
Despite the appearance of total chaos, bull running has evolved 
for select runners into an art with specific rules and styles, a form 
of tauromachy. In spontaneous relays, experienced runners liter- 
ally lead herds and ate attacking bulls through the streets into the 
arena. 

In contradiction to Pamplona’s tr aditions, r unning bulls has 
also become a competitive sport, with athletes who train fen’ its 
rigors. Stretching exercises and sprinting prior to the nm have 

Continued on page 8 



The Comeback of the Potato 


P ARIS — You could call it potato 
madness. You would be hard- 
pressed to find a Pans restaurant 
that does not sing the praises of the 
once lowly potato, which now reigns as the 
vegetable of honor in the finest restaurants. 

Modem chefs use it as a base for caviar; 
they layer it between slices of foie gras; they 
puree it with basil then spread it — like 
sandwich filling — between filets of gently 
smoked sabrem. More traditional cooks of- 
fer it, good as ever, in rochingjy tender and 
golden gratins; they serve it warm with 
smoked sausages or herring; they blend it 
with garlic and curds of fresh Cantal for the 
creamy potato dish known as afigoL And of 
course, no one knows fried potatoes like the 
French. 

- Much erf the credit for “reinventing” the 


potato goes to JofiRobuchan, who has been 
serving his now-famous butter-rich potato 
puree at his Mkhdin-threc-star Paris restau- 
rant, Jasrin, for several years. 

As Robuchon Kims to joke, he has nmHc 
his by serving madwt potatoes and a 
tossed g reen salad. But of oourse his salad 

PATRICIA VH1S 

(composed of at least three different gre en s 
and seven herbs, and coated with a truffle- 
rich dressing) is not just any salad And ins 
potato puree (in which he uses as much as a 
pound of butter for every two pounds of 
potatoes) is made with not just any old 
potato, but the variety known as la ratte, now 
m vogue. 

Which leads us to Jean-Pierre Clot, the 


newly appointed potato king of France. 
Got, who grows la ratte for Robuchon and a 
handful other restaurateurs in the Paris re- 
delivers the potatoes each week in his 


Potatoes have become such a status item 
in France that the French weekly Nonvd 
Observateur recently defined luxury as “a 
Cartier watch, a Lacoste shirt, and Jean- 
Pierre Clot’s potatoes.” When they can be 
found in die market, la ratte potatoes sell for 
about 12 francs a kilo, or two to three times 
the price of the more common varieties. 

So what's so great about la ratte? The 
■amtU, oval, smooth-donned potato (one of 
102 official varieties in France) has actually 
been around since the 1930s, when it was 

Continued on page 8 


Kenji Tsuchisawa, owner of Okura Oriental Art, with kitchen chest that sold for 650,000 yen. 


TRAVELER’S CHOICE 


Revolutionary Paris 

■ A historical map, "Paris, 1789-1989: In 
the Footsteps of the Revolution," has been 
published in English and French, provid- 
ing visitors with both a contemporary street 
guide and descriptions of various ales and 
their significance to the French Revolution. 
The map can be ordered for 50 francs 
(about $8) from Dmand-Cartographisme, F- 
30260 Corconne. France: td: 66.77.4934. 

Pacific Cruises 

■ Two Japanese luxury cruise ships 
launched earlier this year will be operating 
throughout Japan and the Pacific region in 


coming mouths. The Oceanic Grace, buDt by 
Showa Line, has aww mmadatimm for 120 
people, all in first class. The Fupmari, built by 
Mitsui OSK Passenger Lines, has room for 
up to 600 people, with each cabin having a 
view on the ocean. 

Colorado Indian Market 

■ The Colorado Indian Market, July 5 to 9 
at the Univanty of Colorado in Boulder, is a 
festival of Indian ait, Hnmy and mkinft 
About 400 artists from 100 tribal nations will 
be represented. Jewehy, sculpture, bead- 
weak and painting will be for sale, and there 
will be performances featuring Pueblo ea- 


gle dancers, Lakota hoop dances, Mohawk 
puppets and Soux courting flutes. Colora- 
do Indian Market, P.O. Box 13006, Boulder, 
Colorado 80308; td: (303) 447-9967. 

Dublin Horse Show 

■ Every August more than 100,000 people 
attend the Dublin Horse Show. This year the 
show will be Aug. 8 to 12, and will indude 
competitions among about 1,400 hunters, 
jumpers, draft mares and s tallion.*, ponies 

and other horses. Also in Dublin at the same 
time will be the Royal Horticultural Show 
and fairs for violin makers, crystal cutters, la- 
cemakers and other artisans. 


Shopping for Antiques in Japan 


>y P atrick L. Smith 

3KYO —Silting next to a magmf- 
cent mid-Mdji kitchen chest m a 
jack room of her Rogpongi an- 
ique shop, Kathryn MflanrecaDs 
die early 1960s when Tadastn 

t mentor in the trade, purchased a 

:ce for the equivalent of $21. 

yone interested in Japanese an- 
: story induces the same bittersweet 
©inbreak relished a few years ago 
ose following the Manhattan real 
ket. Milan’s piece, of keyaki wood 
lg panels of cedar, went recently 

rket Tor antique tansu, as Japanese 
hests and cabinetry are known, is 
e squeamish or, at this point, the 
Those simply looking for somc- 
jrfiich to remember their days m 
„ wish to consider a Walkman or a 

She of prices that are nowforbid- 
temand for these objects, products 
an raised to the level of senous 
is strong and getting stronger. 


And market values, like Tokyo shares, seem 
to go in only one direction. 

^Whcre are prices going? That’s our ques- 
tion all the time,” says Kenji Tsuchisawa, 
owner of Okura Oriental Art in central To- 
kyo. “Good-quality tansu have gained 20 
percent in the past year alone, and they still 

Wealthy Japanese are start- 
ing to appreciate what many 
others view as homely relics. 

keep going up. They’re obviously a good 
investment.” . 

(>mp lex grains, natural veneers, austere 
lines and simplicity of design have earned 
the best traditional cabinetry a permanent 
place among overseas collectors- And the 
gamble on appreciation has been highly at- 
tractive: Until recently an overseas dealer 
could get back two and a half times as 
Tokyo investment amply by choosing wdl 

and exporting a piece back to a European or 

U.a retail stop. 


But it has not been a steady ride upw 
for those who view tansu at least partly as 
investment. Virtually every dealer in Td 
cites the yen’s four-year appreciation agac 
the dollar when asked how the marker ; 
Japanese chests has changed in recent ye 
and what factors have changed it. 

Long dominated by foreign buyers — vi 
tors, residents, dealers, museum officials 
the tansu trade lost many potential custo 
ere at the lower end as the expensive yens! 
prices up for dollar holders. Other buy 
were no longer looking at elaborate bra 
chests but at more modest hibochi or writi 
desks instead. 

Only ai the top of the market has dema 
been steady. It has long been easier to sd 



starting to appreciate .. 
most of their compatriots view as bon 
relics to be replaced with the latest fr 
Italian furniture ateliers. 

At this point, it is difficult to appro 
even a modest-size sea captain's chest 
reasonable quality for less than 200,000 i 

Continued on page 9 


Since 1735 there has never been 

A QUARTZ BlaNCPAIN WATCH. And THERE NEVER WILL BE. 


Selfwinding with second hand 
and date 


There is still no Blancpam "collection' as 
such. THb same case houses each of the 
six ‘masterpieces' of the an of watch- 
making developed by Blancpan. 


IB 

BlancpaiN 



Each watch is assembled, polished and 
finished by hand by the individual watch- 
maker. 

Only about a dozen watches, each indi- 
vidually signed and numbered, daily 
leave tte workshops of Blancpam - the 
oldest watch name not only in Switzer- 
land, but also in the world. 
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TRAVEL 


THE FREQUENT TRAVELER 


Round-th e- W orld Bargains 


by Roger CoQis 


T HERE’S an ineluctable 
logic to flying round the 
world if yon already need 
to go half way — espe- 
cially if you can do it fa less than 
the cost of a regular round-trip 
This explains the growing populari- 
ty of round-tho-worid (RTW) tick- 
ets, which can save you up to 40 
percent on first class, business and 
full economy fares. Two can often 
travel fa Hale more than the price 
of one; a you can visit destinations 

in both hemispheres instead of lim- 
iting ytwtsdf to either east a west 
You can boy RTW tickets in 
most countries. Starting from 
North America, a typical routing 
might take you to Europe, the Mia- 
die East and the Far East You 
could then Gy home via the north 
or south Pacific. 

Let's say you want to fly from 
Los Angeles to Sydney. A round- 
trip ticket in business class will cost 
you $4,400. But fa $4,150 you 
could buy an RTW ticket allowing 
you to visit London, Bangkok, Sin- 
gapore, Hong Kong, Sydney, 
Auckland and Honolnb. (A round- 
trip ticket to London would nor- 
mally cost you $4,514). Fran Lon- 
don, you can buy a RTW ticket to 
Tokyo, Honolulu, San Francisco, 
Los ADgedes, Vancouver, Toronto, 
New York, for £1,980 (about 
$3,070) in business dass, against 
£2,406 fa a normal nxmd-tnp to 
Tokyo. From Zurich, you can save 
653 Swiss francs (about $390) cm a 
round-trip to Sydney if you buy a 
RTW tkxet, taking in Tokyo as 
wdl if you wish. 

P AN AM introduced the first 
round-the-world flight in 
June 1947, with a Lockheed 
Constellation flying westward from 
New York, taking 13 days to visit 
17 destinations in 1 1 countries. The 
airline started the first low-cost 
RTW fare in 1978. Every day, Pan 
Am flights 1 and 2 took off in 
opposite directions to dreusmavi- 
gate the globe. The idea was to 
reward passengers who flew each 
sector of the route with Pan Am 
with a fare of around half the IATA 
price fa first dass and economy. 
Many airlines followed suit, but as 
none of them had sufficiently ex- 
tensive route networks, they were 
farced to team up in twos a threes 
in order to remain competitive. 

Today, there are dozens of airime 
partnerships serving about 300 cit- 
ies, and RTW routes crisscross the 
gjobe. Pan Am, which no longer has 
its global network, collaborates with 


Qantas, United and Cathay Pacific. 
Other examples indude British Air- 


ada; Nothwest-Tbak 
TWA; TWA-Qantas; 
Continental; Air New Zcaiand- 
Cathay, SAS-Thai; American- 
Royal Jordanian- Korean Air; 
Northwest-Air India; KLM-Cana- 
<tian In terna tional, and Virion At- 
Iantio-Laa Chile- UT A. But you 
don't need to use all the airlines m a 


destinations off ered. 

There are stricter conditions fa 
RTW fares than far normal round- 
trips. You must travel in a continu- 
ous direction with no backtracking 
and you are not allowed to stop over 
more than once at any destination. 
In most cases you most make at 
least three stopovers (although you 
can usually as many as you 
like), book the first sector 14 days 
phnad and not return home in less 
than 14 days (RTW tickets are nor- 
mally valid fa a year). However, 
except fa the first leg, yon can 

change rimes of flights (though OOt 

carriers) as often as you wish. You 
can change yoor routing far a charge 

of $25 per Sight coupon. 

B E aware that rules and 
prices vary from ticket to 
ticket and country to coun- 
try. RTW fares originate mostly in 
115. dollars and sterling converted 
into local currency at the bank buy- 
ing rate. Seme RTW fares are on- 
available in Eastern Europe, Japan 
and West Germany. One strategy is 
to buy a one-way ticket to another 
country and originate your RTW 
from there. 

Whether a RTW ticket is worth- 
while depends on how flexible you 
need to be, where you want to go 
and how much time you have. As a 
rule, if your destination is around 
8,000 mOes away, say from London 
a New York to Tokyo, New York 
a Miami to Hong King a Los 
Angeles to Singapore, even Sydney, 
you "light as mu keep going. 

One thing to bear in mmA when 
you choose a RTW ticket is that 
some parts (rf Africa, South Ameri- 
ca and Caribbean are not as wril 
served with flights as North Ameri- 
ca, Europe, the Middle East and 
Asia. In some cases you may have 
to buy an expensive side-trip. An- 
other consideration is how far 
south you are traveling. A northern 
hemisphere RTW, which will take 
you to Singapore, Tokyo and Bang- 
kok, is abom 30 ptacent less expen- 
sive than a southern routing to des- 
tinations in Australasia and the 
South Pacific. 
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Some travel agents have deals 
with that allow them to 

waive the advance-purchase and 
mini mam -stay rules. 

Ati Travel in Brussels offers an 
ahnost-txnrestricted Pan Am-Ca- 
thay ticket in business class fa 
117,400 Belgian francs (about 
$2,850). There are unlimited stop- 
overs. One itinerary might be: 
Brussels-Hoag Kong-Tokyo-Los 
Angetes-Oncago-New Yotk-Brus- 
sds. You would save $200 on the 
Hong Kong round-trip and $1,500 
on a combined business round-trip 
ticket to Hong Kong and Los An- 


W EXAS Travel in London 
offers unrestricted RTW 
tickets in economy on 
Canadian Airlines with Cathay, 
Thai a Singapore Aidines. Fa ex- 
ample, the combination with Ca- 
thay allows you the following itin- 
erary: London-Amsterdam- 
Toronto-Vancouver-Honolulu- 
Suva (Fm)-Hong Kong-1 _ 
Banglrok-London. This costs 
or £995 fora New Zealand option. 
For the same prices you can go with 
ranadian and Singapore, which 
lets you visit the Middives on the 
way back. 

A versatile RTW fare fa com- 
bining business and pleamre is the 
BA-Qaatas-United partnership. 
You have a choice between unlim- 
its.ln 


London this costs: first class, 
£3,856; business class, £2,678; 
economy, £1,736. It enables you to 
fly to any North American gate- 
way, then up to three mainland 
stops departing from either Van- 
couver, Los Angeles or San Fran- 
cisco to, fa example. Honolulu, 
Sydney, Adelaide, Brisbane, Mel- 
bourne, Sydney, Auckland, Tokyo, 
Beijing, Hog Kon&Kuala Lum- 
pur, Bangkok. Then either to Lon- 
don via Singapore and Bombay, a 
via Bahrain and Rome. You can 
travel other east or west 
Choice is the problem when 
shopping fa RTW deals. You first 
have to decide where you must go, 
th«n where you might want to go. 
Think what you can achieve in the 
twne available. Be realistic. Don't 
buy on price alone (more expensive 
tickets often give you mare flexibil- 
ity and options). ■ 


Placid Gotland, 
A Baltic Retreat 


by Anne Matthews 


G OTLAND, Sweden — Wanting 
through Stockholm’s Old Town 
oie gray summer manring, I dis- 
covered a half-dozen Swedes 
standing transfixed and silent before a jewel- 
er’s locked and barred front door. Taped to 
the glass was a child’s crayon drawing: sea- 
gulls and sun, bright sails on pale-green wa- 
ter, and a rosodadcc island crowned by red- 
nxifed towers. “Rest till Gotland," read the 
cardful printing below. "We’ve gone to Got- 
land." 

Posed in mid-Baltic be twe en southern 
Sweden and Soviet Latvia, the island of Got- 
land forms a low-lying oval 78 miles long and 
33 miles wide (about 125 kOometcxs by 53). 
Half primeval nature preserve, half privi- 
leged summer retreat, Gotland's beauty is 
reserved and spare, its thin limestone soil 
burdened with history. On a weddong visit 
tbezr with my family, we explored the castles 
and churches of Gotland's walled capital, 
Visby; waded along the island's white sand 
beaches, and walked its fir grows and moos. 
From shaggy wild pomes to guillemots and 
other rare sea birds, we spotted much mid- 
summer wildlife, but surprisingly few other 
travelers. 

Even in peak season (late May to early 
September), Gotland scons tmerowded. 
Hundreds of visitors, largely from Stock- 
holm and other Swedish does, arrive daily at 
the geranium-bordered VIsby docks, ready 
to head fa the country in Saabs, on bikes, 
with rucksacks. Gotland’s tranquil expanses 
absorb them all "Any Scandinavian vaca- 
tion has four absolutes,” one cheerful Stock- 
holm matron explained to me, “sun, shore, 
shaping and sueoce — which makes Got- 
land a Swedish nirvana.” 

Getting to Gotland can be swift or scenic, 
as you please. Scandinavian Aidines System 
service to Visby from Stockholm’s Anrnda 
airport (flight time: 40 minutes) is available 
several rimes a day. Or one can charter a 
yacht in Stockholm fa a comfortable 18- 
hour overnight cruise to Visby harbor. But 
the most satisfying journey to Gotland, we 
found (also most convenient, if you have a 
rental car) can be the four-hour, 65-mile 
voyage aboard the great blue and white fer- 
ries, prompt and orderly, that sail daily from 
a half-dozen mainland harbors south of 
Stockholm. 

A S the pot of Nynashamm and the 
Swedish coast receded behind us, we 
began unfolding maps. Our ferry 
I was retracing, almost exactly, the route taken 


fa 2,000 years by Godard's adventurous 
trading fleets. As early as the Iron Age, 
Gotland was a commercial center. Roman, 


the strategically located island an 
dent stronghold, its fortunes anchored in 
Europe's taste fa Baltic amber, hewing and 
furs. . 

Gotland’s merchant princes proudly sport 
their profits at home. Until about 120 0, Vis - 
by was larger 0™" Pans, and home to archi- 
tecture nearly as magnificent- But a SOWS of 
disasters, from plagues and Financial panics 
to a 1361 invasion by WaWemar of Den- 
mark, left 14th-ceotniy Gotland half-aban- 
doned at the peak of its golden age. London, 
Antwerp and Florence continued to flourish, 
but their Baltic rival has rested ever since m 
history’s backwash. 

As we sat on the deck of the ferry, 
wrapped in thick pullovers against a bone- 
chimng wind, sprawled around us with faces 
lifted to ihc pare northern light wer e sever al 
hundred sun-basking Swedes, many stripped 
to their shorts. 

“What a triumph of wishful thinking, 
whispered a Dutch doctor in the next deck 
chair, gloved bands w r ap ped around a sum 
of hot chocolate. “Do they really think 50 
degrees means summer?” 

But two hours later, the air had indeed 
mmed balmy. Gotland’s efimate, the gift of 
warm trade winds and ocean currents, is so 
temperate that roses often bloom wdl into 
December. As the ferry slowed and tu r n ed, 
passengers crowded the rails to admire ore 
of Scandinav ia's most romantic landfalls. 

V ISBY'S skyline is a riot of delicate 
Gothic spires and arches, astonish- 
ingly preserved. Nestled between 
deep crescent-shaped harbor and steep enar* 
cHng cliff , the city occupies a strip of land so 
narrow that its gabled cottages, red-tiled 
roofs buildings of oeam-cdlored stone 
rniKt rise in dense tiers, nearly from die 
water’s edge. Roses bloom everywhere, in 
yellow, peaai and crwrimp patches, treflised 
and twining. 

The town and its narrow, cobbled streets, 
we found, were best explored from the top 
down. The restored districts within the wall 
are largdy off-limits to cars, but free parking 
is available at difftop, above Sl Mary's 
Cathedral. Walking briskly, you can wok 
yoor way downhill, then bade md fortb 
across the city, in 40 tniwueft. If willing to 
wander, as we were, tire same journey can 
demand two days. 

The Visby city wall proved to be rate mqor 

distraction, a triumph of 13th-century engi- 
neering nearly two miles long, punctuated 



Tofta is one of nearly 100 churches on the island 


with 44 watch towers (many with ancient 
Tianvg — I jmh Tower, Maiden Tow®, Sl- 
yer Cap) that soar 50 to 60 feet (15 to 20 
meters) above the city. We prowled the excel- 
lent hiw/wical nm$ / * T t n near the harbor, too, 
and wandered the 17 medieval churches of 
Visby, 10 of winch are now evocative ruins, 
grass-floored, and open to the sky. Hours at 
Gotland's historic rites tend to be vague. 
“Open wntii dark,” say many signs, a mild 
Swedish joke. June and July bring nearly 22 
boms of daylight, with a pearly twilight fall- 
ing only from 1 to 3 AAA 
It’s just as wdl: Nightlife is not among the 
island’s strengths. Fresh air and early bed- 
time remain staples of Gotland summering, 
though Visby does host a solid chamber 
music festival and redial aeries (July 31 to 
Aug. 7), and from July lOto Aug. 11 the city 
stages a lavish rendition of Friedrich 
Mehler’s mystic pageant opera “Petrus de 
Dacia" in the extremely scenic ruins of SL 
Nicolas Church each Monday, Wednesday 
and Friday evening. As with everything on 
Gotland in summer, from ferry space to 
hotel reservations, tickets should be ar- 
ranged wdl in advance. 


Sports expensive and esoteric flourish too, 1 
from the Gotland Runt, or yearly overnight 
Stockholm- to- Visby sailing race (the Baltic 
equivalent of the America’s Cup. sponsored 
by the Royal Swedish Yacht Club) to tire 
wiring Olympics (July 10 to 12), which fea- 
ture ancient, alarmingly authentic island 
games, from leg wrestling to a soccer-Bke 
free-for-all to an event that resembles tire 
Highland caber toss. 

Fine crafts have been enjoying a revival on 
Gotland as well, and I soon understood why 
Uiand artisans boast a fivdy following 
among Scandinavian collectors. We lingered 
over shelves of featherweight woolen throws^ 
moved on to admire embroidered linens, and” 
lingered a g ^in at the handknit sweaters in 
soft abstract pastels. Gold and silver neck- 
laces set with amber and Swedish Milestone, 
as elegantly avant-garde as anything we'd 
seen in Smdrhnlm, Omnn beside carved and 
usd candlesticks of Gotland granite, 
r and satisfying in the hand. ■ 

Anne Matthews, who teaches in the English 
department at Princeton, wrote this for The 
New York Times. 


v ' 


Potato Comeback 


Continued from page 7 
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Jean- Pierre Clot 


grown in the mountainous regions of 
France. 

“Bat even then, it was a luxury potato," 
explains dot, who notes that potato farm- 
ers ate other varieties during the week, and 
saved la ratte for Sundays. 

The soO in Clot’s potato Adds, east of 
Paris in the department of Scme-ct-Mamc, 
is sandy, fine and the color of a rich choco- 
late mousse. He doesn't fertilize his fields 
because he believes that, “with fertilizer, 
the potatoes grow to full size quickly, but 
all the flavor is sacrificed.” He even har- 
vests his potatoes a few weeks before they 
are ready to eat,, to keep them from taking 
on a mealy quality. 

The ratte, which weighs no more than 
three ounces (85 grams) at maturity, is 
most prized for its vary smooth dan, its 


firm interior and its earthy flavor, with 
almost a bint of hazelnuts. The skin is so 
thin that, when fresh, it can be peded by 
nibbing it between tire fingers. 

When new, they are best served 
sainted in their skins, then sprinkled wit 
garlic and parsley. Once they have aged a 
bit (stored a few months in a damp and. 
cool storage shed, with soil still clinging to ' 
the skins) they are perfect fa butta-nch 
mashed purees. 

It is not the first time the French have 
flipped over potatoes. When they first 
came into fashion, during the reign of 
Louis XVI, the king took to wearing potato 
flowers as a boutonniere. 

Potatoes were considered so indispens- 
able that in 1793 an official census was 
taken of the gardens in France so that 


space could be devoted to tire potato's 
cultivation. As Alexandre Dumas reported, 
die principal avenue and flower beds of tire 
Jorum des Tnikries were turned over to 


simply potato cultivation. This is why potatoes Warm pock 
sd with were fa a long time also called “royal andofl (Montbihara c 


oranges. 

Tire following is a potato-lover’s guide to 

the best potato dishes in Paris: 

Oassk steak and fries: Les Gourmets 
des Tones, 87 Boulevard de Comedies, 
Paris 8 (Id: 42J27.43.04). 

Mashed: Jarnin (Jofil Robuchon), 32 Rue 
de Longchamp, Puis 16 (47J27.1Z27). 

With caviar Pile on Face, 52 bis Rue 
Notre-Dame-des-Victoires, Paris 2 
(4233.6433). 

Gratia: Cartel, 62 Rue de Make, Paris 
11.(48.05.17.65). 


AHgofc La Lozftre, 4 Rue HaiKefecffie, 
Paris 6; td: 43-54.26.64, 

Baked potato cake: L’Ami Louis, 32 Rue 
da Vatbois, Paris 3 (48.87.77.48). 

in potatoes, vinegar 
and ofl (Mtmtbihard chaud): Chez MaTtre 
Paul, 12 Rue Monaeur-to-Frinoe, Paris 6 
(4334.74.59). 

Warm beef rad potato sated: Chez An- 
dri, 12 RueMarbeuf, Paris 8 (47.203937). 

Radette (melted cheese with steamed 
potatoes in their skins): La Maison do 
Valais, 20 Rue Royale, Paris 8« 
(42.60JZ3.75). 


Landais) and mashed potatoes with ofiveofl 
rad bank La Maison Blanche, 82 Boule- 
vard Lefebvre, Paris 15 (48.28 3833). ■ 


The Past and the Present at Pamplona’s Fiesta 


Continued from page 7 


replaced dancing to tire Dianas, 
fast-paced music traditional to the 
enctertn 

The entierro remains a unique 
spectacle, a drama of rare and fre- 
quently transcendent beauty that 
matches tire magnificence of the 
bulls with men who know what it 
means to run noble y bravo, for San 
Ferotin. On that level, glory seek- 
ing. sport and art have little mean- 
ing- 

The man generally blamed fa 
the foreign invasion is not Franco 
but Ernest Hemingway, whose 
novel “The Sun Also Rises,” re- 
mains a source of popular refer- 
ence. While the book contributed 
significantly to initial foreign inter- 
est, the fiesta itself has been a far 
more powerful catalyst in achieving 
its current popularity. 

A weeklong, nonstop phantas- 
magoria of music, processions, 
bullfights, fireworks, bull running, 
HHnriwfc feasting and drinking, the 
San Fermin’s attraction continues 
unabated. 

Change has affected even Hem- 
ingway. Formerly lionized for 
bringing Pamplona international 
reknown, he is now criticized fa 
just that and —brilliance of prose 
unquestioned — his failure to rec- 
ognize the San Fermin’s vital es- 
sence of participation. 

I T would be fllqgical to expect 
the San Fer mi n to continue 
unchanged. For all the medi- 
I evai splendor of its Casco Viejo — 
I the city center where the heart of 


fiesta beats wildest — Pamplona is 
a modem and cosmopolitan city. 
The capital of Navarre, a province 
with one of Spain's most diverse 
and successful economies, it boasts 
a flourishing inteHectnalissn and a 
passion fa tire arts growing out of 
a culture with origins that predate 
Roman times. 

Changes in the San Femdn have 
not been a consequence of the an- 
nual foreign incursion so much as 
of changes in Pamplona's society 
and, more broadly, in tbe economy 
and society of modem Spain. 

The most significant changes are 
soda] and political People mil re- 
member when it was forbidden to 
speak the Basque language in pub- 
lic, and a man could spend nine 
years in jail merely fa displaying 
the Basque flag. 

The official program of fiesta is 
now in both Basque and Spanish, 
and tire Basque flag is flown at 
municipal buildings. Franco's re- 
pression has been replaced by cul- 
tural freedom, significant provin- 
cial autonomy ami the problems of 
democracy faced with terrorism. 

Fast-time viators to tbe fiesta 
are unlikely to be encumbered by 
such political nuances. The people 
of Pamplona revere thrir patron 
saint and — despite lapses during 
the radicalism of tbe Basque na- 
tionalist sentiments in the late 
1970s — tire custom is that dnring 
San Fermin all polities and prob- 
lems of daily life are put aside, and 
fiesta reigns supreme. 

Tbe subtle nature of change is 


perhaps most regrettably evi- 
denced by the vanishing traces of 
foOdoric music. Old men with ac- 
cordions no longer crane out of the 
pueblos and tbe Corfu; tbe Basque 
flute with lovely high waiting notes, 
is still beard in processions but has 
become rare in the i mp ro mp tu of 
the streets. 

The recorded music in bars, for- 
merly the heartrendingly beautiful 
Havanan jotos, has been replaced 
by contemporary rode V roll. 

The bands, however, play a vir- 
tually continuous cacophony of 
traditional music everywhere in the 
streets and bullring, and their qual- 
ity has, if anything, improved- 

in another vein, the tradition of 
wearing dress whites accented with 
red sashes and pamteios, red scarves 
symbolzcof fiesta; has over the last 
20 years become a widespread 
practice among foreigners and resi- 
dents of Pamplona alike, greatly 
adding to tbe colorful ambience. 

There are a myriad other subtle 
and overt changes in the fiesta, re- 


that was simply an hour erf revelry 
too much. 

The expanding economy of the 
1970s afforded more grandiose 
fireworks, and tbe added cancan 
fa safety moved the fireworks dis- 
play outside of tbe Casco Vigo, 
ag flj ri r hang in g a long-estaWished 
pattern in the fiesta. 

More si gnific antly, the emanci- 
pation of women into more vital 
professional and egalitarian roles 
m tbe modem society of Pamplona, 
and more fully into many aspects 


of the fiesta previously denied, is a 
long, albeit incomplete, step away 
from the days when tiuar participa- 
tion was restricted to dancing at 
midnight on the Plaza del Castillo, 
chaperoned. 

Despite all changes, tbe Navar- 
rans retain in all of Spain and fur- 
ther a reputation tor being nobby 
bnwo. Their hospitality and gener- 
osity are legimdary, unchallenged 
by changing times, progress or (he 
multitudes of visitors. Their fiesta 
remains without equal. In the mag- 


nificent setting of Pamplona's Cas- 
co Viejo, enveloped m waves of 
music, wine, feast, camaraderie, 
sun, bolls and other joys, the infec- 
tious spirit of San Fermin still 
dances unmhibitedly in the streets. 
After everything is said, some 
things never chang e- ■ 

Alien Carney, whose father Matt 
Carney was a fixture of Pamplona's 
fiesta for many years, has been at- 
tending the San Fermin and naming 
enderms in Navarre since 1974. 


cated culture grappling with tbe 
problems of its burgeoning popu- 
larity and the dimensions of pro- 
gress. 

Progress was marked in the 
1960s when, due to Spain’s 
tion of daylight savings time, 
hour of the bull run was moved 
from 7 to 8 A3L, and thus the 
custom of staying up all night to 
watch or run the enaerro was dis- 
continued, because of an extra hour 


ACROSS 

i Map 

6 Dells' cousins 

11 Shore bird 

12 Ten- percenters 

14 Imaginary 
monster 

15 Remove a light 
bulb 

17 Gypsy man 

18 Snuggles 

20 Fuss 

21 Son of Judah 
zaNighis, in Nancy 

24 Falsifier 

25 Locates 
27 These. Ft. 

25 Intimates 

29 Symbols of royal 
authority 

31 Dressmaker's 
insert 

32 Social events 

33 Storage places 


34 Stately dance 
37 Touched up old 
paintings 

41 Better 

42 Exclamation 

43 Show your 
pearly whiles 

44 Thurmond of 
IM.B.A fame 

45 Discussion 
group 

47 Kn level 

48 Morsel 

49 He who 'always 
nngs twice" 

51 First transplant 
recipient 

52 Trusting 
54 Brother of 

Electra 

56 Bridge holding 

57 Soup vessel 

58 Poel Mark Van 

59 Was informed 
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Boole de Gastrumhe Fr.^aise 
Ritz-Esgoffier 


THE ULTIMATE FRENCH COOKING SCHOOL 

For cooking enthusiasts and professionals, 
one to 12 week, certificate and diploma courses 
in cooking, bread and pastry making, wine and table service. 

Daily afternoon demonstrations, 3 - 5:30 PJM, 

Festive Bastille Day Demcmstintioo, July 14, 

Please call for an appointment to visit our school 
or to receive a 1989 brochure and monthly Gastronomy Program. 

HOTEL RITZ 

15 PL. VENDOME 75001 PAMS TEL 42 603830 FAX; 4260 2371 
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6 New York Times, edited by Eugene MolaJu. 
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DOWN 

1 Milieu 

2 Same: Comb, 
form 

3Wilh-Fr 

4Showingof 

‘Gun smoke" 

5 Defames 

6 Leaps 

7 Choreographer 
De Mille 

.a Minus 
9 Ret. book 

10 Purees 

11 Of speech 
sounds 


larcaaci 

14 Irascible 
10 Most evil 
19 Machine tools 

22 His (estival date 
was July 23 
24 Lithe 

26 Pegasus, e g 

28 One-time silver 
“bulls' ol Tex 

30 A murid 

31 James Jones's 
heroes 

33 Creature of 
monstrous size 

and power 

34 Landed estate 


35 Turkish inn 

36 Vexed 

37 Rave's partner 

38 Emulated Rests 

39 Bridge players' 

rule of - 

40 stnkes out. 

42ShakeaJeg 

45 City in Puerto 
R'tco 

46 Jack v 

memorable actor 

49 Carson 
preceder -- 

so Tiber tributary 

53Adaughterof 

Cadmus 

55 Sun. talk 
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Visiting 'New’ Ancient Babyl on 



B ABYLON. Iraq — For the last 

Qgbt years die Gulf war has pm 
f^.prcttymuch off limits to many 
„ The State DS 

and ^ ag8infit vWtfa S **» country, 
fflw Itm wasnooe too geoenns in granting 

But this u changing. War 

s t TiJ e ^ uce ® rtab hshfid in AngurtS 

32^5155* Department’s most ream 

* 

wys it wants toSt 
tounsm and is granting visas more 

hi^f q ' S a ? act \ oa for forogaos lies in its 
' archeology and, for many, the anra 

“romance that surrounds Baghdad, the city 
w “f re Scheherazade whiled away a thousand 
and o nentgh ts with her exotic talcs and Afi 

Baba boiled the 40 thieves in cal. 

Today the Iraqi authorities are w*w»p to 
develop ancient Babylon as the nation’s pre- 
nner tourist attraction by reconstructing the 
vast Southern Palace that King Nebuchad- 
. nezzar baxlt there in the sixth century B.G, 
along wit h the tamed Ishtar Gate and several 
ancient temples. Reconstruction is go- 
ing on at other archaeological sites and most 
notably at Nineveh, or Mosul as it is called 
V ■ S? j* i** 1 011 not ^ n 8 hke the scale seen at 


that ordinary people can appreciate and un- 
derstand. Nearby countries, with proud 
pasts, have imposing mins to show visitors 
— the pyramids of Egypt, the Parthenon in 
Athens, King Midas's palace at Knnora in 
Crete. Bat die creators of Mesopotamian 
civilization built with m™* brick, not stone, 
and their handiwork has been reduced to 
httle more than earth monody . These ™ife 
fine excavating ales for archaeologists bat 
are scarcely tourist attractions. 

“When tou took viatofs to Babylon in the 
old days afi they saw was a pile of mod,” says 
Graham Fhfflip of the British School of Ar- 
chaeology in Baghdad. “Reconstruction 
gives everyone something to see.” 

Even with the Iraq-Iran War over, foreign- 
ers should be aware that Iraq can seem an 
unwelcoming country. It is tightly con- 


the Iraqi government carries ont this 
promise to develop a tourist industry, it 
should eventually be possible to arrange 
tours of Iraq that would mdude both ancient 
archaeological sites and the many fine exam- 
ples of earlier Islamic architecture. But for 
. now, prices in Iraq are hi g h, and it is not 
- worth the expense and effort of a separate 
trip to the historical rites of Iraq alone. 

Rather, Baghdad and the reconstruction 
of Nebuchadnezzar's palace are best thnaight 
erf as a bonus on a business trip or as part of a 
Middle East tour. Such a tour wo ld lead 

» from the pyramids of Egypt to the 
city of Petra in Jordan ana continue 
by way of Baghdad to the Gulf island of 
Bahrain. Archaeologists now believe that 
Bahrain was the site of the an ci e n t civfliza- 
- don of Dilmnn, where at the beginning of 
history the story of the Garden of Eden 
. makes its first appearance. 

I RAQ takes its past seriously and de- 
lights in calling itself the cradle of cjviK- 
ration. For Mesopotamia, the fertile 
wedge of land between the Tigris and Eu- 
phrates rivers, was the rite of the early dvili- 
~ rations of Ur, Eridu, Nineveh and, of course^ 
- Babylon — home of the Hanging Gardens 
and the Tower of Babd, whose decadent, 
pagan splendor is recorded in the Book of 
■■ Revelation: 

Alas, alas, that great city. 

That ymaothed in fine linen, and purple, 
and scarlet. 

And decked with gold, and precious 
stones, and pearls! 

For in one hour so great riches is come to 
nought • 

By rebuilding portions of ancient Baby- 
lon, Iraq is trying to create images of the past 



trolled. Foreign newspapers and books are 
ha«n«H, (hough a *htw rtffirial Englisb-lan- 
gnage paper appears daSy in Baghdad. The 
personality colt of its leader. President Sadr 
nam Hussein, has readied astonishing pro- 
potions, with vast pictures of him staring 
down from every crossroads, every budding, 
every office wafl. 

The country is also expensive; with the 
Imp dinar currently pegged at about $3.40, 
the exchange rate laws a tnbe of toothpaste 
costing $8 and the most modest meal in one 
of Baghdad's major holds around $40 a 
head. 

In summer, the heat is o ppressve, with 
temperatures ge ttin g into die 100s Fahren- 
heit (40s Centigrade) from June through 
Sep temb er. Bel Bdrario o Isa | mxgt d, and 
a dusty wind adds to the ™ pl«qpmtneat 
Winters are coder. 

On the other hand, Iraq is mare liberal in 
some ways than maiy of its Arab neighbors. 
Alcohol flows freely m hotels and bare in the 
big towns, and women arc not discriminated 
against in public daces 

Babylon is the closest major historical site 
to Baghdad, about 60 miles (100 kilometers) 
south on a tolerably good road. At p resent 
the only practical way to get there is by taxi, 
which is expensive. The large Baghdad hotels 
all have their own taxi services with sizable, 
comfortable cars in reasonably good condi- 
tion. The opening price may well be 100 


dinars, or $340,- „ 

ing should get this down to $260 to S240 THk 
smaller, load taxis that swarm around the 
big hotels are cheapo bm they are less com- 
fortable and reliable. The best thing is to try 
to share a hold car with like-minded guests. 
The hold will help pm together parties. 

The drive to Babyicmtakcs an hour and a 
half. Visitors should wear informal clothes 
and good hiking shoes because plenty of 
walking and cliinbmg are involved After a 
police checkpoint at the outskirts of Bagh- 
dad, the read runs across flat, muddy coun- 
try, dotted with palm groves and market 
gariens 


T HE first glimpses of Babylon are in- 
deed disapp ointing . “Qofhcd in fine 
linen and purple** the city may have 
been, but today the signpost pointing to 
Nebuchadnezzar’s unexcavatea Northern 
Palace reveals only a huge earth moun d. 
Soon the road swings to the right and there, 
at the end erf an avenue of trees, stands a 
fortified gateway of blue glazed tiles decorat- 
ed with dragons and bulls. It is a half -size 
reconstruction of the Ishtar Gate, winch 
once stood on the Processional Way, ancient 
Babylon’s main thoroughfare, ishtar was die 
most widely worshiped goddess in Babylo- 
nian religion; and it was along the Proces- 
sional way that the images of the gods were 
carried during the New Year festival. 

The gate’s reconstruction, tike that of the 

Southern Palace itself, is based on designs by 
Robert Koldewey and Walter Aadrae, the 
German archaeologists who excavated the 
area before World War I and carried off to 
TWIfn mOSt Of the nwpifinwit glarwi tOe£ 
that nnee onwwri the gite end tho pPDBDal 

palace chambers. 

The gate marks the entrance to recon- 
structed Babylon, which is essentially the 
Babylon of King Nebuchadnezzar, the city’s 
most famous monarch, and one of tbe tower- 
ing figures of the ancient world, who ruled 
from around 604 to 562 B.C The king fig- 
ures p rominen tly in the Blbte, though timer. 
he sacked Jerusalem and brought many Jews 
back to Babylon in captivity, its portrait of 

trim is less than flflttwmg 

The Ishtar Gate leads to a courtyard with 
a gift shop sdfing books and maps of Baby- 
lon and a mniymn showing reconstructions 
of the city that mrfnH* the impress ive Etc- 
menanki Tjggnr flt, believed to be tire < 

Tower of Babd. From here visitors 
to the wide flagged Processional Way, ' 
overlooks the reconstructed Southern Palace 
now a p proaching completion. For the last 
three years more thanLQQO Sudanese labor- 
ers have been piling yellow brick upon yel- 
low brick, rebnflding tins immense 
framed around five great co urt y ar d s and 
containing about SQQ rooms. Today the out- 
er, crenelated walls, which the Greeks con- 
sidered rare of the Seven Wonders of the 
World, along with the Hanging Gardens, are 
awesome in length and hei ght. But the suc- 
cession of bare roofless roams seem 
uninteresting, except far the vaalted subter- 
ranean chamb ers and the Throne Room. 

Koldewey and Andrae thought the under- 
ground chambers were the foundations of 
the Hanging Gardena, thoogh contemporary 


Shopping lor Antiques 


Continued from page 7 


(about $1 ,420). Prices dnrib quick- 
ly into the ™ninna of yen if a 

• piece’s age is certain and its candi- 
tkm o riginal. 

Bat it is more than demand that 
keeps prices bubbling op. High- 
' quality pieces are increasingly rare 
' simply because the period 

• which classic tansa were pr 
was extremely brief. The first 
tansu, not much more than primi - 
tive trunks, were crafted only in the 
17th century. It was almost 1700 
before tansu with drawers, sliding 
panels and ironwork first_ ap- 
peared, and wdl into the Mqp era 
(1868-1912) before they were pro- 
duced in any volume rad with the 

■ ‘ subtlety that cranes with tradition. 

“You really can’t bring a knowl- 
edge of E ur opean cabinet work to 
Japan and znue a sensible compar- 
ison,” says John A Adair Jr„ a 
prominent Tokyo dealer for 15 
years. “The Japanese have no real 
history of living above the floor — 
. they lwed on it — so tbe tradition is 
very young." 

Apart from the usual buy-wnat- 
y on-like advice, tansu experts say 
the most important decision to be 
made is whether a client wants an 
anfjqng, which means a piece built 

■ during the Meiji era or eaxfier, or 
amply a fine piece of furniture. 
Antique hunters then have many 
more choices to make. 


The wood type is important: The 
use of keyald, or Japanese dm, for 
instance, vwB significantly boost a 
piece's vibe because its soft glow is 
much appreciated among collec- 
tors. Replaced panels, the original 
hardware, a piece’s finish — all 
must be wetgued against the price 
at which a tansu is offered. 

There are maybe a dozen shops 
m Tokyo catering to foreign dknta. 
Do not assume their prices are 
higher than locally oriented deal- 
ers; they are amply more attuned 
to Western preferences. Four of the 
best arc located within a IQ -mrim te 
walk of ram another in the Rop- 
pongi district: 

Kvofime, at 7-74 
Minatoknjtd: 479-1552), < 
bert reflection of tansu in Tc 

those or com- 
John A. Adair Jr, Kano- 
’s proprietor, displays a passion 
for his pieces in die extraordinary 
derail he provides an each. Knno- 
fune’s three floras offer the widest 
variety of tansu available, most of 
which are in original and excellent 
condition. No serious cofiectoc, or 
emi the vistosedring a single, spe- 
cial piece; should miss tins shop. Bat 
prices are steep and Adair is not 
modi for bargaining, particularly on 
museum quality pieces, of which be 
has many. 

Hasebeya, at 1-5-24 Azabujo- 


ban, Mmato-ku (teh 401-9998) U 
often classed with Knrofune; its 
collection is smaller bm of the same 
caKber. On a recent visit, the shop's 
most expensive piece was 23 ml- 
hon yen, a signed and dated cap- 
lam’s chest with unusually elabo- 
rate interior pa n els and drawers. 
Jumdn Hasebc, who has nm the 
fra 17 yean, umferstands En- 
!)] 


fees not to speak it 
his prices can be discussed — “de- 
. on the piece and who is 
it,” Hasebc says with a 


At Okm Oriental Art, 3-3-14 
Azabudai (tet 585-5309), Kenji 
Ihudnsawa caters somewhat more 
to street trade and one-off 
and less, perhaps, to visiting 
ers and established collectors. But 
there arc many fine pieces available 
at tbe she© or his warehouse else- 
where in Tokyo. A pair of stacked 
chests with well-preserved iron- 
work arrived one recent morning 


and went, after three inquiries, fra 
750,000 yen before lunchtime. Tsu- 
chisawa prefers to move pieces 
quickly — “Anything here for three 
months ns " 

he says, and this is reflected in 
(Sana’s approach to pricing. 

Katinyn MBan, at 3-1-14 Nishia- 
zabn (teL 408-1532), offers a few 
Chinese pieces along with her 
tansu. Occasionally a piece will 
have an over-restored look — too 
modi lacquer, a finish not quite 
right — reflecting the need among 
dealers to dig deeper into the coun- 
tryside as pieces become scarcer. 
But those are excretions in several 
rooms of quality cherts and smaller 
tons, offered at what may bert hs 

much as a thnthw cLapftr, by her 
own rtdeamna. “I hate sdfing, and 
I like to turn things over,” she says. 
“The joy of this cosiness is m the 
lm ying , m turning tbing t up.” I 




Left , staircase chest, 2.5 million yen. Below, bridal chest, 
645,000 yen. Sea captain's chest (detail), 2.5 million yen. 



Half -size reconstruction of the Ishtar Gate is decorated with dragons and bulls. 


St* tier* 


archaeologists say they were storage rooms. 
The huge Throne Room, with its dais, was 
the probable site of Belshazzar’s Feast, when 
the prophet Daniel read the writing on tbe 
wall foretelling Babylon's destruction, and it 
has a spooky feeling even today. 

As impressive as tbe reco n st ru cted palace 
are the remains of the first Ishtar Gate, now 
sank below tbe level of the Processional 
Way, which Nebuchadnezzar decorated with 
wngl irreA dragODS and frails and sp ecial in- 
scribed brides proclaiming that he built it. In 
keeping with tnis Babylonian custom. Presi- 
dent Hussein has inserted riwwlar bricks into 
the walls of the Southern Palace telling fu- 
ture generations it was rebuilt “in the era of 
the leader Saddam Hussein.” 

The reconstructed Temple of Nm Makh, 
which is usually dosed to visitors, stands 
nearby and beyond it a rest area with picnic 
tables, where cold drinks and snacks are on 
sale. A restaurant has washrooms and serves 
sandwiches and drinks. On the farther side 
of fee Processional Way is the Lion of Baby- 


lon, an unfinished basalt effigy of a lion 
eating a man. And all around there is noth- 
ing bnt tbe steep dusty hillocks that mark tbe 
rest of unexcavated Babylon. 

Nothing but a vast indentation in the 
ground marks tbe remains of the Tower of 
Babel, about half a mile to the south ' r fh e 
Nowadays, archaeologists thmiL the 
_ Gardens lay to the west of tbe 
palace nndw unexcavatcd i«mdg nwir the 
palm-fringed banks of the Euphrates — the 
celebrated Waters of Babylon where Nebu- 
chadnezzar’s captive Jews hung their lyres 
on willow trees and lay down to weep. 

T HERE are many other ancient histor- 
ic rites in Iraq, including the great 
brick arch at Ctesiphon and the re- 
mains of theZiggurat at Aqar Quf, both rally 
about 20 miles from the capital and easily 
readied by taxi. Your first sight of the arch 
at Ctesiphon comes as rather a shock. The 
visitor drives through palm trees and sud- 
denly there it is — an immense cavernous 


hall, like the last vestige of a Victorian rail- 
road station, surrounded by a small wire 
fence that has collapsed in places. You just 
scramble through a gap, wander around and 
wonder how long it will stay standing with- 
out some reinforcement. 

Back in Baghdad, visitors should explore 
the Iraqi National Museum, which contains 
one of the best collections of Babylonian art 
and artifacts outride the Louvre or the Brit- 
ish Museum. It includes a beautiful golden 
lyre, a king’s helmet of gold and the disinte- 
grated skulls of Babylonian princesses with 
their funeral head jewelry still in place. 

While Baghdad is today an unromantic, 
dusty city straddling the brown waters of the 
Tigris, it contains some treasures from the 
early days of Islam, though they are not well 
advertised. The Kadhimain Mosque, built in 
1515, with its two domes and four minarets 
covered with gold, is one of the sacred 
shrines of the Shiite Muslims. ■ 

© 1989 The New York Times 


SS50F& 

or more off your newsstand price when you subscribe. 

Rates shown are for six — not five — full issues per week. 



Cbuntiy/Cunency 


isa 


iiAli&ttiSs 

| Austria 

AScfa. 

4,400 

3,608 

2300 


I..-U i.^LnUhLjw 

BtFr. 

11JDOO 

7200 

6,000 

3300 

Denmark 

DJCr. 

2,700 

1J04 

1300 


Finland 

FJyL 


1334 

970 


France 

FJF. 

1^00 

1330 

830 

455 


DAL 

580 

403 

320 

176 

— *hand delivery 

DM. 

739 

103 

379 

199 

Great Britain 

£ 

140 

96.60 

77 

41 

Greece (mafl) 

Dr. 

29,000 

25,600 


8.800 

I — hand delivery Athens, Thessaloniki Dr. 

33,000 

21,600 



| Ireland 

£M. 

155 

136 

85 

47 

KI£>SSKSn 

Lire 

420B00 


231JOOO 



LFr. 

11,000 

7300 



Netherlands 

FL 


492 


185 1 


NJCr. 

2000 

1376 



— **hand detivery 

NJCr. 

2^00 

776 


700 ! 


Esc. 

29,000 

29340 




Ptas. 

32,000 


nun 


— ""hand detivery Barcelona, Bilbao, Seville Ptas. 

32,000 



9,700 

— ***hand delivery Madrid Ptas. 

46B00 

— 


11,700 


SJKr. 

iooo 

1376 

HHHQUjH 


— **hand delivery 

SJCr. 

2,500 

776 

iillMP ■ 

700 

Switzedand 

Sir. 

455 

455 

255 

141 

^igd^^^ forwfitDdl s 

470 

Varies 

by 

country 

260 

145 

Rest of Africa, Gulf States, Aria S 

620 

340 

190 

Central/ Latin America S 

540 

295 

160 


Offer rdSd devout Decetsber 31, ffl&fornewsriscxiberscufy. 

ill cralb^ESribuncj 

To: Subscription Manager, International Herald Tribune, 18i, Avenue ChflriesKifrGauIle, 

. 92521 Neuffly Cedex, France TeL: (1)463793 61. Telex: 612832. Fax: 46 37 93 70. 

Please chec k the subscription tens you desire: 

□38855***- □3BS-*" 

□ My dude is enclosed. O ! 


□ 


Pkase charge my credit card: 
□ abmx □ Diners □' Visa CH Eurocard CH 


Card expby date. 


Eurocard I J MasterCard 

Signature 


iteet 
ft 

siirr 


Card armmtf immlw 
Nome 


■TeL/Tete. 


Address. 


304-89 



Country. 


Sow. Odstrase 3. Dl 6832. Horiccnteim Talhaus. or ttfaphooe 
fck m myy ana. Rates do n« iadadc free issue. ^ 

nihcMoTOgcmcE 




























































































Page 10 


INTERNATIONAL HERALD TRIBUNE, FRIDAY, JUNE 30, 1989 


<42 


.NYSE Most Actives 


Market Sales 


NYSE Index 


HMl LAW Lorn 


£2 J4W 
21097 42% 
183*5 4% 

1708A 

JKB4 3m 
10)4 34 
13* 41% 
12*15 35% 
12407 19Vu 
12141 «% 
1185* S3 
11332 35% 
10774 23% 

loin «0% 


MYSE ( jvm. volume 
nyse pw. an*, daie 
, Am«4 pm volume 
1 AmBXpfwv.C 6 to,CtoM 
arc * bjtl vohjtn# 

OTC prev.4 pjn. whim 
NYSE velum urn 
NYSE wriumattown 
Amm volume m 

Amex volume down 
QTC volume up 
OTC volume dawn 



HMi Law Close Cft*ss 


ComposlfA 

irttfuwimi 

thump. 

utflltie* 

Finance 


lean 17175 17X75 —Z 12 
21048 214.14 214.14 — £98 
173.00 17141 17141 —3.10 
U.11 87 J2 8742—114 
15371 15313 1S24J3 — 225 


llagsdny s 

NYSE 

Gosing 


AMEX Diary 


NASDAQ Index 


AMEX Most Actives 


• 1 » 


Weak Moan 

cum ChV* M" 


Adwonead 

Declined 

UnctansM 
Tomi issues 
N)»w HJflM 
dm Lows 


r» ag 

*48 »4 

jst £1 

851 847 

19 £ 

U >1 


GeamoMltn 

Industrials 

Finance 


uiKiBS® 


43771 -4.00 44Sg 
42417 — U7 43310 mm 
51414 — 345 Slt-XI 511.71 
50313—433 501.00 48030 
7M^— UO 71483 163* 


tZSzigSgiSZ 


Via The Associated Press 


AmdhlS 

BAT 

H0UOT 

OtasHK 

EM5CO 

Atari ^ 

wooaB 

FfWIL 

TaxAir 

Hpjrto 

A-Jbm K 

HmHar 

OMf 

POUCH 

Lionel 


17> 1412 

lOn 10* 
Mh IJi 

3 » 

3 2H 


M .7% 
11U MJh 
15 74% 

»H 20*4 
111k HM 

4% *% 

10V» 10% 

32% 30% 

7U. 4% 


14% — 3lra 
»* 

1* + % 
X* — % 
V* — % 
• -* 

7*0 

II — % 
14*4—1*. 
am —l 
WVS —1 
6 th + % 
104* 

31% - % 

4% — It! 




wauJ 


NYSE Diary 


Odd-Lot Trading in N.Y. 


Dow Jones Bond Averages I 


Bondi 

unnties 

Industrials 


0104 —OH 

02L83 — aio 

9119 —012 


Advanced 
Declined 
unehanmd 
Total Issues 
New HUN 
New Laws 


Bav Sates 
June 28 Z79A8S 544712 

June 27 340814 5*0,155 

June 24 338777 5*0000 

jwS 440402 540074 

June 22 *02,487 *97.754 

■included In tnesaHM figures 


Dow Jones Averages 


Standard & Poor’s Index 


NASDAQ Diary 


Lew CMc Cfe*ti 


Open Him Low Lent Chtu 


Industrials 


Indus 240193 250010 245US 345817— 4447 
Trow 1T7M2 1T7140 114074 IlOSI- 


Trans 117442 177149 114074 115250— 25^ 
Util 21082 21113 20033 20034- ITS 
Como 9*210 *43 WSJ5 0*052— 1710 


37292 365.42 34570—772 

SSSaSSitaLU-M 

13*19 13234 13242— in 
we* 3878 9011 —053 
3KJ1 3101* 31 -*.13 

JOS 20458 2049S — U* 


AMEX Stock Index 




Advanced 
Declined 
Unchanged 
Total issuee 


HW Lew CMOS CM* 
344JH MLS 3MU> — 


Tables include ttie nationwide prices up hi the doting on Wall street and do not reflect late trades elsewhere. 


32% m AAR 

1M 8% ACM n 
>1% 10W ACM In 


M 15 2D 974 30% 


10% 8% ACM M n 151 11U _ 

’S» 35? J3 J - 35 *1% ii~ ii“- % 

,25 JS acmsp I8i 10.9 . o* n. m % _ 

-S.d S “i T 9 9-; 

^£SS!r Mi «, ,3 ; ,f=S 

CCm5« 2» «b ! *”! » » SS"” 

8% 3% ARX _ .. 344 3% Jft 3% _ 

sasssft t? is o s w is* t-j? 

^ fft 1 ^ 24 H «72 » » Sift-, 

ifiggi 3 it 

STO 20ft Acuwi _ 

W% MV. Ada Ex IJOe 11.9 
14% 7% AMD 


174a 11 J _ M 11% 11 


30 30 - % 

.0% .0% - % 


0% 0% _ 

1 II - % 
0% 9% _ 


NY Stock Prices Fall Sharply 


im m 

26% 19% 
21% 17% 
20% 23% 


.139 25 27 I 
... __ _ 147 


«in eift-zft 


. in M n Kk _ 

_ 571 42 40% 40%-m 

9 367 19% UM 1? —1 

17 2472 59 S 9W-I 

- 4ii im irn is% — % 

_ 479 11% 11*6 11% - % 

18 5 7% 7% 7% _ 
25 293 32 32% 32* - ft 


11.9 _ 377 15% 15% 15V. - % ' 


*3% ]» AMD pt 350 0.1 . 1 


11% 4% Adobe 


__ - 10*8 11% 11 


18% Wfe Mao Bf 154 97 _ 25 18% 18% 18% 

21* W9J Adeb d 2*t l|J . 3 21* Zlft 21% - I 


OH 4% Advost .12 13 14 

54% 43% AgtnLI 278 U 0 
1* 13% AfUPb _ _ 

23% 14% Ahmanx 58 4.1 18 

4% 2% AMen _ _ 

52% 37% AkrPrd 1JH U 10 
29V. 15% AlrbFrt 50 29 34 
24% 13% Aim _ M 

20% IT* Air lease 140 129 9 

34 71% Atop Pf 2139 U _ 

9% 8% AtoP Dei 87 U - 
9W K AtOP Rf 9J» 9J _ 
t>a ee ajop m s-ie 92 _ 
84% 70% AMP Of 428 07 - 
30. 77% AIMAJ/- J J ID 
22% 14% ABtnyln 90 1 J 13 

*7% 30% Alberto 56 5 23 

37% a AtaCulA 54 141 18 
40% 30 Atatwi JO 17 10 
24 18% Alcan i 1.12 57 5 

31% 21 Alco5W 36 25 12 

28% 21% AhmAlx U00 40 M 

77 50% Alexdr _ 38 

4 1 vlAtalnt _ _ 

8 1% vfAJfll or _ „ 

am * waii ate _ _ 
41% 2M. AlpLud lOOa 29 8 

39 35% AUpPw 308 49 10 

14% 18% AllenG _ 14 

19% 13% Allen at ITS 105 _ 
24H an* a Iron wt _ _ 

13% 9% AMCOB n 150 17.1 21 
27% 13% AIW Pd _ IS 

38% 21% AldSpnl 1O0 55 10 
18*4 9% AMMu TBo 75 - 
Fffte ru, AliMII .73 75 _ 

10% 9% AlsMD n J4 77 _ 
18% 18 AMOII n _ _ 

10 0 AlsMP n 59 77 - 


.12 17 16 15 4% 4% 

278 50 9 1108 55% 55% 
__ __ 1453 17% 12% 


08 4.1 10 2352 21% 21% 21% - % ' 


2% 3ft 3*8 + % 
41 40% 40% — % 

28% 27% 27% — % 
ZPA 27% 72% — % 
19% 19% 19% - % 


- 20 91% 71% 21*4 — U. 


0% 9% 


_ Zita 94% 94% 94ft + IV* 


'7 — zMQ B9 Bf B — % 

>7 . X1D0 83% 83% 83% -1% 

3 ID 974 97% 27% 27% _ 

J 13 381 20% 20% 28% — V. 

023 1B6 44% 46% 46% — % 


70 1J 13 381 20% 20% 28% - V. 

54 023 1B6 46%46%46%-% 

54 10 18 330 36% 35% 36% — % 

JO 17 19 301 *#% 47% *7% —1 

1.12 57 5 4*40 21% 21% 21% - V, 

36 25 12 1124 3014 29% 29% — % I 

1O0 4016 5*7 25% 25% 2S% — % I 

_ 38 23 44% 44 44 

_ _ 280 1% 1 I -ft 

_ - 5 l%d 1% 1% - M 

__ 44 4% 4144%+% 

1O0O 29 6 25* 35 . 33%34-l% 

308 49 10 1365 37%37%37%+% 

_ 14 73 17% 12% 12*4- % 

ITS 105 - M 17 18% M% - % 

_ _ 37*0 23% 23% 22% — to 
150 1U 21 123 12% 12% 12% - % 

_ 15 574 71% 19% 19% -2% 

LOO 55 10 2S32 23% 33% 3314 - % 

TBo 75 - 132 10% 10% W% 

72 75 _ no w r» Wk- M 

04 77 - 188U tl 10% 10% + ft 

_ _ 1M 1014 10% 10% 

59 77 _ 199 0*4 9% 0% 


32 21% Alltel »i _ _ 9 31% 31% 31% _ 

A9V. 47% Alcoa L40D 25 6 5729 6514 44% 44% — % 

19 10% AmaxG 08 520 189 13% 13% 13%+% 

2714 19% Ain OX JO 35 3S644 25%24%«%-% 

14to 10% AmBoi 30 15 5 2*1 13% 13% Cj% - V. 

14% lift Amcnst J 4111 W 11% 11% 11%—% 

15% Vft Amount! - 333113% 12*412%-% 

■im. Amdur of 175 85 _ 12 23ft 27% 22% — % 

40% 25% AmHet 50 15 11 1873 37% 37% 37% - % 

23% 14*4 ABOTCk .13 _ _ I722u 2*% 23% 23% - % 

73% 44 A Am Bn* 254 15 11 4215 70% 88% 88% —2 

30% 26% ABrt of 275 95 — IB 28*4 28% 28% 

39% 24% ABMM .97 U 17 42 35% 34%34%-l% 

32% 23% ABusPr 56 18 14 7 31% 31% 31% 


United Press International 

NEW YORK —Stock prices took their worn 
beating in more than three months Thursday as 
profit- taking spilled over {ram the last session 
and increases in key foreign interest rates 
sparked economic concerns. 

The Dow Jones industrial average, which fed 
21.63 points Wednesday, plunged 46,47 to close 
at 2,45837. 

It was the largest one-day drop for the blue- 
chip indicator since March 17, when it lost 
4&57. 

Broader market gauges also plummeted. The 

3.12 to 178.75, andSund^d&^^s 500-stock 
index slid 6.13 to 319.68. The price of an aver- 
age share lost 61 cents. 

Declines led advances by a 6-to-l ratio. Big 
Board volume totaled 167.1 million shares, 
compared with 158.47 million traded Wednes- 
day. 

Analysts said the market has reflected eco- 
nomic uncertainty since Monday as it wavers 
below its highest dosing levels mice tie Octo- 
ber 1987 crash. 

‘The bolls and bears seem to be coming in on 
alternating days,” said Harry Miller, portfolio 
analyst with InterstateJahnsan Lane Corp. in 
Atlanta. 

Recent signs of a slowing economy have 
fueled hopes that the l/JS. Federal Reserve 
Board will ease credit conditions. But such signs 
also have raised fears of a recession, winch 
could hurt corporate earnings, analysts said. 

Also posing a threat to earnings has been the 
recent strength of the dollar. 


Against that backdrop, analysts said key in- 
terest-rale hikes by many European central 
banks Thursday, led by West Germany’s 
Bundesbank, added to the confusion as to 
whether the Fed will ease its monetary policy 
soon. 

“The West German rale hikes sort of came as 
a surprise," said HUdegard Zagprski, market 
analyst at Prudential- Bache Securities Inc. 

“The market is seeing some profit taking, but 
it’s overbought anyway." she noted, all udin g to 
the steady rise in slock prices since last Novem- 
ber. 

Besides profit-taking, analysts tied the drop 
in stock prices to weakness in the index-futures 
market, which enabled arbitragers to profit by 
buying futures contracts and setting stocks de- 
signed to minor their movement. 

In trading Thursday, Banc One Corp. was the 
most active NYSE issue, jumping 4ft to 32ft. 
The company woo a bidding contest to buy 
MCorp's failed banks from the government, 
which marks its entry into the Texas market 

Paramount Communications followed, drop- 
ping 2 to 60ft. The company said seven banks 
have agreed to join Gribank to provide senior 
debt financing for its sweetened S12J billion 
tender offer for Time Inc Time fell 2ft to 155. 
Warner Communications, Time's preferred 
merger partner, eased ft to 60. 

Amdahl led the Amex issues, dropping 3ft to 
1 6ft. The company Wednesday said its second- 
quarter net income will be 25 percent or more 
below the year-ago 48 cents a share, despite an 
anticipated 20 percent increase in revenues. 
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28% 15ft Owbn J2 3.5 411 13 28% 

36% 29ft Chamad 194 59 18 3M 35 

37% 29 dmiBflk 272 7 9 3 2415 36% 

5 4 OlBk B 78 104 _ 1179 4% 

9% I gin etc .970 V09 _ 493 Bft 

*7% 34% Ctia* p| 4920 109 - 49 31ft 

27% Mft CUB pfD _ _ 474 Mft 

35ft 20ft cnvwof 70 J 28 743 35% 

Hft 17% Chaph ,72 39 8 273 20ft 

57% 42% Owvm 290 5.1 11 8729 55% 

147*6130% CWMIw, 20800 147 21 * 139% 

77 43 CNMI Pf 5LD0 79 _ 1 44 

W% 7% ChkFuU 911 35 21 MB 8% 

44ft 19ft ChrtsCr 19*1 3.9 *■ 220 41 

10*6 5% ChrVn . , . B n 

29*5 21% aralr 170 *9 5 SMI 25% 

73ft 52% Chuntl 232 15 1 823 78% 

MVj 5 Churchs Mm 2 - » M 

5 3ft CTrrrofl -UP 39 _ » 4ft 

35% 30% CHOW 7J6 49 11 2&I 36% 

33% U ClnnBt I J8 Zl 23 369 32% 

28 24ft QftGE 2-32 8-5 7 807 27ft 

Oft 39 OilG pf 480 *9 _ 1450 41 

94% 87ft ClnG pf 978 *9 _|I20BD Hft 

97 88 Clna Pf *92 108 _ Zita VSft 

26% 1*% ClnMfi 32 3J I* *» 27 

14% 8% OneOd _ ^ 2480 12% 


75% 1* Awnet 
41% 18% Avon 
33ft 19% Avan P( 
18ft 13% Avdhl » 


U% U% BET,® J9e U « 20 1|H W » - 

VOft 4% BMC - * 11 nv 8% JM - % 

27% 25% BF ft* n _ _ 908 27% 26ft 27 — ft 

31ft 29 BRE 250 11 15 1 29% 29% 29% + ft 

19% 15% BUT 258 15l5 4 110 14% 14 14-10 

31 20ft Botreco 70 4J It 241 21ft 21 21ft + to 

24% lift BafcrF a 2720 103 «. 154 23% 22% 22% — Ilk 

S Uft HoXrHu .56 25 38 5401 I9ft 19 lfft - ft 


.40 19 12 33 22ft 22% 22% 

9* 3.1 1* 1(00 26ft 26% 24% - % 

90 11 II 191 23% Z3% 23ft + ft 

180 2.9 _ SIM »% 34ft Mft -Ift 
280 67 _ 211 29ft 28ft 29 - % 

- 10 41 17% 14ft 14ft - ft 

» - .. .. . . J 

258 _ — 1274 31 32% 33 

53a 15 11 28 17% 17 17 

>9 13 Bft 8*4 0ft- ft 

_ _ 5*a 27% 26ft 27 - ft 

250 LI 15 I 29% 29% 29% + ft 

-p 16% 14 14 — Ik 

.1 21ft 21 21ft + to 


BkrM pi 058 7.1 -. 165 49% 

Bcddor J8 2.1 ft 47 We 

BOH Uta 48 Q 111 2Sft 

BotlyMI J0 13 21 4147 Mft 

BOttBCP .75 19 - 1« 14% 

BollGE 2.10 49 9 1522 31V. 

BncOnc 18* 37 T2 423BluMft 

HncFla 54 39 6 23 Bft 

BncOrl AS 33 8 SB 28 


14% 12 BOttBCP .75 19 - 
33% 28ft BollGE 2.10 *9 9 

29ft 21ft BncOnc 18* 37 ft 

10% 8V> HncFla 54 58 6 

2*S 1*% BncCIrl AS 33 8 

1*4 i<B BanTax „ - - 

78% Sft BOKtoD .90 17 14 « 

30 22ft BliBoM 134 44 4 lffl 

48*4 lik BkB pfA 37Se 70.1 — 6 

« 35 SkB PfB 3920 108 _ 

29 21 BANE 176 63 6 

Sft » BkNY 1.92 1» l 

29V. 12ft BrtkAm .409 1.1 8 

SSSftSKg r 

26ft 13ft Bannar « . _ - » 

33% 21 Bormnr 178# 63 4 

25ft 23V. BorB PT ^ - 

Tift 18% g ores 42 14 15 

36% 32% BarnGp 48 12 

39ft 31ft Bornetf >-S H J 

I Oft «ft BOTM n 30 28 59 
12% 4% BarVWr - 200 

% ft v I BAS IX _ - 

17% 13 BallMl .W 9 14 

59 39ft Branch l.]4 il J6 


49ft 49% - % i 
28% 28ft- ft 
27% 27% —1 
Mft 25ft - % I 
14 14 — ft 


1ft 32ft 33 +5 


28 20 20 + ft 

Vk ft V» 

77 75*6 75ft - 1M 

»ft 2*ft 28ft- % 

37% J7U. J7% + to 

34% 36% 36% - % 
21% 21% 21ft - ft 
50% 49% 49ft- % 

27% 26% 24% - ft 


Hft 5 aturchs 
5 3ft Qiyron 
35% 30% CUcnre 


146 64 6 643 21% 21% 21ft - % 

1.92 3.9 9 728 50% 49% 49ft - % 

JM 1.1 8 40*9 27% 26% 26% - ft 

0440 IU - 41 25% 33ft 3S%+ ft 

680e 99 - 13 41ft 4> 41 - ft 

245 — — 143 4% 4ft 4% 

IB U 6 B3ta 49% 48ft fflk- ft 
_ 20 473 23ft »* ®»-lft 
178a 6J 4 2*8 28ft 28% 28% —1 

_ _ 778ir BM ZSft 2Sft + ft 

J2 19 15 10021 22 20ft 21% - 1% 

l3S 48 12 • 35% 35% 35% — ft 

170 U 9 1363 36% 36ft 36ft — % 

40 38 59 675 10% 9ft M - ft 

_ 300 173 13% 11*4 » + ft 

_ _ » % “TOH+VB 

8 9 16 910 13% 13% 13% -ft 

2.1 14 377 57ft 5*% g%-9% 


_ 3ft ClalrSi 
38ft 27% CiarkE 
10 7% CkiyH s 

7ft 4% ClamGIh 
33% 18% ClvClf 


31ft 72% CluOMd 
■3% Bto Coachm 
Sk U CamfSv 
42% 28% Caattal 


IM. 13ft Cococe 
2% ft v|cm*c 
53ft 40ft CataP 


21ft 14% BOW. 96 u is 41W 21ft Art. - C 

«ng t 5 Box ofA l&M 1DL3 — T2 JS4 35)i 3PI — 

S% nS 3 b So m - i] WV 


53ft 40ft CataP 

sss as.- 


18% 9 Bay F Xi 
2D% I* 1 .* BaySG s 
16% 11% BaarSi 
JOft 3Dto Baoro » 
15ft 10% Batoor 


75 20ft 20% 20% _ 

1445 15ft 15ft 1S% - % 


_ 12 152 Tflft VVl W% — ft 


S'J (5 ^ a. SJJJS-S 

SSS B! SSS. UK .3 s SS SS 3S S 

Uft lift Bcmnd *3 19 U 31 15% W%-% 

51ft 38ft Brtl™ 252 57 13 5524 »% SP* Sft - 1% i 


14% TSVi Bcfllnd 
Sift 38ft BeflSa 
35% 22ft BOlaAH 
32ft 30% Btflttj 


Sim = -4 


s .35 r siss+% mr 


120 47 12 «n 51% n% 5% - ft 


45 - ft 
65 -> ft 


aSiW B*nef of 5J0 U - go a»% iweswe-* 
4ft 3% BonrtB .199 44 B v» * 
u% life Bonrfn n - — *** 'S* '52 ~ ™ 


lift 12ft Baictti n 
1ft % wlBerWv 


IHO 1975 , fir r, HO 
29 23ft BcrrvP 
lift 4% BeVBY 


_ - 3 

- U “ VI 4790 

mo w g xno ^ 

^ « *431 22 


t “Sft^^% 

? 1 21ft — ft 


;5 Is g;g=S 

27% 23% BIM o« 298 99 _ U0 Hft 23% — ft 

■to. aii RmivIv _ _ MB 0% »% 8 — 1 % 

I* 7V6 atari! _ 27 741 17ft 15ft 16 -1% 

29% II BlrSH JO 27 7 163 Mft 23 23ft-Hk 

25% 18ft BMAD 85 la ’fw w S12 mu “ h 
28ft 24ft BJkHCB 92 SJ 12 T& S% H% g 

10% 8% Bintn n 1.10 117 _ 947 9W 2! n! S 

10ft 8% BfliafT n 180 HU - l«* Jft 9% JJJ ** j*J 


9*1 9% — ft 
9% 9*6 — % 


31% 21% BIChMR — — _ 

18% 7% BKkE a -li S 55 IBS 

a h is sg 

18% 7 MHB8T M 2 * g 7% 


49 14 1991 lift 30ft 30% - % 
_ 50 22J2 17% C. - 5 


7696 15% 15% 15% — % 
US ift 4% 4% - 


11% 4% Band n 
4% ft Bond wi 


190 £i _ 7*47 *9ft 4S*k 48%- % 

M0 13 7 2D70 66ft 44% 44% - % 

81 9* « 7% TVS 7VJ — ft 

! : 30 7% 7% TV. — ft 

n i J. ' - ft 


24 lift Srec ar 1*K 1 5? 12 JSf 


3JHI97 5 151 17ft 'Jft 17% -ft 

'! '*S SS SJ 

; « in* o 1U5 17*6 17ft 17% - ft 26ft 18ft &HBX 


70% s> Borden 
15% 12ft BCelft 


17*6 14 BaslEd 


14% 8% ClneOd __ 2440 13% 

14% 11% CMfK 98 29 12 28« IMk 

50% 32 ClrCfy .14 * 15 471 46*4 

42% 26% Circus . - BM 06 

341k 22ft Citicorp 192 it 4 4471 32% 

67% 61*6 CttCP Pf 480 b I. . ! Wt 

34 24ft ClzSCp 194 U 10 S29 33 

Sift lift CllvBre 1.12 3.1 4 315 37% 

TV. % QafXr _ 1 22 % 

11 3ft ClalrSt .10 1.1 10 1436 9% 

38ft 27*6 CiarkE - 15 12*6 38V. 

10 7% CkiyH s _ 9 9S3 8% 

7% 6% ClwnGlh 86a J _ 108 7% 

33% 18% ClvClf _ 8 574 7W6 

40V. 27ft cianw 194 33 15 730 38% 

37% 72% CMMI 37m 79 M 78 21 

13% 8% Coachm JO 44 IS 42 9ft 

Sk U CaaxfSv JO 2.1 4 3ta 19 

41% 28% Cacatal JO 18 15 547 47 

60ft 34 V. Cocoa 136 2J 19 4051 55% 

I»to 13% CocoCE 85 9 17 999 17*0 

2% % vlCotoc _ _ 879 >Va 

Hft 40% CataP . 1 J8a U ll 7139 S2% 

0ft 55 CataP pt 425 4.4 „ Z590 47 

2D*6 14 Cal FdS .14 3 15 416 18% 

10 9% CaiHin n .I9e u _ 145 9% 

H 8% Coll HI n 190 129 _ 150 9% 

13ft lift CoJiiw n JUe J _ 71 11% 

10ft 9% Cal Mu 79 88 _ 404 10 

47ft 30% CatGOS 280 49 S 6I92U 47% 

23ft 8% CalPM _ Ml S*M =2% 

11% 4% Cohans Jf 18 4 537 10% 

lift 6% CqlSv pf ^ _ 19% 

» 27% C§P pf 3J5 129 _ 1 28 

llSftlW Sp PT nlSJS 1X4 _ z70 IU 

34 25*6 CmbEn 180 12 ^ 963 32ft 

* Hft COmdla 34 19 11 IMS 2» 

ffl» lift CflUffl S J4 29 10 13 21ft 

*ft ComdVe _ t TWO 14ft 

Sft 2j% Crnw6 180 80 n 5797 37% 

talk 27 CwE pf 1 JO 17 _ 2 37% 

2h n Owe «r w v . 22 20% 

ZIP TO S»i or 2M 9J _ 14 aft 

23% 24ft CwE pr 297 9 J _ 3 25% 

27% 25ft CwE Pi 297 109 _ 1 24ft 

33% 29% ContES £80 Si 9 EB 33% 

t» ft CmwMI -27T - _ 71 % 

Mto aft Carnal IJ2 u ll 921 J7% 

33% 20% CPSVC 96 19 19 1319 31ft 

win soft Compaq _ 13 4409 91% 

13 7ft CmoCra .101 .. 14 1174 lift 

21% im OnpAs s > 16 «73 18ft 

17ft Hft CmpFef _ H 2214 lift 

S4 41ft Com«c n 14 lira sift 

17% 11*6 CmcTmk 95 * 14 71 12ft 

18% BH Corot* 948 M -4417 10ft 

P 27 CanAar 97 29 16 1232 Sift 

20% CeaiE 136 81 9 B D% 

Uft ConnNG 19* 7.9 13 H 17% 

1% Cameo M U 3 74312% 

14ft Cork pf 197 87 _ 68 Tift 

42ft CanEd 144 4JI ID 1067 51% 

an 71 coiEd wl ~ - .4* 26 

38% *3% CortE at *15 17 _ USD 53% 

Hft 51 ConE id 580 99 _ 17 54ft 

37% Bft OnFlT 184 17 9 2166 29% 

4*% Mft GonaNG IJ4 3.9 22 ,WB 45% 

38% 20% Conroll 130 K 1 Ift 34% 

pt S CnStor w 17 2631 7% 

28% Wft cawr M 2a 11 76 2SV, 

49% 4 CnP PJB 490 9J . OJ 

79% 71% CnP olH 7J8 9-7 -.*1000 79ft 


21ft 22% 

ftusa+'t 

27% 7% -Ift 
12% 12% + ft 
33ft 33% — % 
28% 20% 

72% 12% — % 
4% 4*6 - ft 
36% 36% -Ift 
Sift 51% + ft 
*3% 43%- ft 
» 26%- Ml 

6ft 6% - % 
Wft 28%- ft 
34% 34% — % 
35% JSft - ft 
4ft 4ft- ft 
«% Bft + ft 
39 39ft + ft 
26 26% + % 
34ft 14ft- ft 
20 20 - ft 

gj4 54*6 - *6 
139ft 139ft 
64 44 - ft 

4»&=% 
8*6 Oft- ft 
Mft 24ft - ft 
61% 68ft -Ift 
fl* 5*0 — 

J 4 — ft 

J5ft 36ft+ ft 
S% D%-1% 
2716 27% 

41 41 - ft 

Hft 94ft + ft 
KH Wft + Hi 
Bft 20ft- ft 
11% 12 - ft 

lift 12 - % 

*5% 45% — 1 

S ft 41 -1ft 
% 31% - ft 


98% 1 i 

4S 40% I 
15*k 9% I 
25*6 16% I 
46% 32 I 
36% 26ft I 
100ft bt i 
38ft 29% I 
28ft 14ft I 
22% 14ft I 


.16 J 17 SKJ 62ft 60ft 60% — 1ft 

JQ «d 9 888 Hft 13*6 13% _ 

98 £ 72 3839 97% Hft 94*6 -2ft 

1J2 59 11 371 27ft 27 27 _ 

- 14 32 Sft 5ft nh — ft 

UD 73 II 116 « 43% 43% - ft 

JO _ _ 75 12% 12ft 1216 + ft 

ja 23 10 58 17 d Mft 14% — ft 

91 28 16 7*1 44ft 43ft <t*i - ft 

J8 21 15 6>l 32% 32 32 — ft 

320 39 4 6722 85*4 84% Mft - Ift 

32 28 11 739 36% 3Sft35ft-lft 

JO 19 6 391 Hft 25% 25% - % 

a 25 1008 19% 18ft Wft - *4 

19 1234 40% 40% 40% - % 

13 II 4% 4% 4% 

SI 14 13 804 28% 27% 2*ft - % 

-TSn 7J _ 322 70% 10ft 10% - ft 

198 9.9 _ 71 11 10% 10ft 

430 XI 11 4483 111% 109ft IH% — 1ft 
3J0 BJ1 _ 343%43Wr«ft-% | 

72a aj _ 2891 Bft 8%8%-ft 
2H SJ 13 911 90% 49% 49*6- ft I 
6.75 3J „ )u207% 207% 207% +» ; 

870 9.1 _ z230 H fj% 96 + Ift 1 

B30 89 _ Z20DU 92 9>ft 92 + ft 

894 9.1 _ zlD 97 97 *7 - 1% 

14S9J_Z20092 9291 

JM138-.89 5*k 5V. 5ft - ft 

200 3-5 Zl 4081 58ft 56*6 StSft - 1% 

MB 6.1 11 735 20ft 20*k 2Dft - 

280 99 _ Z30 20% 20% _ 

2.10 VJ _ 3 21% Z1% 21% 

231 93 _ *500 23% 23% 23% + % 

30 J 304 18 24ft Mft Mft — ft 


44ft 43% 
20% 19% 
H 91ft 


5 ^ 


330 73 11 

JO _ 


ta 23 10 S 

98 28 16 7n 


mt 74* 

r ,52 

113% 78ft 


*1*6 87 


DrvSIG n 

OuPont 

OuPntpt 


flk GrenTr 
27H Greyh 
9*e GniwGp 
8% GmSfk 
3% GruOEl 
19% Grimm 
25% Grunt pf 
10% GrtPrd 
23% Goitre 
10ft GulfRa 
17% GulfR pf 
5% GMSIUI 


f 1 

% 
9% 9% 

11* 

fF 

17 d 14% 


33 2)%G5UPrN 
35 32*6 GSU PrM 


8% 5*6 ; 
26% 21ft l 
5% 3 I 

34ft 2flk ! 

28 s * ,SE! 

15% 14% I 
21*6 19% I 
36 19% 1 

21ft 1S% I 
27 17 I 


231 9J _ Z500 
30 J 306 11 

E 

30 29 a® 10 


Hona wi 

HorBrj 

HortU pf 

Hortna 

Hartav 

Harmon 

Horn la n 

Horn* 

Horace 

Horimx 


ift 6% 4% + % 


J8 .2.1 14 935 33 32% 32% - ft 

135 I0J 28 45 12% fWk Bft - ft 

- - 4* 12 11% 72 — % 

..-6 Si 7% 7% 7*h— ft 

JO IJ 12 1145 31*6 31 31ft - ft 

. - _ 245 13% 13% Uft - % 

1J0 49 13 305 30ft 30 30ft - ft 

2-50 7.1 12 275 35U. 35M, 351* — ft 


Oft 7ft HIIMtfa 
30% 34% HlttiCP 
17% lift HrtiaM 
22% 15% HOUta 
55ft 39% H4hn 
61 M% HehwC 


8 7% 7ft 7ft - , 

11 22ft 22ft 22ft - ft 
589 4ft 4ft 4ft- Ilk 
45 4 3% 3% _ 

744S M Hft 33V* — % 
98 5% 5% 5% — % 

717 26% 26% 24% — ft 

D Hft IS 15 

25 20ft 20V. 30% 

428 29ft 29% 29% — U 

92 IHk 17% 17% - ft 

136 24ft 23*6 ZPS - ft 

184 28ft 28*k 28% — ft 

B3S3 17% lift 16ft - % 
1056 Sft 5 51k- ft 

3950 Uft Uft 14ft- ft 

3629 lift 11 lift - % 

1359 23 22*6 22*6 — M 

204 27ft 26ft 36% — ft 

118 18% 18 18% + % 

1129 18 17% 17% — % 

®3 33% 32ft 33 - % 

TOO 24% 5 24ft - ft 

1397 35% 24% 25 — % 

U1 33ft 33ft 33ft— % 

43 9V6 9 9 - ft 

461 30 39ft 29*6 — to 


530 12*6 12ft Uft - ft I 


19 19 — 1 

53% 53% - % 


10ft ft HOfWOf 
50to 42ft Hercuts 

34 22ft Hranev 
41ft 43*6 HewIPk 


10 10 - % 
46 46 -1ft 

30*6 30% — IV. 
51% 51%-lft 


280 43 12 12140 48*6 47ft 47% -Ift 


32% 32% - % ; 
36 36 — ft 

Ve %+ ire 
8ft 9% - % 
37% J7to— % 
8W Oft - % I 
7ft AM - ft 1 
28% 2«% - ft 
37% 37% -1% 
sm 20« k— ft | 
0% 9ft + to 
18*6 18% - % 
41V. 41% — % 
57 57% -1% 

7714 17ft — ft 

Sift 51%-lft 
Hft lift- ft 


EKCO 

EICOT 

Eldon 

ElocAl 
Eller n 
Etaclnt 
Emrld 
i EmrlM n 
EmroEl 
Em Rod 

Emnri 
EotpOs 
E mu pi 


280 39 10 3H 61ft 61 61 

30 43 15 x454 17 14% 14%- % 

■64 2a 16 320 25ft 24%» -ft 

190 39 13 H9 57 SAW SAM -Ift 

80 Z* 14 >S 9% 9% 9*4 

J It 11 715 Hh 23ft 23ft —1 

192 9J _ 22 19ft 19% 1914 — % 

_ 1* W 3 2ft Ift - 

32 Zl *5 87 10% 111ft 10% - ft 

.24 U 19 27 2H4 2lto »*4 + ft 

_ 40 16 3(4 3ft 3% _ 

87e J _ 88 28ft 27% 27% - % 

_ _ 1132 'ft 1% IV.- ft 

60 IU 4 33 7% 7V, 7% — ft 

JM MJ _ 85 4% 4 4 — ft 

1.12 13 U 33W 34% Mft 34% — ft 

- 208S8 Sft Sft Sft — % 
«a 22 20 7b 39% 39% 3H6 

2J2 7j 10 11 29% 29% 29% — ft 

J7 HJ „ xlOO 5% Sft Sft + % 

JO U - cl SO 5% 5% Jft— % 

JM XI 9 901 19ft 19 19 - ft 

94 39 17 204(1 22% 22 22ft + ft 

* J7 B «1 21% 20*6 21 — ft 

.90 15 IS 5* 32. Dft 31% + to 

Z« 15 20 3BJ 46% «% 45*4-7% 

90 14 _ 2257 24% 23% 23ft — 1 

«»IU —773600 42% 42% 42% - ft 

JO 24 20 189 12*6 12% 12ft- ft 

_ _ If 10% Hft W% 

AOm 11 9 4166 19% 19 Hft _ 


17% lift 
10% 9% 
47ft 30% 
23ft Oft 
11*6 6 % 

3?* ’Sft 

21 Hft 

^S’85 


33*6 29% ContES £80 BJ 9 
4% ft Cmw MI 971 - - 

38% Bft Carnal M2 U ll 
33% 20% CPsvc J6 M 19 
Hlft SDH Compaq _ 13 

13 7ft CmoCra .101 - 14 

: IS 

54 41% ComsSc - U 

17to lift CmeTmk 95 4 14 71 

18% Bft Corot* J4e U -4417 

P V CanAar 31 U 16 ' 

28% ConnE 136 f.1 9 

ISM ConnNG 19* 7.9 13 
B*h cameo JO U 3 
16% CORK of 197 Bj _ 

42% Cameo 144 41 » 
an 21 CoiEd wl „ ~ - 

SSft 43% CortF ol 4J5 S3 _ 
g ft SI ConE PI IN W _ 

37% 28% OnFrl 184 17 9 


9% Wk 
lift lift 
9% 9% — ft 
45*6 44ft + % 

% fri’s 

jr j*=is 

112ft 1H + ft 
31ft 31ft - ft 
Mft 24% -1ft 

m* zift - 

13% 13% — ft 

1 % 37% — % 
% 37% + ft 
ft 30V. - ft 

a Bft + ft 
to 25% 

36% 24ft 
33ft 31ft- % 
9k ft + Vl 
36ft 36*k — I 
30% 33%— ft 

r ank -j 
lift - % 
18 IBM — ft 
1IR> 10% - % 
sift S2ft-ift 
13% 13% - ft 
9% ID 

35ft 3Sft- ft 
71% 21% - % 
17% 17% _ 

12% Wk — % 
Bft 21ft 
soft 5W- % 


10ft 8% Hlinca 


51% 51%-lft 
29% 29ft — 1% 
lift lift — ft | 
Bft 8ft 
Sft Bft 

B 

» Jft - , 


132 Hft 33% 33% + % ! 


208 9*6 9% 9*h- ft 
M60 188 97 97*6-2% 

691 37*6 36% 37ft — 1% 
34 110 100% 108%- 11k 

2740 57*4 49ft 49ft -3ft 
3530 69ft 69% 60%+ ft 
1424 40% 39% 39% -Ik. 

S 27ft 27 27ft - ft 
70 21ft 21 21 - 

419 Sftd 4*6 4ft — ft 
919 39% 39 3«%- ft 

I4SS U 13% 13% - ft 
122 3ftd 3% 3ft— to 
99 26% 26% 26% — to 
1767 74*6 73% 73*6 -life 


49% 3S% HadvFo 
44 22ft HmeOp 
29% ISto HmoD *t 
22% 20ft Hmln pi 
J4to 4ft Hma5B 
41*6 22*6 HmeFfl 


5% 1% HimftlF 

37% 2*% Honda i 
BOV. 56*6 H wiwe n 
22% 1*46 HK Tal n 


1144 19% 19 Hft _ 

20? lift lift 11% - % 

145 11% 10% 10ft- % 

40 14ft 14% 14% - ft 

170 33* 33% Uto - % 

347 14*4 14% 14% + ft 

.4 23% Ztft 22ft - 

346 KM 8% Sto - M 

150 41% 4Ml 40% — ft 

10 7 7 7 


9ft 5% HswrSaS 
2*6 |% Horizon 

3ft 1ft HrzHlt 
15*6 7ft Honinv 
SOU 37% HOUgM 
a is*. Hon Fab 
57% 43% HOiMlnt 
132 110% Holtlt pf 

TaWflBW 

13 i HOWICP 
19*6 13ft Huffy 
19 14% Huahs s 


1747 74*6 73to 73*6-1%. 
821 17% 17% 17% 

48 Tto 7ft 7% + ft 

2 2% 2ft 2% 

30 T% 1*6 1*6 _ 1 

US 9ft tto 9ft— to 

3*4 40*6 38ft Hft - 1% 
106 20 19% lfft - % 


106 20 
14X1 S5% . 
9 127% T 


22% 1*% HWIIM S 
20% 10 HitMlna 
Uft 11% Hntwy n 
2*76 25% Hydral 


3229 32% Mft JTft - ft 

? K 8% B% + !J| 

,i IS *«=*! 

1496 34% 34 34 — *6 

5 me in Hft — % | 

233 19% 19% 19ft - ft 

!2I 13% 13% Uft 


M 11 13 ISA 28% 27ft 20 

.96 £8 U 146 34% 34% Mft 

_ - 14 ,123 17*6 11% lift — % , 


A IJ 11 181 » 25% 2Sft - ft 
J5» W .t l» IS* 1S6 _ 


2J0 4.9 11 

F 


3£3S- , ‘_ 
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WAU. STREET WATCH 

Nintendo’s U.S. Stock Bid 
Is More Than Just a Game 

By DOUGLAS C. McGILL 

York Tunes Scrncr 


Jannn«A T sioac market. On June 7, the 
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primary market maker. The T . _ 

spokesman said Nomura is av- it geeks a rote as a 

lawwNtaSdoADR^d^ 0 consnmer electronics 

product company, 

one observer gays. 

12 for Nintendo, which is search* 

mg for ways to build on its aumsoos success. 

part of thei r long-term strategy to people »h««ir of 
Nmiendo as a consumer electronics product company,” 

Sean McGowan, a New York toy industry fman^wi yvngnVumt 
^They see their product as so mething that shrqijd ^ on t he 
shelf as products made by Sony, NEC and Sharp.” 

Nintendo says the company is vigorously pursuing 

nonvideo game uses for the Nintendo Entertainment System, 
which turns televisions into a video game screens. As a result of 
the company’s success in the past three years, the system is in 
about 17 percent of American homes. 

Nintendo says the computer could easily be adapted to mauve 
information through telephone lines about health care, stock 
prices, sports semes and home shoppin g 

“The potential exists for a broad a rr a y of services nring the 
Nintendo Entertainment System as the conduit,” «aiH Wimom 
White, the company's advertising director. 

Nintendo is holding tallot with American Telephone & Tele- 
graph Co. on the possibility of es tablishing such an info rmation 
network using Nintendo systems already in U.&. homes, he said. 

^ T N JAPAN, where Nintendo systems are found in 37 percent 
| of households, ae om mimicarioraggstem offering stock trad- 

Sincc 1987, Nintendo has been the undisputed leader in the 
home video game «narV^ having revived an industry that 
boomed to S3 lalHon in sales in 1982 and then dropped to around 
$100 million in 198S. 

Nintendo’s sales in 1989 are projected at S2ti bflfion. Industry 
experts say the company’s success is the result of shrewd market- 
ing and price centred. 

There are signs, however, that Nintendo may get some stiff 
competition. Two companies, NBC Corp. and SEGA of America, 
have introduced home video games with significant^ more com- 
puting power — and thus better graphi cs — than the Nintendo 
system. 

And the Atari Coip. has introduced a portable video game 
player to compete with the Game Boy, Nintendo's recent entry in 
that market 

These developments have caused some speculation that the 
video game industry may again be building to a market saturation 
that could lead to another bust. Nintendo executives, however, 
doubt it. 

“We don’t believe it’s a cyclical business,” Mr. Buhnan said. 
“If we have quality software, no matter what time of the year we 
introduce it, n should sell — and seQ wdL" 
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Angola’s ofl industry could be revitalized as prospects for the end of a 14-year civil war brigteen die outlook for a battered economy. 

Peace May Unleash Angola’s Economy 


By WaiTen Getler 

International Herald Tribtae 

LONDON — Angola, flirting 
with peace after 14 years of civil 
war, could emerge as one Africa’s 
moat powerful economies m the 
1990s, western analysts say. 

There are indications that West- 
ers companies are checking out 
prospects for major investment in 
Angola, working an the assump- 
tion that alasting settlement to us 
devastating war can be secured. 

“If s got aQ, if s got diamonds, 
if s got vast amounts of fertile land 
and a low population density,” said 
Tom Young: professor of parties at 
London University’s School of Ori- 
ental and African Studies. 

“There is no doubt that Angola 
stands a good chance of becoming 
one of die most promerous African 
countries in die 1990s as h recoven 
from the woonds of war,” said 
Tony Hodges, the author of astndy 
on the Angolan economy. 

A New York-based American aQ 
executive said, “We’re very, very 
positive on Angola; if s a country 
of endless resources. The question 
is what is the country going to do 
with them.” 

Western aQ c o mpanies are id- 
ready stepping op activity in Ango- 
la, and observers in Loudon said 
there were prospects for further im- 
portant diam/md discoveries. The 


Turin Bank 
To Buy 5 % 
Of Salomon 

Roam 

NEW YORK. — Sa lomon h«L, 
the largest UJS. investment-bank- 
ing firm, said Thursday that Insti- 
tute Ban cario San Pado di Torino 
wuukl buy up to 5 percent of its 
common mares as part of a cooper- 
ation agreement. 

Based on Salomon’s reported 
131.5 milKm shares outstanding 
and its recent price of $25 a share, 
the S percent stake is worth about 
$165 jniffinn. 

Salomon said it intends to pur- 
chase share s f ro m die Turin-based 
Italian hanking concern whoa the 
stock is made available to the public 

Salomon, parent of tig Salomon 
Brothers bcc&erage, sold $700 mQr 
Hon of preferred stock with 1 2 pg- 
cent of its voting rights to Berkshire 
Hathaway lac. Tar $700 million in 
1987. The sale fallowe d hos tile 
moves by Ronald O. Pere hnan , 
chairman of Revlon Group Inc 

Also the parent of Philipp Broth- 
ers. the commodities house, Salm- 
on has been in fynawnal nmrinal 
since shortly before the October 
1987 stock market collapse. 

Sa j^mnn said areas for projects 
with the Indian bank indone seen- 
rides efistribution a nd i n t e rn a tional 
mergers opportunities. 

Each intends to make a market 
in the other’s shares in their respec- 
tive countries, Salomon said. 


country had ofl revenue of about S2 
bflhon last year, and witii increased 
investment, the foreign eaming r 
generated on diamonds could rw- 
to nearly $1 bflHcm by the mid- 
1990s. 

The immediate problem for An- 
gola's Marxist government, which 


A spokesman for Soct&tfe G6n£r- 
ale de Belgique, the Belgian con- 
glomerate that owns the railway, 
said the co mpan y is “waiting for 
official approval” to send engineers 
to appraise the 

Guy Ddhcour, the spokesman, 
said mat the prospects for peace 


'Angola stands a good chance of becoming 
one of the most prosperous African 
countries in the 1990s. 9 

Tony Hodges, author of a study on Angola's economy. 


last Thursday signed a cease-fire 
agreement with U.S.- and South- 
African hacked guerrillas, is to 
reach an wi during p oH/iral recon- 
ciliation with the National Union 
far the Total Independence af An- 
gola, a UNIT A, and the rebels’ 
commander , Jonas SavimhL 

The government, led by Presi- 
dent Josi Eduardo dos Santos, 
most then come to grips with 
“mormons war damage, extreme 
shifts of population and the effec- 
tive collapse of institutions,” said 
Mr. Young. 

The resolution of those problems 
win also have huge consequences 
for the economic prospects erf 
neighboring Zaire and Zambia. 
Copper production in those cotra- 
tries has suffered from the nearly 
complete disruption of transporta- 
tion on the Benguela railway, 
which finks Zaire's Shaba mining 
district and Zambia's co p perbdt 
with the Atlantic. 

At its peak in the eariy 1970s, IS 
million tons of cargo pa- year were 
transported along the 05 0 kilo- 
meter (840 nriksi line. But the 
freight, including large supplies of 
Angolan iron ore, now has plum- 
meted to about 300,000 tons ayear. 

On Monday, the sUtemn Ango- 
lan news agency, Angop, quoted 

TO^wSxnne the retunfef iS- 
gian engineers to assess the damage 
done to the railway during the war. 


look enco urag in g and that engi- 
neers f r om Tanks Consolidated In- 
vestments Ltd., the British 5uhbd- 
dary of Soci6t£ Gtaferak that runs 
the railway, could be sent to Ango- 
la by September or October. 

Lost January, about $90 million 
in aid was pledged by a group of 
donas, led by the European Com- 
munity and the PortQgucse govern- 
ment, to rebuiki the transportation 
infrastructure, centering around 
the rail line and the port of Lobho. 

Mr. Hodges said, “one of the 
major rehabilitation projects that’s 
gotng to succeed if peace really is 
restored is the revival of the rail- 
way.” But, he added, the railway 
revival would be just the first step 
in a long process to recharge Ango- 
la’s largely agrarian economy. Ap- 
proximately 75 percent of the na- 
tion’s population — about 9.6 
million people — lives outside ma- 
jor towns. 

“The disruption that the war has 
caused in rural areas has been abso- 
lutely devastating," he said. “One- 
tenth of Angola’s rural population 
has been uprooted.’’ 

Angola, winch once exported up 
to 200,000 tors of cereal each year 
before becoming independent in 
1975, is now dependent on at least 
300,000 tons of imports annually to 
meet its needs, according to the 
Food and Agriculture Organiza- 
tion. 

In coffee production, where An- 


Banc One to Acquire MCorp Banks 


By Thomas C Hayes 

New York Timex Service 

DALLAS — Banc One Coop, ctf 
Columbus. Ohio, one of America’s 
most profitable banking companies 
in recent years, has been selected 
by federal remdators to acquire the 
operations of 20 banks in Texas 
formerly controlled by MCorp. 

At the New Yodr Stock Exchange 
dose Thursday, Banc One was the 
most active issue and was strongly 
Ugher.lt was quoted at $33 a dime, 
op $5 an the day. 

The transaction, announced late 
Wednesday, is expected to require 

nhnnt $7 hflK/in m aid from the 

Federal Deposit Insurance Corp. to 
cover estimated losses from more 
tium S3 hill™ in problem in**™ 
held by the former MCorp banks. 

But the agency did not provide 
financial details of the transaction. 

The SZ biUkm rescue would rank 
as the third-largest amount of assis- 


tance given by the agency for trou- 
bled banks, after the bailouts of 
Continental TlHnnis National Bank 
& Trust Co. of Chicago in 1984 and 
First RepobficBank Corp. of Dal- 
las last year. 

The FDIC insures bank deposits 
of up to $100,000. 

Banc One, winch has S253 bflfian 
in assets and operates in six states, is 
the 25th-largest UK bank The 20 
banking operations in Texas have 
$13.1 bflBon in assets. The Texas 
network was renamed the Deposit 
Insurance Bridge Bank after its sei- 
zure by regulators last March. 

MCorp continues to operate five 
banks, with about S3 btDion in as- 
sets, and it has sued federal regula- 
tors to love 12 of the seized banks 
ret limed. 

, In many ways. Banc One’s finan- 
cial profile is sjmflur to that of the 
NCNB Cop* which the FDIC 
chose among several bidders last 
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The Quarterly Report as of 31st March 1989 has been 
published and may hi obtained from; 
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Pierson, Heldrinjc & Pimon NV. 
Hcrcnpfichc 214. tOlC BS Aimwnbtn 

National Westminster Bank PLC 
Stock Otitic SavKcs 
3 id Floor 

20 Old Broad Smvf 
London EC2N1EJ 

NM. Rothschild & Sons Limited 
New Court, Sc. Sail bins Lane. 
Lc.ndonEC-}P4DL1 
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21 Rue Laffirte. V 
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Modffieation to Sharehoklen of 

Merrill Lynch Global Currency Portfolios 

SodM (TinvMstissement □ capHd variable 
2, Boulevard Rayed, L-2953 Luxembourg. 

R.C. lanmnlnnteg B2981S. 

ifariD Lynch Global Currency Portfolios (the "Fund”) has determined lo 
wo sham of a finufi m Dollar portfolio (the "Canadian Dollar Portfo- 
lio”) al an offering price oT $10 (Quad ian) per share, plus a dealer mork- 

S » described in the Fund’s prospectus referred lo Wow. for an mitia] 
sing period which will end os July 20. 1989. unless terminal ed earlier 
by the Board of Di reams of the Farid or unless extended for aU and any 
“Members by not more than 30 bosiness days (die "Initial Offering 
Period”). Cotnmescetneal of operations of the Canadian Dollar Portfolio is 
cottugent upon ihc Fund oWininp subscriptions during the Initial 
Offering Period fora mini mm. of 1 ,000.000 shares of the Ca n ad ian Dollar 
Portfolio. If dir minim um is not attained, die offering will be determinated 
«ld s ubscriptions for shares cancelled and subscription monies wilt be 
refunded to subscribes. In the event the minimum is attained, die Fund 
wiB commence a continuous offering of shares of the Canadian Dollar 
Portfolio on the next Valuation Dale (as such terra h defined in the Fund’s 
prospectus), expected to be July 31, 1989, at a price based on the net asset 
value per share. 


wku i are oesenoed in the fund s prospectus dated February 1909 copies 
of which are available at the registered office of the Fund a 2. Boulevard 
Royal. L-2953. Luxembourg. 
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Bundesbank 
Sparks Boost in 
European Bates 


By Richard E. Smith 

Intmauanal Herald Tribune 

FRANKFURT — The West 
German Bundesbank surprised the 
currency markets on Thursday by 
raising its key lending rates by half 
a percentage point in response to 
concern that booming growth in 
the West German economy may 
stoke inflationary pressures. 

The move was immediately fol- 
lowed by central banks in France, 
Switzerland, the Netherlands, Bel- 
gium, Denmark and Austria. 

The rate increase boosted the 
Deutsche mark by more than 2 
pfennig against the d oI'f tr and 
prompted an even sharper rise 
against the yen, which has been 
weakened by the political turmoil 
surrounding Prime Minister So- 
sukeUno. 

Tbe dollar dosed in Frankfurt at 
1.9430 DM, down sharply limn 
1.9651 DM on Wednesday. The 
yen closed in Frankfurt at 1.3705 
DM, down from 1 J780 DM. 


“We are in fact worried that the V 
pace of economic growth could be- 
come too strong,” said the Bundes- 
bank president, Karl Otto Pdhl in 
an interview on the West German 
television on Thursday. 

“I would not say that it is over- 
heating, but the potential for price 
and cost increases is developing.” 
be said. 

The Bundesbank raised its two 
key rates by half a percentage pant 
each. The discount rate was in- 
creased to 5 percent and tbe Lom- 
bard fate rose to 7 percent. They 
had last been raised in late April, 
also by half a point each. 

The discount rate is the rate at ■ 
which co mmer cial banks borrow 
funds from the central bank using 
treasury bills as collateral, while 
the Lombard is an emergency 
funding rate under which banks 
borrow using securities as collater- 
al and usually forms a ceiling for 

See RATES, Page 15 


gola once ranked fourth behind 
Brazfl, Columbia and the Ivory 
Coast, output is now down to Less 
than a tenth of what it was m the 
early 1970s, according to UB. De- 
partment of Agriculture estimates. 

Perhaps the biggest hurdle to 
economic revival after the war, an- 
alysts said, is the shortage of skilled 
labor. There was an exodus of 
slrillftH Portuguese rorimirintM and 
engineers when Angola was grant- 
ed independence. 

The Angolan government, pre- 
occupied with dim war and spend- 
ing up to 50 percent of its foreign 
Mmiiip on arms imports, has 
failed to cultivate an winqiiM la- 
bor force and establish a function- 
ing infrastructure. Angola does 
have an extensive road network, 
but it is in need of massive refur- 
bishing as result of the war. 

Mr. Young said “the only thing 
that works is the oil industry, be- 
cause if s offshore and the govern- 
ment has put its best people into 
Sonangol,” the state oil concern. 

Four multinational oil compa- 
nies — Chevron Corp., Sori&te Na- 
tionals Elf Aquitaine of France, 
Petrofina SA of Belgium, and Tex- 
aco Inc. — have been producing ofl 
from offshore rigs and have sharply 
increased investment and output in 
Angola over the past two years witii 
the return of higher crude prices. 
Conoco Inc, another major U.S. 
oil company, is looking for oil in 
Angola, but has yet to pun^i crude. 

Angola, which is currently pro- 
ducing more than 460,000 barrels 
per day af a low-sulfur crude, is 
Africa’s second-l argest m l produc- 
er, after Nigeria, ftodoction is sup- 
posed to peak next year at 500.000 
bands per day, nearly triple the 
1983 output of 178,000 barrels and 
up from an average 451,000 bands, 
last year. More than 90 percent of' 
Angola’s foreign earnings are gen- 
erated by oil revenue. 

An American o3 executive who 
is a frequent visitor to Angola said 
there has been “a flood of Amcri- 

See ANGOLA, Page 13 


America’s Debt Burden 
Soars to $533 Billion 


The Associated Press 

WASHINGTON —The foreign 
debt of the United Stales, already 
the world’s largest borrower, 
surged 40.8 percent in 1988, to 
$5325 billion, the government said 
Thursday. 

The Commerce Department said 
the new debt total was $1542 bil- 
lion higher than the revised $3783 
billion in debt to foreigners that the 
United States owed at the end of 
1987. The debt figure means that- 
foreigners own more in U.S. assets 
than Americans own abroad. 

For 1988, the government re- 
ported that for eign holdings in the 
United States increased 15.4 per- 
cent, to $1.79 trillion. American 
investments abroad also rose, but 
by a smaller 7.2 percent, climbing 
to $1.25 trillion. 

The difference between those 
two figures is America's net debtor 
position. 

The huge jump in the debt total 
in just one year was certain to re- 
kindle the debate over what tbe 
runup in foreign holdings means 
for America’s future. 

Many private economists believe 


the United States is losing control 
of its economic destiny and the 
debt burden will ultimately lower 
U.S. living standards, as wealth is - 
transferred into the hands of for- 
eigners to service the debt, leaving 
less money for distribution in 
America. 

However, the government con- 
tends that foreign investment has 
been good for the country, bringing 
an infusion of capital needed to 
rejuvenate many aging American 
industries. 

Foreign dire ct investment, de- 
fined as ownership of at least 10 ! 
percent of a company, soared by 21 
percent last year, to a record S328.8 ■ 
billion, reflecting a foreign buying- 
spree for American companies. 

Tbe huge U-S- net debtor posi- 
tion shows how rapidly foreign 
debt is pfimg up. As recently as 
1983, the United States was the. 
world’s largest creditor nation, 
with a surplus erf $89 billion. 

That surplus fefl to $33 billion in 
1984 and disappeared altogether in 
1985, when the country became a ; 
net debtor for the first time in 71 


Japan Pacific Fund 

S1CAV 

Luxembourg, 11. rue Aldringen 
R-C. Luxembowg n° B 8340 

Un dividende de $US 050 par action a 6t6 dfclaaE payable & parrir do 
4 jirillet 1989 conue remise du coupon n° 19. 

Agem payeun Kredietbank SA. Luxembourgeoise 
43, boulevard Royal 
L-2955 Luxembourg 


summer to take control of First 
RepubficBank’s failed operations. 

The two banking companies 
have strong capital bases, oompara- 
tivdy little Latin American debt on 
their books and have profitable re- 
gional franchises. 

NCNB made two offers for 
Bridge Bank, rate by its parent, 
based in Charlotte, North Canti- 
na, and another through its Texas 
operations, NCNB Texas. 

Other bidders were First City 
BanGorp erf Texas; Texas Com- 
merce Baacshares; Kohlberg, Kra- 
vis, Roberts & Co. and Bank of 
Scotland. 

Frank W. Anderson, an analyst 
with Stephens Ino, a brokerage in 
little Rode. Arkansas, said factors 
in Banc One’s favor were that it 
bad not previously received assis- 
tance from the FDIC to acquire 
troubled banks and that the FDIC 
has no joint ownership with any of 
hs operations. 


Sanyo Kleinwort Spain 
Fund Management S A. 

Soci&i Anonyme 
Luxembourg, 1 L rue Aldringen 
R.C Luxembourg n° B 27852 

Dividend Notice 

The Board of Directors of Sanyo Kleinwort Spain Fund Manage- 
ment SA. decided on June 21st, 1989 the payment of a dividend of 
US$ 0.14 per share of Sanyo Kleinwort Spain Fund (the Fund), payable on 
or after July 6th, 1989 to shareholders of record on June 2 1st. 1989 against 
surrender of coupon No 1. The shares win be quoted ex-dividend as from 
June 21st, 1989. 

By order of the Board of Directors 
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70. nie du Faubourg-Saint-Honort 3, avenue des Beaux- Arts. 
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Reuters 

AMSTERDAM — The Nether- 
lands plans to lift restrictions on 
banks and insurers that prohibit 
investment in each other’s equity 
and limit cooperation with compet- 
itors abroad. Finance Minister 
Onno Ruding said Thursday. 

The curbs, which have been in 
force for nine years, would be lifted 
at the end of the year. 

Mr. Ruding said the chang e was 
partly a response to European 
Community plans to create a single 
market by 1992. Other EC nations 
allow doser relations between in- 
surers and banks. 


Central Mata* Pwr 
CotiiiTU Intertch 

Community Boneara 
Fldn AGE HI Inoom- 
Fktai Calif Tx-Fr In 
Fkln Corprt COT Pf 
Fldn Fed) TX-Fr Inc 
FUn Invstmt GIF 
FMn NY TxFr-fe Pd 
Fkln RIM ©vend 
Fkln US Gvt Serf Fd 
FlexIMe Bond Trust 
Grave Qunk of Syh 
G uH Canada Rtsrcs 
Herltoee Bancorp 
Her! sen Bank 
Raman Cora 
Lincoln SavfnatBk 
Manor Care Ik 
P uerto RKan Cemt 
1 Qvakr- Chemtoo) 
RavtneenCs 
Rehstr Com Svo Bk 
Rackbieham Bern 
Scnrtvft Inc 
Unton Camp Cora 
woMUnofonGfau 
waaMnaton Get u 


USUAL 

M 60 7-21 W 

0 .05 7-17 W 

££ 5S 1 

1 s a « 
« § jiBS 

M 634 7-W W 
M 643 7-1* W 

M Jl tfi. S 

M 671 7.14 If 
M 644 7-14 W 

Mil 


S-8 
% S' 


Mil 


.13 M4 . 


iiS S w 

Q J3 7-31 7i 

ll: MS T-BT 

§ *»■» 


a T5 >1 W 

Q .13 9-13 ^ 

O 6 W JS 

a 6* . *■) - '■!* 

Mnvali m-monltily; o-quortaftf) MfM*, 


Source: UPl. 


Share Issue by Havas 
To Raise S239 Million 


r YOU GET A KICK OUT OF SQCCQf. 
READ 

ROB HUGHES 

WEDNESDAYS EM THE IHT 


Reuters 

PARIS - Agence Havas, tW|k 
media and advertising groom, a» 
Thursday it is raising T,S8 biluon 
francs (K39 j 4 miffioty in ne# w* 
tal thr o ug h an issue of shares w»n 
share warrants att^ied. > ; j 
A statement said these would be 
issued at 1.000 francs each, with tw 
exercise price of the warrant set a* 
1.100 - 
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Integrated Details Refinancing Plan 

A S rees to $300 Million in Notes 


. NEW YORK — DrexdBunj, 
f ham Lambert I nc . tentatively 
ageed oo Thursday to raise S300 
to Wp ^ legrated Re- 
som«s 1 m. refinance $955 million 
in bad debts and maintain its na- 

SS'cSST' - - — 

Integrated Resources, which 
ft ■«» Poises, mutnai 
fand^and rad estate limited part- 
nersnips, also announced it was 

CJSSSfflS - "-*- 

*eksksrs 

it could raise $200 million of the 
first-mortgage notes throueh nri- 
vate sources. K 

“jd it would buy the re- 
mammg $100 million of the first- 
UKxtgage notes. The notes are to be 
secured by a first lieu on all the 

/vwnomre aoeaiH 


’s chief 
saidin 




Integ rated said h would use 90 
percent of the proceeds from the 
first-mortgage notes to pay off a 
portion of the outstanding short- 
term debt it defaulted on earlier 
this mnnfi i 

The company previously said it 

tras not able to pay $955 nriffion in 

short-term debt. 

-Total ramjatny debt is approri- 


Integraied debts include $373 
™lbon m commercial paper and 
loan shares due within 45 day* The 

S ^ y tean ^ ttoabouiS8 

“We have carefully balanced the 
nteds of all our creditors, debt and 
“toocnOlders so that we can move 
forward on resolving our short' 
term debt issues promptL and uj 

regain the conftf “ 

dal community,’ 

executive, Arthur Gti 
a statement 

Integrated plans to offer a paefc* 
age, of new notes, preferred stock 
and common stock in paym ent of 
ils debt as part of its restructuring 
plan, the announcement said. 

Integra ted’s stock was down 25 
cents, to $4.25. at the dose of the 
New York Stock Exchange. It sold 
at $6 a share last week and for more 
than $15 before the crisis became 
apparent. 

was a key player in fi- 
nancing Integrated’s growth to 
sales of $1.7 billion annually in 
financ i a l services. 

Over the past 30 months, Inte- 
grated has moved away from its 
former main business of tax shel- 
ters because changes in (he law re- 
duced the profitability of those in- 
vestments. 


Integrated last week said it 
would concentrate on using its net- 
work of 4,500 salesmen to seC its 
fin ancial services and it would di- 
vest Us remaining interests in tax- 
sheltered annuities. 

Mr. Goldberg, has described the 
company’s troubles as “current 
short-term financing issues.” 

Integrated executives met with 
bankers in New Yodt last week in a 
vain effort to get approval for the 
earlier refinancing plan. The banW 
included Mellon. Chemical Bank 
and Manufacturers Hanover. 

Moody’s Investors Service, 
which had rated the company as 
M nonin vestment grade,” down- 
graded it further when Integrated 
announced that it would not be 
able to pay off its short-terms 
debts. 

On Wednesday, Value Line Inc. 
said it would buy all of the com- 
mercial paper issued by Integrated 
that is held in its money market 
fund. 

Value Line said it had received 
regulatory approval to acquire the 
entire holding of Integrated paper, 
which it said represents about 3.8 
percent erf the fund’s total assets. 

(VPI, AP) 


Paramount Adds Financing for Time Bid 


United Pros International 

NEW YORK — Paramount 
Communications Tut*. raid Thurs- 
day that seven banks, mobr/w 
two Japanese institutions, had 
agreed to provide $7 billion erf se- 
nior debt financing for Para- 
mount's 5123 billion tendw offer 
for lime Inc. 

Citibank, the lead backer of Par- 
amounfs $200-a-sfaare cn«h offer, 
previously agreed to provide $1 bil- 
lion in senior debt fimmmig The 
other seven banks that agreed to 
bade Paramount will also put up SI 


The complete back . 
wlQ provide a total of SI4 bilhon in 
senior debt financing . Morgan 
Stanley & Co. previously agreed to 
_ i the placement of an addir 
$1.6 billion in subordinated 
securities. 

Paramount said it needs a total 
of $15.6 bilHon to finance a take- 
over of Time, mdnding almost 
$123 bflHn n to purchase the ap- 
proximately 61 mil lion Time shares 


outstanding and $3.4 billion to refi- 
nance existing Time and Para- 
mount debt and pay expenses relat- 
ed to an acquisition. 

Time sad it had no comment on 
the financing arrang eme nts 

Paramount was the second- 
most-active issue Thursday on the 
New York Stock Exchange, off $2 a 
share, to $60,875. Time fell $225, 
to $155. Warner slipped 75 cents, 
to $60. 


Swiss Bank Restructuring 
To Terminate Most Equity 
Market-Making in London 

Reuters 

LONDON — Swiss Bank Corp. cm Thursday announced a reorga- 
nization of its worldwide securities business and plans to cease most 
of its equity market-making activities in London. 

Swiss Bank said that after the reorganization, which will mean 
abort 90 job losses in London, its securities unit will focus on 
proprietary trading in British and European stocks and on corporate 
finance activities. 

A Swiss Bank executive said the withdrawal for most London 
market-making followed trading losses of about £19 million (529.6 
million) since the start of the year. 

The bank said corporate finance activities would be strengthened 
by establishing ope rating units in all major European Community 
countries. It said it has recently created a new Italian unit through 
the purchase of 70 percent of the Milan-based corporate finance firm 
M & A Sodeta. 

Swiss Bank said it has also created two companies m Spain, which 
would begin operations shortly. One would have 250 million pesetas 
($2.0 million) m capital and be responsible for mergers and acquisi- 
tions. The otter would have a capital of 1-05 bilhon pesetas and 
would be responsible for equities underwriting, distribution and 
proprietary trading. 

It sad these new moves in Italy and Spain would oompiemeni its 

existing European corporate finance operations in Pans, London 
and Frankfurt. 

Outside Europe, Swiss Bank said it was planning to develop a 
corporate finance group in New York to work with Enropean units. 

In Japan, it plans to offer a corporate advisory service focused on 
Europe to complement its activities in Switzemnd providing debt 
and equity-linked offerings for the Japanese corpor a te sector. 

Swiss Bank said that, m addition to its withdrawal from most 
market-malting, the job cuts stem from plans combine distribution 
and trading oTforagn-exchange and interest-rate prod acts in Lon- 
don into a single treasury and fixed-income securities unit 

Rjcsponslbilty for Dutch- and German-cuxrency debt will also be 
transferred to Amsterdam and Frankfurt from London. 

Iu the Far East, activities in non-Japanese Eurobond and money 
market trading and sales have been moved to Singapore from Tokyo. 

The bank sad U.S. Treasury securities dealing activities have been 
transferred to a separately incorporated subsidiary to comply with 
US Federal Reserve Board regulations. 

International capital markets business outside Swhzeriand will be 
nm from London, including new primary issues in debt and equity as 
well as the risk management of fixed-income products. London will 
also be the base for the non-Swiss European equities business. 

In April, Swiss Bank said its overall first-quarter results were 
lower than a year earlier. It gave no profit figures, but said it was 
confident 1989 budget targets could be achieved- The company 
made a net profit of 675.1 million Swiss francs ($401.1 million) mail 
of 1988. 


Koito Again Rebuffs Pickens’s Request for Seats on Board 

hflnVc t#> UTKavi 


total financing ammpd 
ks to $8 billion. 

The partial bank syndicate in- 
dudes Bank of Ameaca, ftmilr of 
Nova Sootia, Chase Manhattan 
Bank, Long-Term Credit Bank of 
Japan LitL, Security Pacific Bank, 
Sumitomo Rmk Ltd. and Toronto 
Dominion Bunt 

.“The bank syndicate, which will 
provide neatly 90 percent of our 
total financing, now has its founda- 
tion in place/ said Martin S. Da- 
vis, chairman and chief executive 
officer of Paramount 

Paramount said it still needs $6 
billion in finwnwng commitments 
to complete the syndicate. 


Compiled by Oar Staff From Dispatches 

TOKYO — Koito Manufacturing Ltd. re- 
buffed T. Boone Pickens Jr. on Thursday for 
the second time as lie continued to seek repre- 
sentation on its board, but the U.S. investor 
vowed to keep fi ghting . 

At Koito’s annual meeting, Mr. Pickens, who 
is the automotive-light maker's largest share- 
holder, attacked Japanese corporate culture 
and warned of increasing UJL anger at the 
dosed nature of Japan’s badness establish- 
ment 

“Do you treat all owners this way?” the 
corporate raider asked Koito’s managers. “Or 
just American shareholders?” 

Mr. Pickens, who acquired 202 percent of 


Koito in March, asked the i 
an earlier request to appoint three directors to 
the board. He has suggested that the company 
is poorly nm and overey dependent on Toyota 
Motor Co., its second-biggest shareholder and 
largest customer. 

But amid heckling and hoots of derision from 
other investors, Mr. Pickens’s demand for rep- 
resentation was rejected on the bads that his 
merchant bank, Boone Qx, failed to dearly 
explain its purchase of the Koito stake from 
Azabu Motor Co. The merchant bmk is said to 
have acquired the shares for an estimated $800 
million under a special arrangement. 

Mr. Pickens acknowledged after the meeting 
that he did not pay cadi for the shares. 


“Bui I don't see any reason to explain what 
kind of financial arrangement 1 have when I 
buv something,” he said. 

Mr. Pickens said he would continue his cam- 
paign after Sept 30. Japanese law allows those 
holding at least 10 percent of a company for six 
months to call extraordinary general meetings. 

The meeting was repeatedly interrupted by 
catcalls and lengthy questions from sokaiya, the 
professional racketeers who police say are tied 
to the underworld. 

The sokaiya did not openly take sides in the 
battle over shareholder rights and were given 
short shrift by Koito’s president, Takao Mat- 
suura, who chaired the meeting. 

(Raders, AFP) 


ANGOLA; Economy Could Explode if Peace Is Made 


(Continued from first finance page) 
can oil companies canting down” 
to detemtine whether they should 
enter the market “It's a very prom- 
what you would call a 
: ( til play. The Angolans 
keep to their contracts.” 

The executive, who asked not to 


major presentation in London 
ext uxmth of five offshore blocks 
long its southern coastline. 

With peace, the Angolan govern- 
sent theoretically wm be able to 
lash its expenditure on Soviet 
rms and dun the allocation of oil 
evenue to the purchase of raw ma- 
aials and capital and consumer 
oods. 

But, beyond that, it will need to 
>bby hard for foreign investment, 
cononrists said. 

They emphasized that there 
ould be no rush into Angola by 
miga companies. Overseas con- 
sms would need assurances not 
uly on the stabilization of the po- 
tical and security environment, 
ut also an the stability of the 
wanza, Angola’s national curren- 
y. 

The kwanza officially trades at 
9 to the US. dollar, kit on the 
laric market, die UK unit fetches 
s much as 2300 lcwanza. 

“The World Bank will need to be 
rough! in to stabilize the kwanza, 
ad an American wfao works in An- 
ftto “Foreign companies have to be 
bte to generate hard currency." 
'There are signs that Angola s 
987 application for membership 
> the International Monetary 

nd and World Bank will be ac- 


Angolan economy. Angola com- 
mands one of the world's largest 
reserves of gem-quality diamonds. 
The domestic mamond industry 
generated $180 million in f< 
earnings last year, and some 61 
servers predicted that figure would 
increase ninefold by the mid-1990s. 

Unlike the offshore oil industry, 
which escaped relatively unscathed 
during the rivil strife, the diamond 

by^UNITA raids on^s^ad^cr 
mines in early 1986. Thai year, an- 
nual diamond production dropped 
to 266,000 carats from 714, (XX) a 
year earlier. In the prewar period, 
Angola was generating about 2 nril- 
Uan carats a year. Current produc- 
tion is back up to an ffiwmwi 
900,000 carats due to the reopening 
of the huge Cuango mine. 

On May 31, the giant South Afri- 
can-based De Beers Consolidated 
Mines T-iA, announced an agree- 
ment with Fnrfiama, die Angolan 
government-owned diamond com- 
pany. The pact will lead to Ango- 
la’s marketing a “significant por- 
tion” of its output through De 
Beers’s Central Selling Organiza- 
tion in London beginning early 
next year. For the past two years, 
Angote had been marketing its dia- 
monds via indepen d ent dealers in 
Europe. . . . 

Perhaps more significant is the 
announcement by De Beers that 
the company has begun technical 
studies with a view toward estab- 
lishing a joint-venture with En~ 
diama in mining several deep-earth 

“ldmbcriite pipes" of diam on d s . 
The Angolan pipes are believed to 


be among the world’s five richest 
deposits of embedded diamonds. 

De Beers executives said they 
were encouraged by the cease-fire 
and prospects of peaoe talks in An- 



Mark Wood, a 

with Kldnwort Benson 

in London, said that “a number of 
clients,” have expressed serious in- 
terest in Angolan diamond invest- 
ment if stability is returned. 

The countries most Kkriy to seize 
the initiative in the wake of any 
peace settlement in Angola would 
ifledy be Brazil and Portugal, cur- 
rently toe chief trading partners 
with the Luanda govern ment 

Brazilian engineering companies 
built and now operate one of Ango- 
la’s biggest hydroelectric dams, a 
450JXX) megawatt facility cm the 
Kwanza river. 

For all p ro spective investors, 
however, any move toward Angola 
will be cautious. 

“The crucial thing at the momoit 
is the political question,” said Mr. 
Young, referring to the chances for 
a long-term peace. “I am always 
very skeptical about these things.” 

“A lot depends on what the 
American attitude towards Angola 
and UNITA is. If the Americans 
are prepared to live with a Mozam- 
bique-type government — one that 
uses Marxist language but in effect 

throws its wc^tbehmd^e agree- 
ment, it will work." 
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The project is for the enhancement of the International 
Telecommunications Service and is to be funded by the African 
Development Bank. Tenders are invited internationally for the following: 

*] . Provision of a Data Processing Centre which should include Central 
and Remote Equipment, Software and associated items 

2. Stored Program Controlled National and International Telex and 
Packet Switching Exchange 

Tender documents will be available from 3rd July 1989 at - 
Angola Project Office - Room A1 16, British Telconsuft 
Aeradio House, Hayes Road, Southall, Middlesex UB2 5NJ 
Tel: + 44 1 843 2411. Telex: 24114 (BT1AL G). Fax: + 44 1 571 7244 

The lender documents will only be made available to official 
tenderers' representatives in possession of an official company letter 
upon full identification of the potential tenderer and presentation of a 
payment of El 00 in sterling for Item No. 1 and £200 in sterling for Item 
No. 2, payable by bankers draft in favour of Bntish Telconsuit 

Tenders must be delivered as directed in the Invitation to Tender. 
Documents to arrive not later than Midday on the 3rd October 1 989. 
Tenderer will.be notified in writing or by telex of the place, date and 
time of the opening of tenders. 

• ^arart-,.%. • jort-v- • ■ *>■ ha ■■ six ■ ■■■*•: ; 


Generate 

Conclusions 

Premature 

Agence France- Prase 

PARIS — Pierre B6r6govoy, the 
French finance minister, said 
Thursday h would be premature to 
draw any conclusions about possi- 
ble misconduct in the receut abor- 
tive raid on Soci&te G&terale until 
the stockmarket watchdog commis- 
sion issues its report. 

At a press conference Thursday, 
Mr. Birtgovqy said: “As long as 
there is no report, any conclusions 
would bepronannr." 

There nave been suspicions of 
inmttw trading in the affair. 

In connection with the fact that 
his former chief of chief, Jean- 
Charies Naomi, head of the Euris 
investment group, had been ques- 
tioned about the raid. Mr. Birtgo- 
voy said he believed his former aide 
to be sincere in his explanations of 
his purchase and sales of Soctete 
Goode. Mr. Naomi acknowl- 
edged making such transactions 
last summer. 

“Buying and selling are not 
enough to make one guilty of any 
offense whatsoever," Mr. BCrtgo- 
voy said. “Mr. Naouri has given 
explanations. I know him well 
enough to know that he is perfectly 
sincere." 

The report being drawn up by 
the Stocmarket Operations (Com- 
mission on the Soctete G&terak 
raid win probably be completed 
around Jury 11, sources said. 

Mr. Birfegovoy told reporters 
Thursday that he had telephoned 
the COB chairman Jean Fargc, who 
said he did not yet have the rep o rt. 

As to possible publication of the 
report, Mr. Birtgovqy said “The 
COB is independent-" 

In the raid on Sorifcrt Getterale, 
which began last year, an investor 
group headed by Georges Ffeterean 
amassed a 1036 percent stake in 
the bank. 

Mr. P6b6reau's group was 
backed by Caisse des Dipdts & 
Consignations, the state-owned 
savings institution. The raid led op- 
ponents of the Socialist govern- 
ment to charge that the move was 
behind-the-scenes effort by the 
government to take control of the 
bank. 
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HACHETTE 

CHAIRMAN'S MESSAGE 

ette Crow wdermat a radical chugs of danciwHin in 1988. We 
i being a huge European media company to a major global media 


TheHacbefleCr 

went fawn 1 n a r t J 

at w f nntfi rt”'""**" 1 mfinnirari im. Thu n wwl, l«n fnrvraid molted 

from our acquisitions of Cnriier »nd Diamandu in the Umted States and 
Salvai in Spem. Within a abort apace of time, Hacbette has t han be come a 
la stin g communications and corporation in three <rf the 

world*! most important languages: French, English and Spanish. 

Almost half of oor F Jr. 24.4 billion aalca are generated outside France. The 
42% increase in sake in 1968 propelled Hatncflc into the seloct group of 
communications companies with annual revenue* in excess of U-S.I4 
UlHon. At the same time, 1988 net earnings, wtrlnding ca p i t a l guns, 
increased 28.4%. Operating income more man doubled, lolWin* the 
inclusion of the U2. operations. » did our net assets. We employ 28500 
people in 39 countries. 

Bring one of the world's leading mul t i me dia co m mu n i ca tion* groups brinn 
challenges and responsibilities as well as successes. We have to consatenuy 
meet the cultural demands of market of one hillina people with un f ai l in g 
dedication for quality and creativity. And we have to be i magin a ti ve and 
innovative as we unlock valuable synergies within the Group, continually 
broadening our already diverse product nmgea from novels to encyclope- 
dias, magazines and daily newspapers to broadcasti n g, from who l esa l e 
distribution to retailing products that entertain and inform, and a daptin g 
diem worldwide. 

As Hacbette strive* to achieve its objectives, we are constantly seeking to 

iwwintnirj ggf I »|ui )i iinn fox fwuip Imiwint Flint and tore- 

most, this entails sound control over internal expenses and extern al 
acquisitions: a key goal m 1989 will be to show that the aoqnfaritioos we 
made last year have been smoothly integrated into tie Group and tint tie 
strategic and financial rationale far those acqui nitron* was sound. 

But p r epari n g for the future, consolidating and building on our worldwide 
positions most also remain our paramount concern. Qesriy, there can be no 
question of turning onr hacks on our home market: France and the Frareb 
language. This means that we moat constantly remain ahead of the trends 
serosa aQ media categories at home, and that we must reta i n the financia l 
capabili ti es necessary to take np both national and international opportuni- 
ties. 

Over the past few years, the **comraomcariocs >t industry, with its w or ldw id e 
scope, has come to occupy a position as importa n t aa some of the more 
traditionally preeminent industries. Concentration and acqniaitiwna are 



on the other hand remain alert with the resources to arise opportunities. 
That is the before us for 1989 and the beyond. We stand ready to 

meet it 

JEAN-LUC LAGARDERE 


Group share in consolidated net income for 1988 amounted to 
F.Fr. 327 £ million. During the sharhdlders’ general meeting 
held on June 20, 1989 it was decided that a na dividend of 
F.Fr. 3.30 per share, which will give right to a tax credit of 
F.Fr. 1.65 » would be paid on July 6. 1989. 



turn withia six weeks, - - 

a well-placed source in Washmg- 
o. The United States remain s ra- 
ised, on the record, to Angolas 
d, but it has not actively blocked 
e IMF’s executive board from 
commending to the agency’s gpv- 
rara that Angola be accepted. 
One Angola watcher in a Wash- 


WUluuuww ~ 

rithoul IMF backing, W est- 
ate would be reluctant to 
new finance" to any new 
i government. Angola s ot- 
kbt to Western institutions 


tent bloc. 
ec meantime, the Angolan 
nent has been making bolt 
s at least on paper , , in its 
ic economic policy utai are 
it luring foreign capital- 
recently approved foreign 
rat law, the government set 
■veral guarantees, including 
isfer abroad of net profit. 


went of nauu*«“~- 

by-case reduction m 

d other dories- 

aent also announced 

ihs ago a move ro- 
fiving the economy 
rig of large state- 

iscs. . . 

there »s already 
en investment miff- 

ianjond sector of the 



REAL 

ESTATE 




FOR SALE 
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geasraS rains from one end of Austrafia to the crime 


5tock °" S8asonal P asturas 

a massiv ® million acres. They 

Australia from north to south, , ~ ' 


The^Afest Australian Cattle Company follows the rains south from the WACCO to MngSb. ortotlwSKlJ^^ whole of WACCO’s assets. 


i*Tp“ass ,,wste4,ta ‘ w 

invited for the acquisition of part or the 



Elders Real Estate 

111 St George’s Terrace, Perth, Western Australia 


Contact Trevor Cross. 

Tel: (619) 481 3444. A/h (819) 362 6475 Rax (619) 481 5748 


Brochure and video available 








2 




INTER NATION A I . nrDAin 




INTERNATIONAL HERALD TRIBUNE, FRIDAY, JUNE 30> 1989 



INTERNATIONAL, REAL ESTATE MARKETPLACE 


REAL ESTATE 
INVESTMENTS 


REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


REAL ESTATE 
FOR SALE 


r^ViwTiMS 


REAL ESTATE 
FOR SALE 

GREAT BRITAIN 


REAL ESTATE 
FOR SALE 




REAL ESTATE 
FOR SALE 


REAL ESTATE 
FOR SALE 


^rsauT i tobb^hSe 


SKSJS IJSSSIiiiSSSfKSSS. 

JernarTitett 

TTk Hoaoton Hwm 
117-12 Ovon Piongn w lg 
Bdfe Hnfaor, Chm, N.Y. 

- um m 

Owner: Schwab Monaaoiaan) Co, 


Bwubfiil via an e ^ c u a m > | i>y 1000 
am of laid Somtom npcsura. supera 
view on Boa di Cans. 5 bodam 



mmm 

Qcnwm. 

WO. N1 

{213} 



t£J 






dated. 

l r ” h ill 

’iW.d.v 

A* 

1 Y 


m 



mm 



zx 



°«1 
13,000 sa FT. HAOW3* HOME 

tadoer faaPGwrn* fidwrtdrva^ 



USA RESIDENTIAL 




GREAT BRITAIN 


PARK UM GSTAH5 London <0» “S 




prrm "!**!■ 
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cm arm 
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Td 713/«WW0fb* 713/827-7305 USA 


NYC Condominium 

NewExdusive 3 rooms 
Furnished Resjden® 
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MOVING TO VCW YORK? 

liunwd rwd mKH bratar wi nM 
wMi yt» bi Uxtbn to doom yaw 
Aeedr end Mo mtaf n awrtijt 
to WaArfton. CoS me in London al sg 
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krm and 7 Uf. ft* ** wheeh n 
rvoWanl 

Mrv Minna Dana, W 
Oote H G«wW feAtefct 
UlEetfteftSM 
New York, NY 10017 


MANHATTAN 

96th St. Wed 5% Rooms 

HIGH INTHE SKY 

Smw, somh tenaced 3 bedroom 
amda. Open «mm from cm room. 
$»*. low ndtaKL 

Cr* Par Herwh* 

(H) 21W7S4545 713-3553S50 

THE CORCORAN GROUP 


QUfflC, NEW YORK 

Mognifart OomAarf Coopt far Safa 
The Hampton Home 
117.12 Ocean Prwwtofa 
Bele Harbor, Queen, N.Y. 
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EAST 731D ST. CO-OF 
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GREAT BRITAIN 


PAWS AREA 


LONG ISLAND, NEW YOKX 
Pre t bgiOM in tewotionol community. 

Upper BraohnU. Near everythin g aid 
cay 15 neantoi (ran MaMn. Mint 
omwv 4 year dd aatom 5ffU ul 
ft. enntaHMry. De>vnr dsewow 
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A view of the Thames 
with something bdiind it. . . 

. . .Chelsea and the West End 


You may find it hard to believe that you can combine a London riverside 
lifestyle with all the attractions of Chelsea’s Kings Road, Knigfr tsbridge and the 
West End, at less than a spectacular price. 

Sands Vttiarf, a new masterpiece of Thameside jmM rjjjPlm 

architecture is set in landscaped surroundings in this jrfgjdffig ^ l 

incomparable location, alongside Chelsea Harbour h i Lx 

The spacious 1-4 bedroom apartments and 
penthouses, all with river views, are immaculately ' - 

finished. fitted and equipped. A full range of services include * 

high-speed lifts, basement parking. 24-hour security and free membership of the 
planned sports centre. You can come and visit Sands Wharf, and admire what’s 
behind it, any day of the week. Prices from *24^,000. 

Show Flats Open: Monday- Saturday I0am-6pm; Sunday 12 noon -6pm. 

Tel 01-731 8566 . 
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BEST* 

UMBRIA 


REAL ESTATE 
HOLIDAY HOME RENTALS 
RESORTS DEVELOPMENT 


We are pleased to offer you the an excellent Investment 
opportunities In a MARINA PROJECT (2000 boats) in 

the South of France along the Mediterranean sea 

with direct access to the sea 

Two hours from «M resort - Fort Romeu, 30 km from Co«ta 
Brava bee ch es, 150 km from Barcelona, exceptional sunny 
weather all year-round, wide selection of cultural activities 
end sport facilities: tennis oourts, ofympic-aize swimming 
pool, golf course, horseback riding center and sports fields 
for athletics. About 70,000 sq.m. IMng space, 1 5 mn from the 
airport, railway and motorway (A9). Hotels - Aparthotels - 
Apartments - Offices - Parking lots. 

Contact: Tel.: Paris (1) 43.80.87.10 - Ext, 430. 
Fax: 0)46 22 25 91 


RELAX IN A COUNTRY HQTH. WITH POOL OR SELF CATBBNG HOUSE 
AND LET US ARRANGE YOUR VISIT IN UMBRIA THROUGH THE BEST 

PROPSmES ON SALE from cottages to prestigeous villas. 

WIDE SRECTJON OF 5RF-CATBBNG HOMS FOR RENTAL 
We offer English speaking service. 

Key in hand controds for properties fo be converted 

Contact: ALDO BOTTELU 

Tel.: ITALY (39-75) 396552. Fax: (39-751 393140 
VIA MANZONI 266, P.S.G. 06087 PERUGIA 


PALM 

BEACH, 

FLORIDA 

On world-famous 
Worth Avenue. Ocean- 
front building — three 
condominium units 
available. Fabulous 
2 bedrooms, 2 bath- 
rooms, dining-room, 
terraces, garage park- 
ing, swimming-pool, 
ocean views. Prestige 
address. Prices US. 




F&TRlCiA WATTS-WEARN 


33g IVtyol Fotaefena Pisa, 

Palm Baoch. Florida 2H93 
10071 659-7067 Fm 
( 4071656-1988 ( 4071 844-1740 

rwtoa RdskfeKX 


CROSSWOODS VINEYARDS 
premium Winery, 
Vtoe^nfe and Eriote 



T5 picPjiflSQue vi^ege vf Ncah Sior:- 

irgton in scuineasfem Conr-ccficufarc 
ccr-j'.s'c of '-'22 corss. However iGO - 
ocx-s -:nc:uC:ng winery, bw house, 

arc (35 acres) car: be pe r - 

ChGSSd isCCrcxiv from in- remcifiho 


Investment Opportunity 
Montreal, Quebec, Canada 

For sate 145^00s.f. s^e tow induttri- 
al buUng « 24Sj300si. btfljMOsf. 
fribhod A/C cffieWL Totally loowd to 
3AAA Amerwn company Eded N.Y. E»- 
change far 5 year at Sjoar avarags 
amud grass rertd of S/45J300, wm 
option to renew For onatfw 5 yean 

Cafl Morton Bwner 5148864691 
or fax 5148868928 or write 1080 
Beaver Had Hfl, Suite 1800, 
Montred, Canodo H2Z 1G3. 


Living m 

Montmartre u not 
for rvervone. You 
find a apooai sail 
there, a anti which 

haa inspired fcs 

AleUrrsdr 
Mofitmartre : Met- 
Janitwa. skyBghls. 
temevM. urigral 
tafouta flooded with 
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MM 


ie&ets 




%hL .. In Una excep- 
tional area nest to 
rue L’aulaiiKourt 
ani avenue Juiwt. 
SPCE PROMcmCW 
ha^ 3 choice of oul- 
tumtong Bfartoieny 
with origbij charac- 
ter in h modem ami 
wealthy building. 


THE ART OF LIVING 
From Studio To 6-Room 

SALES OFFICE: 3J tea. rue Lamarck. 

JiSL 7311* Paris - TeL ,11 4S.S&42.4V 

B Spjgfromobon 


SMM 

IBIZA/MEDITERRANEAN 


2-sJorey villa, original Ibizan style, situated on a plateau In one of 
the moat beauftful bays <4 the Balearic Islancla (Purrolg) with 
unkyue panorsmlc view. Floor space (IncL terraces) over 450 
sq.m.; Hving room and kttchen area as well as 5 m.hlgh entrance, 
and dining hall on ground floor; additional living room upstairs as 
well as 6 bedrooms and 4 bathrooms: pi ct uresq u e InsMe-pallo 
wffi) paftn trees, etc.; swimming pool, separated from buffeting 
by old pine trees, with see view; private access to Madnerrantan 
Sea, private boat-house in adjacent bay of Purroig; possibility to 
use tennis courts; golf course planned near by. 

Price; DM 1.6 Mlo (direct from owner). 

Please reply to: 

International Herald Tribune, Box 2647, 
i — ■ Fried richstr. 15, D-6000 Frankfurt/ Main SSESS 


Tuscany 

Souftofftwct 

ta##ar 

600 farmhouses, manors, apart- 
ments, farmhouses to be restored ' 

For in formation contact: 

P. AebecsoM, A Digenfi 
Red Estate Agents, 
Wdchestrcoso 17, CH8Q23 Zurich, 

Switzerland. 

Tel 00411 /362 95 05 
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FOR SALE ■ — 

IN CRANS-MONTANA - SWITZERLAND 

one of ttw nkmt awMiwr end wmtw hofiday reiorls, 
wnth a good ded of suraiwto, nwt to the gaff course 
SPLEnDID APAKTW3TOOF2, 3 1 1%,6 1 17 ROOMS IN A HJGHSTAM3AW) RBB»ICE 
PhCfc from SFR. 259,000. 

Infai'm ari orB and visit, phase contacts 

REGIE DE LA RIVIERA SA 

Av. du Casino 32 - 1820 MONTRHJX 

Tel. + 21 -963-52^8 


REAL ESTATE MAGAZINE 
FREER! 

Special issue 


[mu i i7 


Offers from DM 158,000.— 
up to DM 3, 150, 000.— 

UHJXJMMOBOiEN GMBH 
P.0. Bin 41 2A. D-7500 Karisrdu 1 
=TAW 1 Gennaw 10) 721/28941= 


ROQUEBRUNE 

(lkm from Monaco) 

Very residential area, beautiful view on 
sea and Cm Martin, luxurious new 
vffla. Ready: January 1991. 190 sqm 
living space 4 60 sqm terraces, oa- 



AnraestndrfeM 

- f REAL ESTATE” 

in the Seoth of france, 

Freoeb Blvimi aod Monaco 

wX bm pobBdHd on Mr 7. Ottobf 13, 1989 
Ta phtem ta iw/rwrtfaea»«n« pUrnm eoetect jvor atmrM ULT. r uj. i *iwn«ii*w en 
Mb Fenwo (1) 46 37 93 81 - Kdier Brua (1) 46 37 93 82 
Fa* (It 46 37 52 12. Tek* 6I3S9S. 


CANNES MOUGINS 

Very attractive nartuSt vffla In a 
beautiful park (5 acres) - huge Dv- 
tfaroom opening on ganjen anti 
prato - superb kronen - tfstfug room 
- 5 bedrooms - 5 bathrooms • won- 
derful view over the Esterel - 
REF. 515. 

Price 13.000.000 FF. 

Apply JOHN TAYLOR 

55, La Croisette, 06400 CANNES. 
Te!.: 93.38.00.66 - Fax 9339.1 3,65. 


TeL 93^33.44 
Fare 93.87.57.43. 


PORTUGAL 

9 ROMANTIC QUINTA e 

Cnrr* rmpen't Mtf bcnnhl proprrWa. 
55X00 wm wOM M. di a u f a f garden. 
nmAring-pgol, pS-awf. iMiaiani partaglqi. 
MANCH ail hfl w«h »iaw «i V had- 

roaM. v tato. WTWJS. S roorvrd«. 
OWFOR sunt - a bedroom*. «*uwng rwm. 

W.5ha4«,tatah^2ri»Jflardw^wcB(r. 

AoncjMaw. 

GUESTHOUSE - 3 bod-ww. 3 bo*t pako. 
<Snrq qmS braaMatt nm bw, ap* flnftoc*. 
kifchen end n <tpc*n ream* 

My hxndied. W» or i*n*mL 0«n «Ml 

00X00 tn»4 TO# kWatactoahr, wrf broot 
17 Ion to B*. A»port F«. «0 tan to Sgatoh 
bodtov 29 km *> get coma . « preMi* 

i— trliap- r*ViV 

pDMrty tor KwMc odaga, gril CSUMI, 
bungabv total or kU« frinW mdnt 
For Hit e* tow COM from G«iMn awnar. 

Tel. Germany (0) 281 756081 
SB or FAX (01 281 / 89071 . sa 


MARBELLA HILL CLUB 


Marbella's most exclusive residential area. The apartments 
ot Jardines Colganies enjoy incredible views over The 
Mediterranean, Gibraltar and The African Coast. Each unit 
has been individually designed with fully equipped kitch- 
en, air conditioned, marble floors, patios, private pools and 
very large terraces, our new sports and entertainment 
complex provides 4 tennis courts (day}, paddle tennis, a 
heated fresh-water pool, an elegant bar and restaurant, all 
set in tropical gardens with lakes and str e a ms. Apartments 
of 1-3 bedrooms from U.S. $120,(XK). 

Jardines Colganies, P.O. Bax 199 MazbeBa. 

TeL:(34) 52-775060/77 SO 99 - Telefax (34)52826698 
London: TeL: ( 44 ) 584 57 34 




LUXURY VILLAS & 

APARTMENTS FOR SALE 

PIENTE DEL FRESNO: VILLA FOR 
SALE 550 sqm 6 bed 5barfr Con- 
dructed in 5 000 sqm ol grounds. ’ 
swnmrmng poo) tone court land- 
scaped gartens 

SALAMANCA: KO sqm meowed 
apartment n pent*! bufcbng very 
cennaHy located 

Jones Lang 


, * 4 t I 


C S*ll»w p ‘* 2 l. ittof MAJJMQ 
I a-wWKTO <3i Man 


LOHDON RESIDENTIAL 
LETTING AGENTS 


PRUDENTIAL 

Property Servkes 



LYNDHURST TERRACE. A magrMoeN Hanutoad camwcft to toyo w n o wtu 
Vlciorian Gothc Kjta houaa lamonlhlsL E* 50 p* 

HtautoAtotod Offlc* 01 - 7 M- 1 12 ft. 



siEl 



LUXURY APARTMENTS 
TO LET 

Pet mgm/week tn rmn o I Msyta* 
cifiSB to KniflhisbriUge Oxtort Stress 
FuHy serviced ExceUom value. 

Twenty Hert for d Stf—t 
Moyfofr, tonden WIT 70A. 

Rkv 01 499 8861 TlXi 395391 APART G- 


KENWOODS 


FURNISHED AfriS/HOUSES 
LONDON/SUBURBS 
SHORT/ LONG LETS- - 
TEL (1)402 2271 
TUC 25271 - FAX: 01 262 375CT 
23 SPRING ST. LONDON W2 1JA 
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YOUR HAL STATE 


45.62.30.00 

FAX 42.89.21 .M 


CQWANTIH5 

AVtffOCH bwriw a Du£o in svpwt 
Mdtn P-3 person), about » 

ta*- bdwmna. bcftroom. Maiy 
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RATES: Bundesbank Move Sparks Increase In European Interest Rates 


real ESTATE REAL ESTATE real estate 

TO RENT/SHARE WANTED /EXCHANGE WANTED/EXCHANGE 
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VAGANCS W CAWVUMC ii ml 
«g wxoboa rental prapor fa h 
Franc & U/ from ondatfto tawi- 
out. We hew 1/XXK of mtaederf 
darts. A1 ladan mwarsd. P.O. Box 
m. Fob VZagB, a. 05031 USA fat 
PCS 8W-51& Fn» DO 824J542 


Place Your Classified Ad Quickly and Easily in the 

'Tie 4 k wreRwno\u^e» ** 

it era! oes&Ste tobuiuv 


tribune* 

MdTbr Wnb-u- fu,. 


Fes 1-40 56 990 Tot 


am-yw.u^t- 


nrmrr * pass 

WAt HOTR KUA MONUUGfC 

tACMM * SSnSj VM. 

or writoMr. Rm 
16 Aw Mu e Ugn. The 630918 F. 


V1RA MONTMORENCY 

Town hoax. nimlm Caquin 
4 bed ixjus , 4 [xdiq + oid^t roan. 
Genoa. IB: EMBASSY <5413000 


1M WWffTTE 

W badwoni 


I *1* IV Nn. Yati Ttoo aid IV Pq* 


By Phone: Cad your local IHT representative with your text. You will be informed of 
the cost immediately, and once prepayment is made your ad will appear within 
48 hours. 

There are 25 letters, signs and spaces in the first fine and 36 in the following fines. 
Minimum spac e is 3 lines. No abbreviations acc e pted 

Credit Cards: American Express, Diner's Gub, Eurocord, Master Card, Access and 
Visa. 


- MONTAIGNE 

Laxuriau^ reaepliora, pin bedroom. 

. mjo£7 l UL4kSjm. 








MANHATTAN 

1 bodroom, unfonihad in o browitdone 
■factor bukfei off FSh Am. Sefafa 


Jy- wdting datanen to RodD- 
into, Trwnp Tower, GpdnJ 
Cal USA Mnv-Fii 9-5, 212- 
Fa* 21M7W9B6 


HEADoma 

Porto (For defaced onjy)i 
Txj 613995. fit: fatwa 


Amsfesdrem (020)730757. 

Fan (020)737627. 

Athene 361 -8397/360-2421 . 

Txj 218344 IBS G& 

Foot 17249506. 

Barman (Norway): (05) 913070. 

Txj 42925 PUBIS N 
Aw 913072. 

Bnmeta 343-1899, 343-1914, 
ffau 3464353. 

Copanhoga n: 01 4293 25. 
Fronkfurt (D69) 72-67-55. 

Txj 416721 IHTD. 

Rue 727310. 

HaUnkc 647412. 

Tju 122814 SIGCOSF. 

Ana 647948. 

Istanbul: 1479315/1320300. 

Txj 26388 ODV1 TE. 

LoufOTtas (21) 2820-21. 

Fine (21) 283091 
Lisbon: (351-1) 247 72 91 
Txj 66885 INTBtO P. 

Fxj 2477352. 

London: [01)8364802. 

Tx.: 263009. 

Ac.- 2402254. 

Matt* 455-2891/4553306. 

Txj 47747 SUVA E 
Fax 577 05 60 
MUm 54625.73. 

Txj (43) 334494 pMADVl). 
Roma: 679-3437. 

Tx= 620500 PFC5RA. 

Stodthofae (08) 7920949. 

Txj 14006 TAOY. otto 7920949. 
Fx..- 087687472, alto 7920949. 
Tal Aviv: 03-455 559. 

Txi 051000/255871 
MOMBFG.altoALR3fi5. 

Fax. OT23646BI68. 

Vfam: Contact AwUhI 


NORTH AMERICA 

□ikagn: (312)751-3477. 

Ad (3121751-2731. 

Horkfan (407) 8698338. 

Fx: (407) 8694683. 
Houston: (71 3) 627-9930. 

Txj 910881-6296. 

Fxj 713627-3758. 

Uni Angeles: (213) 8506339. 
Txj 650311 7639. 

Ac: 213-851-8537. 

Now Yorfc (71217523890. 
ToB free: (BOO) 572 721Z 
Tx. 427171 
Fax: (212)7558785. 

5an fnmefan; (415) 3628339. 
Tx 650-327-1375 MO UW 
Fx. 415-362-5474. 

Taranto: (416) 585548S. 

Txj 06-219629. 

Fa» 416-5855275. 

SOUTH AFRICA 

BwmI w i: 706 14 08 
Txj 4 21059 SA. 

AfgjCA 

Tonis: 710 797. 

LAIPIAMBIiCA 

Bogota: 236 9747 - 256 6096. 

Txi 42072 MMK CD. 

Bmnoa Hum 32257 17 
Txj Cabtoa pubioa 389908 
CaAboanc band in MY. 

Tab (2121 6 8466 01. 

Tx: mm. 

Fkj (212)7254709. 
CeataBae (509 240642. 

Txj 1050 ftAOA. 

OwayrNNiA 52ffll& 

Txj JI96 PGCGYt 
Udhe 417 B52. 

Txj 20469 GYDSA. 

Fx. 41 6422. 

Mmricae 535 31 64. 

Txj 1774349. 

Rto da Jonafac 021 232J273. 
Txj 2121885 MB BE 

MIDPUtAST 

Aimmwn 624430. 

Txj 22277 MKKL 


Bahrain: 270741. 

Batrufc 341 457/8/9. 

Txj 42244 IE. 

Cairo: 34 99 838 
Txj 21274 VIPOO UN. 
Doha: 416535. 

Fxj 412727. 

Dubar 224161. 

TV: 45884 PANCO EM. 

Jaddab: 667-1508 
Tx: 403381 COLORS. 
NaMta 339 802. 

Txj 22267. 

Omac 70 80 49. 

FAB1AST 

Bcwigkok: 258-32-44. 

Txj 20666 8AJAPAK7K 
Fxj 196622588010- 
Bambay] 4137396. 

Txj 0115171 ADUN 
Fax 204 4973. 

Haag Kong: (5)£ 152600. 

Txj 77482 5HALHC. 

Fax 5-423394. 

KanxM: 51 1346. 

Txj 24407 piAfl. PK). 
Kafanmd u : 222-766 
Tx 2229 KAJI NP 
or 2375 PEACE M* 
ManBce B17 07 49. 

Txj 66112 M0 FN 
Saoat7347611. 

Txj 28504 UNVU8 
Fxj 27390054. 

Stagqporw: (65) 2234478/9. 

Txj 28749. Acj 2241566. 
Tcmac 752 44 2S/9. 

Txj 1 1887. 

Tokyo: 504-1925. Txj 25666. 
Fax 5951709. 

AUSTRALIA 

*. KMb (613)52 53244. 

Fa* 525 32 73 

NEW ZEALAND 

Aoddcxicb 775 120. 

Txj 2553 CPOAKNZ 
Fxj 64934748 


BUSINESS 

OPPORTUNITIES 


Ufai To Invest In Canada? 

Woo ot 152 inMMdi Mctanar; 
Omario. N2M 1W9. Or dm pl^ 
7454490. Or fax (519) 74MM8 


RASE OPPOetUMIY, FOK SAiE 


INTERNATIONAL CLASSIFIED 


(Continued From Back Page) 


FINANCIAL SERVICES | OTHCE SERVICES 


WANTED 


USA. TH/51 6-225W0 
Or TLX 413919 CACHET For hfenaetan 


NEW INKAHAIOm sOQ/ CAW »- 
ifa team noire .$150000 f fatop 
box FVopodhore wtori to bmfa 
W»d fax 41 19484356 


wmmmSSSmm 


rri'; .y .t" 


COMMERCIAL 



AUTOS TAX FREE 


TRANSCO 

Tax tree an 

Sates - shipping - Traortnaa. 

Wn bop a oomkta stock of nxxt 
Braieai tod knmn mdfa oonpfa 

TffJsiKar* 



PARIS PASSION 

Tho Mogariaa Of Tfa French C^M 
to loop pare with Hi now momy 



AUTCmOBILES 


UCEN5E PLATES expire! Fiat nUot 
hmchan, PO 2477, 6901 Luoano Swit- 
artxid. Td (91034126. Ik 844004 
Fa491)237247. we cka esxb any cor 


FOR SALE & WANTED 


FINANCIAL 

INVESTMENTS 


19* RETURN Drejoper 


Hard to Borrow? 

Goowntiti Provided 
We do not m*e loam 

MMmum: $100000 
TERMS: 5 -20 YEARS 


ASSISTANCE CORF 


E ngfeh mo tim te mflm, wife goo d 
aandrota ad oorouunatooo dab.' 
AdogABy, wd uoaui ox) taoa farH 


SandCV and photo (no phono cdb wi 

TIAHSCAR 17 or da Friodtart 7S00B 
M tak. Tal 42256444. Nfa 9321 »0. 

23Ruaffi^^.0P« Aotaorp 233 WB. Cawa 9309 4344 
Aae-a»9lJ& 


AUTO RENTALS 



if f ' ! ff 

[•Jii 




FF49Q/DAY FT294Q/WSC 


PA8S l OTY/AJH>C*T (1) g.£PLgJ2 
NCE fe21J737 rorenuB 2 doyi 
rental 


foT‘4»cy.’fMll»>n 


Sat noon cdl Uaeabourg 47 10 82. 


•ESCORTS* GUIDES I ESCORTS* 


ARBT0CAT5 

Loadon Eiaxt Sonia 
3 ShouUhan Sm, loodan Wl 

"aftassssar* 

T2 noon ■ ■■JniQrd 


RECREATIONAL 


2S RB3CA1WNAL HOVBCRAFTS. 
In wi eifao wofidvade d e fcay frcai 
ttock. Free mm Afam Greicx US 
etrok. lengrti 34 nto 6 aaton. 3545 
MPH. Fn» USM999. bad, wrior. 
now, ire. Great Mi. SCAT Ho wiuuft 
toil ltd, Eqxxt Kv. Fax 301- 
7795509. tST 301-7763698 Tlx 
314227 BSE GIL AthmGreare 


BOATS/YACHTS 


OiARIBt A YACHT N GREECE <Sred 
inn tarea fleet awnert VdoF 
Yadto. RrDoad. Airfata, PA 19002 
USA. T* BIS 441-043. Fax &15) 
641-1746. C Greire 2 A. - Item- 
HtoUanx Kum Tat 4529571, Fob 
41 3733 


it c - »;*, 


mm 


212-77W636 


CROWN OUBUD 

NEW YORK BC0KT5BMa 

(212) 688-2271 


GENEVA *MHO«E 

ESCORT SERVICE. Tot 022/461151 


^aS2i2 w 

Tot486»Wal6US^ 
A5 mot aaW ara D ®*P" a 


••ZURICH** 

MADRH) SHADOWS CaraEmEnari Sareko 01/252 6174 


&»t Sl E5Ui 

Tat43U629993 


mayfaircuib 

A ULTIMATE 

"10" BMANa, 

BCO «SgSE r ofg S m. 

CAPRICE-NYC I 

ESCORT SBWICIM MW TOMC 31 2-754-1 V4M/754-19W 

1R: 212-737 3291 ‘ 




Vtona young mart n rr fct 8599C 
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(Con tinned from first finance page} 
West German money market raws. 

Analysts and dealers had gener- 
ally been expecting the Bundes- 
bank to move rates higher but 
many were surprised the move 
came so soon. 

“The move was not surprising 
but the timing was,” said Brendan 
Brown, chief research analyst at 
Mitsubishi F inanc e International 
in London. “I thought h would 
have been more Hedy a month 
from now." 

“It was surprising since German 
inflation had come down, money 
supply growth has been decelerat- 
ing and the dollar has fallen sub- 
stantially” said Paul Chertkow, 
chief mtematknial economist with 
Drexd Burnham Lambert Inc. in 
Loudon. “This means that it was 
clearly a preemptive move.” 

Analysts also said that the con- 
certed rare increase raise specula- 
tion that Britain, which did not 
participate in the move, might be 


pressured to raise its already high 
rams once again. 

Japan denied that it would rare 
interest rates while some analysts 
noted that the U.S. Federal Re- 
serve Board might consider a rate 
increase at the scheduled meeting 
of its policy-making Federal Open 
Market Committee next week. 

Other analysts countered that 
the US. economy faces less infla- 
tionary dangers because growth 
has begun lo slow significantly and 
thus is not likely to be affected by 
the European round of rate in- 
creases. 

West German inflation would 
seem lo be sunilazly wmhrc atciicdi 
The government reported prelimi- 
nary inflation figures for June on 
Wednesday showing that inflation 
slowed to an annual rate of L9 
percent this month from 3.1 per- 
cent in May, the first drop in the 
rate for eight months. 

Declines in oD prices have re- 
lieved pressure, ana the growth of 
the money supply has slowed to 


conform with the desired level of 
about 5 percent. 

“There was not any real incen- 
tive to do this in the short term, but 
there may be difficulties in the mid- 
dle term with the economy so 
strong and with important labor 
negotiations coming up,” said Ul- 
rich Hombrecher, senior economist 
at Wesideuische Landesbank in 
Dussddorf. 

Helmut Haussmann, the Ger- 
man economics minister, said 
Thursday that industrial capacity is 
at the highest level in years while 
capital goods investment has 
reached the boom levels of the early 
1970s. 

Among the other countries tak- 
ing action, (he French move was 
widely expected since it is running 
a large trade gap with West Germa- 
ny and cannot easily afford a major 
(bop in the franc against the mark, 

Pierre B6rfgovoy, the French fi- 
nance minister, gave a strong bint 
about possible action early Thurs- 
day when he said that France 


ADVERTISEMENT 
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would raise rates if the Bundesbank 
did so. 

Switzerland also attracted atten- 
tion because it raised its d iscoun t 
rate by a full point, to 55 percent, 
in contrast to the more limited 
moves by other central banks. 

“The Swiss are having more seri- 
ous problems with inflation in rela- 
tive terms and they had to make a 
decisive move.” said Stephen King, 
international economist with 
James Capel & Co. 

■ Hatcher Fears 'Axis- 

Prime Minister Margaret 
Thatcher of Britain, defending ha 
rejection of a single currency and 
central bank for the European 
Community, said Thursday other 
countries objected to domination 
by a “kind of German-French 
axis,” the Associated Press report- 
ed from London. 

Reporting to Parliament on this 
week's EC summit in Madrid, Mrs. 
Thatcher denied opposition 
charges that Britain was isolated. 


June 29, 1980 
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The morelnal symbols Indicate Ireauoncr of a uot n l hna s u p p li ed ; Id) -daOv; tal -weekly s Wi - M-ommmv; trl - reoatortr; III - twice weekly; (ml - meatMy 



Be sure that 




• r^ 'i 'i.*T > wWfrrir ■ i* 


at 61 3595F for further information. 
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Utah Low Etaefc 


Tobies include the nationwide prices 
up to the dosing on Wall Street 
and do not reflect late trades elsewhere. 


PTa The Associated Press 
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- S 1 Dollar Rebounds to Qose High 
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demand fen the currency re m ai n s 
strong. 

The dollar closed in New York at 

j 1 . 9645 , up from 1.9625 DM on 

I Wednesdav. 
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;he Japanese yen as the political 
turmoil surrounding the Japanese 
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Luxembourg: A Way of Its Own 
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If Luxembourg loosens its bank secrecy laws, it 
mav have a harder time attracting investment. 






David Humbles EC Goliath 
in Withholding Tax Arena 


By Edward Roby 


F rankfurt — Two 

months ago, just as the Eu- 
ropean Community was 
malting a last-ditch effort 
in its futile quest for tax harmomza- 
^»n. Luxembourg tightened what 
was probably already Europe's strict- 
est banking 'secrecy law. 

1 The defiant gesture was flawlessly 
turned. The EC tax offensive soon 
collapsed in disarray, leaving the 
Grand Duchy with a major policy 
coup over the majority of its bigger 
EC partners. A tiny David had bun- 
bled the revenue-hungry Goliath, 
permitting nervous investors 
'throughout the EC to breathe a sigh 
of relief. 

After a two-year campaign to 
achieve a uniform withholding tax on 
interest earnings at the expense of 
hanking secrecy, the EC partners this 
spring finally agreed to disagree. 
West Germany, fresh fro m a cabinet 
shuffle, switched sides to announce it 
was scrapping its new 10 percent 


Quellensteuer withholding tax on in- 
terest as a costly flop. 

Figures from Deutsche Bundes- 
bank show a record 83 billion Deut- 
sche marks ($42.8 billion) in long- 
term capital — an amount that neatly 
matched the country's 1988 current 
account surplus — flowed out of 
West Germany last year during the 


Investors throughout 
the EC breathed a sigh 
of relief. 


runup to the unpopular Quefien- 
steuer. 

Although no one knows just how 
much, there is no doubt that a sizable 
chunk of this capital turned up in 
Luxembourg, where die subsidiaries 
of German banks are now doing a 
booming business with wealthy pri- 
vate customers from West Germany. 

Could the defeat of the withhold- 


ing tax turn into a pyrrhic victory for 
Luxembourg as some of this capital is 
repatriated? The bankers who bene- 
fited from the discredited tax experi- 
ment say they doubt this. 

“It wasn’t just the German banks 
in Luxembourg that profited from 
this misadventure,'' said Volker 
Burghagen, managing director of 
Luxembourg’s Dresdner Bank Lux- 
embourg SA. The amount of German 
investment capital that fled to the 
Grand Duchy has been “vastly over- 
stated," he said, because much of it 
went elsewhere. 

U.S. Treasury paper beckoned 
with its yield advantage and a rela- 
tively stable dollar last year, while 
Japanese and Asian slocks proved 
attractive and Switzerland also got its 
share. 

Tax advantages are only a sec- 
ondary factor in the success of Lux- 
embourg as a banking center,” said 
Mr. Burghagen. The important ele- 
ments are the mentality, the services, 
the expertise and an established track 

Continued on page 18 


Luxembourg's Financial 
Standing 


Bank Profits 
In mflBons of Luxembourg 
Francs. Left scale 



'84 '85 '86 '87 '88 

Source: Luxembourg Stock Exchange 

tetnukml HcnM TtfbB* 


IN THIS REPO 

Currency Cocktails 18 

Expertise in c ur rency d i v ers ifo atinn should ensure 
that Luxembourg continues to attract investment 
searching for a spread of exchange-rate ride. 


Private Services 


Commissions from private banking services have 
grow n impressively in the last few years. 


Status as Offshore Haven 
Could Change With 1992 


By Madlyn Reseller 


L uxembourg — when 
the European Commission 
in Brussels recently 
dropped a proposal to im- 
pose a IS percent withholding tax on 
interest and capital gains, it was a 
victory for Luxembourg, long a 
staunch opponent of such a measure. 
With the frontierless European mar- 
ket of 1992 rapidly approaching, the 
Grand Duchy is fighting to maintain 
its special rde as an offshore banking 
center within the European Commu- 
nity, complete with its tax advan- 
tages. low banking costs and strict 
bank secrecy laws. 

It's a battle not without setbacks. 
The revelation late last year by US. 
authorities that an American subsid- 
iary of a Luxembourg-based holding 
company, the Bank of Credit ana 
Commerce, was alleged to have been 
involved in laundering money for Co- 
lombian drug dealers came at a time 
when EC officials were pressuring 
Luxembourg authorities to cooperate 


mane closely in cases of tax fraud or 
other international financial crime. 

Luxembourg authorities, however, 
contend that such cooperation would 
erode the country’s 40-year tradition 
of bank secrecy. 

“Our position is simple,” said 
Treasury Director Jacques F. Poos. 
“When "it is a question of a judicial 
prosecution in which there has al- 


Tax harmonization 
would onlv drive capi- 
tal further afield.” 


ready been a case brought before a 
national court of justice, we can pro- 
vide information. But when ii is a 
question of doubts, of suspicions re- 
garding possible fiscal fraud, we anil 
not give out information.” 

Of course, it is not as simple as 
lhaL This careful distinction between 
fiscal fraud in an investor’s home 


country, which Luxembourg authori- 
ties regard as covered by bank secre- 
cy, and criminal activities, such as 
laundering money, which are not cov- 
ered. rankles EC Commission offi- 
cials because it masks the question of 
how to fight financial crime. 

If Luxembourg loosens its tight 
bank secrecy laws, however, as Swit- 
zerland has recently done, it may 
have a harder time attracting invest- 
ment. 

Luxembourg bankers and officials 
argue that a pan-European effort to 
crack down on fraud would put a 
tremendous administrative burden 
on all European states. 

“Building up a spying system in 
Europe smells too much like a police 
state and doesn't fit into what we 
think Europe should be," said Volker 
Burghagen, managing director of 
Dresdner Bank Luxembourg SA. 

Earlier this week in Madrid, Lux- 
embourg supported Britain in its res- 
ervations over long-term plans for 
monetary union in the European 
Community. Although a compromise 

Continued on page 20 
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Substantial increase in profits for 1988 


In 1988, Banque Internationale a Luxem- 
bourg (BIL) once again recorded excellent 
results. After allocation to Reserves net pro- 
fits increased by 29.4 % to Lux. Francs 1,416 
million (US$ 37.9 million) against Lux. 
Francs 1,094 million (US$ 33.2 million) in 
1987. 

Gross income rose by 13.8 % to Lux. Francs 
10,446 million (US $ 279.7 million) yielding 
a pre-tax profit of Lux. Francs 2,565 million 
(US$ 68.7 million). 

Balance sheet footings for BILs 132 nd 
financial year closed with an increase of 
13.1 % to Lux. Francs 418,304 million (US$ 
11,200 million). Growth in the Private Bank- 
ing sector contributed significantly to this. 

Net dividends are up by 15% on 1987, at 
Lux. Francs 500 (US$ 13.39) against Lux. 
Francs 430 (US$ 12.28) in the previous 
year. 

1988 saw the formation of BIL PARTICIPA- 
TIONS, a new quoted Luxembourg invest- 
ment vehicle, and the launch by BIL of 
'IMMO-CROISSANCE; the first listed 
Luxembourg-based real estate investment 
fund. 

BILs Head Office is in the Grand Duchy of 
Luxembourg where it has a substantial 
domestic branch network. The bank also 
has a branch in London, subsidiaries in 
Lausanne and Singapore, and representa- 
tive offices in New York, Frankfurt, Madrid 
and Tokyo. BIL is a member of ABECOR, 
one of the major international banking 
associations and though the majority of its 
shares are held by the public its two princi- 
pal shareholders are Groupe Bruxelles 
Lambert and Pargesa 


Key figures for the 1988 financial year 
in millions of francs 


Balance-sheet total 
Customer deposits 
Deposits of banks 
Customer advances 
Own resources 
provisions and 
borrowed capita) 

Gross cash-flow* 

Net profit 

Distributed profit 
Net dividend per 
share 


1986 1987 

320,210 369,887 
235,350 288,010 
49,573 43,689 

78,638 82,567 


1988 

418,304 

319,663 

51,991 

89,765 


23,624 27,050 30,112 

4,582 4,361 4,812 

827 1,094 1,416 

472 607 709 

fc 380 ft 430 fr. 500 


■ Nal profit ptus taxes on profits plus depreciation and provisions less 
carter provisions released 

1 USS = 37.35 Rux (December 31st 1968) 

It you would Nke a copy ot the Bank's annual repon «n French. English 
or German pteasa do not hesitate b con lad our head office m Liwembcujig 
or one of our branches. 


Banqu* In terra Hon «la & Luxembourg SJV. 

socis* anonyms, loomed in 1856 
Heed Office: 2, boulevard Bevel, L-2953 Luxembourg 
M: 47911, telex: 3626 M tu, tsar 4731-2010 
Member of ABECOR 

Banque Internationale h Luxembourg SJV. 

London Branch 

Priory House, i MUre Square. London EC3A 5BS 

Tau PJ 623 311ft telex: 884032 BB. BKG. lax. fl) 6T3 5833 

Member of TSA 


Surname and Rra name: 

Road/ number: 

Raa coda/town: 

French version □ 


SionD German verswn □ 

Please detach the coupon 
and send lo the lo Having address: 


soo£t£anonyme 

to Mrs Irm'me Eischen 

ft boulevard Royal L -2953 Luxembourg 


EngUsn voremn □ 
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Currency Diversification 
Enhances Investment 








Strong Recovery Continues 
For German Syndicated Loans 


By Brian Martin 


L ONDON — Despite a decline in populari- 
ty in bonds denomanated in European Cur- 
rency Units, Uncembonrgs expertise in 
currency diversification through cocktails 
should ensure that it continues to attract investment 
.searching for a spread of exchange-rate ride. 

The stability of the Belgian-Luxembouis franc has 
been ooe factor in deareasing tbs attractiveness of 
ECU-dcuomznated bon d s, since the return on franc 
investments no longer suffers from the weakness of 


that currency. The volatility of sterling has also 
rendered the ECU basket less of a haven of stability. 
The pound is an ECU component though not a 
member of the EMS exchange rate me chani s m . 
Finally, West German opposition to investments 
to a currency basket instead of an individual 
uni t may have bad some effect 
The British government’s decision last year to issue 
some British debt in ECUs is expected to comple- 
ment Luxembourg's traditional focus cm the ECU as 
a debt instrument Bankers expect the move to attract 
investors from court- — 

tries such as Switzer- 

Luxembourg’s es 

STEcu’itaTSte currency cocktai] 
that it attracts im 

SfSfi^SLSS seeking a spread 

Ministry announced 

that it was considering issuing short-term, ECU- 
denominated treasury certificates latex this year. The 
move is being considered partly to improve the man- 
agement of Belgium’s public debt but also to pro- 
mote Brussels as a financial center. A Finance Minis- 
try official said the example set by Britain's issue of 
one- , three- , and ax-month treasury bills was being 
examined. 


was relieved to hear Chancellor Nigel Lawson de- 
clare last month: The withholding tax is now to all 
intents and purposes dead. ... It has not yet been 
formally buried.” 

The nail in the withholding tax coffin was the 
refusal by the West German finance minister, Theo- 
dore Waigd, to consider reviving such a tax even 
within an EC context when it was discussed last 
month at an EC finance ministers’ meeting in S*A- 
gard, Spain. 

At present, the withholding tax remains formally 
on the table but only because the European Commis- 
sion has nothing to put in its place. In a bid to reduce 
tax evasion, Brussels must now fall back on its 
original plan to step up cooperation among the fiscal 
authorities of the 12 EC member states. 

One immediate concern for Luxembourg might be 
The prospect of a reverse flow of ftmds back into West 
Germany when the withholding tax is abolished on 
July I, given that the tax was the mam reason for a 
surge in investment ftmds from West Germans in 
1988. 

According to the Bundesbank, West German in- 
. _ - vestment in Luxem- 


By Edward Roby 


.V'AiTh/ 




F rankfurt — The 

Luxembourg banking 
center has finally 
emerged from the shad- 
ow of the international debt crias 
that had blighted the consortia! 
lending business since 1981 And 
it is now poised to become a lead- 
ing center of private banking as 
wen. 

Consortia! credit, the core busi- 
ness of the West German Euro- 
banks in the Grand Duchy, con- 
tinued its strong recovery m 1988 
for the second straight year. New 
syndications, in contrast to the 
days of petrodollar recycling to 
developing countries, are now be- 
ing arranged overwhelming! y for 
top-fiight borrowers from the 
leading industrialized countries. 




Jcfca&pHWiHaH* 


Ekkehard Storck of Deutsche Bank International 


“The era erf writedowns and risk 
provisioning is mostly behind us. 
said Ekkehard Storck, managing 
director of Deutsche Bonk Lux- 
embourg SA. the leading German 
Eurobank. ‘'You could call il a 
return to normalcy." 

The volume erf medium- and 


long-term syndicated EurolcncUng 
climbed to the equivalent of SUB 


Luxembourg’s expertise in 
currency cocktails should ensure 
that it attracts investment 
seeking a spread of risk. 


Luxembourg's role as a financial center with par- 
ticular expertise in bonds and currency diversifica- 
tion has been under threat since the European Com- 
mission introduced a plan three months ago to 
impose a IS percent minimum withholding tax on 
bank and bond income. The plan has been aban- 
doned, at least far now. It is no surprise, therefore, 
that the Grand Duchy welcomed West Germany’s 
recent derision to scrap its 10 percent withholding 
tax from July 1, undermining the project of a 
European Community- wide levy. 

France has pushed for a Community withholding 
tax because or its concern that funds would flow out 


ulariy Luxembourg, winch does not have a withhold- 
ing tax on investment income. 

that a uniform withholding tax would merc^lax^ 
in driving investors outside the European Communi- 
ty into countries like Switzerland that do not belong 
to the EC. 

The West German derision has turned the tables 
firmly in favor of Luxembourg — and the United 
Kingdom — which have opposed the withholding tax 
from the outset. The GianaDuchy has been happy to 


being was a net 17.4 

irtise in ™°” 

martrs last year com- 

ihould ensure jp 0 ™* 

marks m 1987. Howw- 
itment a : bankers are opti- 

. nnsttc that the attrac- 

nsk. lions of Luxembourg's 

private banking struc- 
ture will prove suffi- 
cient to retain most of that investment. 

Luxembourg officials say their concern over with- 
holding tax is based more on its negative impact on 
the outlook for the EC os a whole than for Luxem- 
bourg itself which, some bankers believe, could cope 
with the problems posed by such a tax. The question 
of a change in Luxembourg's banking secrecy law, 
which protects banks from disdoriiig details associ- 
ated with their depositors except in cases deemed to 
constitute a crime, has raised even greater concern. 

Another problem for the Grand Duchy, associated 
with the EC plan for the removal of most of the ECs 
exchange controls by June 1990, is the proposal that 
the dual exchange rate still operating in Belgium and 
Luxembourg be abolished. The gap between the 
official or commercial market and the free or finan- 
cial market has all but disappeared thanks to the 
stability of the Belgian franc within the European 
Monetary System. Nevertheless, the two-tier system 
is a control and under the ECs proposals should be 
scrapped. 

The two currencies were first linked in 1919 and 
have been held at parity since the end of World War 
a Most current transactions are carried oat at the 
commercial rate, while capital transactions take 
place at the financial rate: 

The National Bank has been studying the implica- 
tions for capital movements of dismantling the two- 
tier system — but the prospect of capital flight from 
Belgium, which the two-tier rate guards against, is 
remote, given Brussels' efforts to keep the franc’s 
value close to that of the Deutsche mark. 


EC Tax Plan Is Defeated 


Continued from page 17 


let Britain take op the running on tax matters given 
Luxembourg's general pro-EC stance. However, it 


BRIAN MARTIN is editor of Euromoney’s Treasury 
Report. 


record in international competition." Wolfgang 
MOfler, codirector of Commerzbank International 
SA, said his bank did "a very good business" with 
private customers even before the German QueDen- 
steuer. “We treat oar customers very well and we 
have no doubt they will stay," he said. 

Once investors take the plunge into the interna- 
tional arena, they tend to acquire a taste for it. 
Luxembourg bankers say. They also point out that 
the importance erf cost-intensive private banking 
business to the Eurobanks is often exaggerated. 
There is tittle doubt, however, that the QueUensteuer 
contributed to the explosive growth in Luxembourg’s 
investment fund sector, which is one facet of the 
business with private customers. 

The number of funds mushroomed by the start of 
this year to 525 with combined assets the equivalent 
of $50.8 billion, up from 405 funds with assets of 
$303 billion one year earlier. Ekkehard Storck, man- 
aging director of Deutsche Bank International SA, 
predicted that the number of funds would hit 600 this 
year. 

Luxembourg has cultivated this growth by creating 
a liberal regulatory climate. In April 1988. it 
strengthened its position as a fund mecca by becom- 
ing the first country to adopt all the new EC rules for 
investment funds. 

Under the EC integration plan, investment funds 
are supposed to be able to market their products 
freely under identical conditions anywhere in the 12- 
country community starting this autumn. A colorful 
array of funds have now positioned themselves in the 
Grand Duchy as a base for their assault on the 
fragmented national markets. 

Market integration, for example, will mean the 
Bundesbank’s ban on money market funds in West 
Germany will have to be lifted. A money fund with 
its eye on West Germany would gab a valuable head 


start by setting up first across the border in Luxem- 
bourg, and at least one German offshore bank is 
looking into thk. 

Luxembourg banks have always understood how 
to turn the regulations, restrictions and taxes of 
neighboring countries to their advantage. But the 
benefits of being a relatively free enclave could disap- 
pear if EC integration really does level the existing 
national barriers to financial transactions. 


Bankers in the Grand Duchy insist they are not 
worried about 1991 

Mr. Burgbagen said his bank, with more than 20 
years of experience serving an international clientele, 
wiB be delighted to see the financial markets of 
France, Italy and Spain open up. He said Dresdner is 
already scouting for people who can speak the lan- 
guages of potential new customers from those coun- 
tries. 


Those customers can count on a degree of banking 
secrecy unmatched in Europe. The supplement en- 
acted this spring to the 1982 banking secrecy law 
simply codifies what has long been the practice in 
Luxembourg. It makes it a criminal offense for banks 
to supply any tax authorities with information con- 
cerning the tax liabilities of their customers. 

The growth in the number of banks last year to 143 
from 1 27 is one indication of rising confidence in the 
future of the Luxembourg banking center. Employ- 
ment in the banking sector increased 8 percent to 
13.700 in 1988. 

Luxembourg actually strengthened its position af- 
ter London and Paris as the third most important 
money center in the European sector of the 54.5 
trillion Euromarket Combined banking assets were 
up 14 percent to the equivalent of 472 billion Deut- 
sche marks. 


billion last year after about $89 
billion in 1 987 and just $53 billion 
the year before that. 

This traditional form of interna- 
tional credit for the first time last 
vear significantly exceeded the 
level of $90 billion it readied in 
1982. the year the debt crisis 
struck. The concentration of new 
credit on OECD borrowers grew 
to 87 percent from 74 percent a 
year earlier. 

Indicative of returning confi- 
dence is the fact that the German 
Eurobanks are starting to pay div- 
idends and taxes on their earnings 
again, said Mr. Storck. His bank 
remitted 118 million Deutsche 
marks (560.S million) in taxes to 
the Grand Duchy and sent anoth- 
er 57 million marks horse to 
Frankfurt in the form of a 24 per- 
cent dividend. 

Banking profits, after a minor 
setback in the stock crash year of 
1987. rebounded last year on ris- 
ing business volume to nearly the 
record levels of 1986. And the 
German bankers say business was 
running strong again in the first 
half of this year. 

Mr. Storck said his bank expect- 
ed to top its 1988 operating earn- 
ings of 251 million marks this 
vear. up 9.1 percent from 1987. 
Wolfgang MOUer, co-director of 
Luxembourg's Commerzbank In- 
ternational SA. said he saw “no 
reason to tiunk" that his bank 
would not at least match its 205 
million mark 1 988 operating result 
this year. H We are very optimis- 
tic.’' 

Volker Burghagen. managing 
director of Dresdner Bank Lux- 
embourg SA, said all m%or bust- 


trading and pri- 


EDWARD ROBY is the English-language editor of 
Yereingigte mrtschqftsdienste GmbH, an economic 
whs agency based in Frankfurt 
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PRIVATE BANKING 


IN LUXEMBOURG 


percent and paid a 1 - percent 
dend. 

Capital fleeing West Gmmy 
ahead of ihe 10 pctenl 


LlUUiM v» — * j • 

steuer withholding tax on domcf- 


jffllT* ™ I ( - j 

tic interest earnings invigorated 


the business of Luxembourg * 
Goman Eurobanks with private 
customers, particularly in ww* 1 ’ 
meat funds. Bankers arc confident 
that this business will continue to 
grow, even though West Germany 
has decided w scrap the ttCW l3JL ' 
Deutsche Bank Luxembourg.' 
had the good fortune to launch an 
international bond fund in Lux-' 
embourg just as West Germany 
was announcing its Qudlcnsteuer . 
The assets of that fund have no* 
soared to around 9 billion marks 
in less than two years and the bank 
said it tripled the number of pri- 
vate customers in 198S. Mr. Storck 
said the lank is already handling 
around 3.0® private customer ac- 
counts and tne new business fc 
making a growing contribution itf 
earnings. 


Mr. M&llcr said his bank wafe 
marine a monev market funa 


vate banking — were performing 
well in 1989. But he said the rcvaL 


well in 1989. But he said the reval- 
uation of extensive Deutsche mark 
securities holdings in step with ris- 
ing yields could take its toll of 
earnings. 

. Unpublished operating earnings 
for the Dresdner unit last year 
were estimated at around 246 mil- 
lion marks, up from 240 million 
marks in 1987. Bayerische Ver- 
einsbanfc International SA. which 
describes itsdf as the No. 4 Ger- 
man Eurobank in the center, said 
it raised its operating earnings 8.5 


preparing a money market funa 
for the eventuality that Bundes- 
bank would drop its ban against 
such investment vehicles to con- 
form to the ECs new rules leveling 
national barriers to the marketing 
of funds. A couple of his competi- 
tors. however, said they still were 
unable to detect a demand for this 
kind of fund. 

The increasing selectivity in 
lending that came with the debt 
crisis has squeezed margins be- 
cause the quality of borrowers has 
improved and some problem debt 
had to be rescheduled, sold .or 
swapped. 

Figures from the Luxembourg 
Monetary Institute, the banking 
authority, show banking yield on 
assets declined steadily to 0.75 
percent last vear from 106 perccf.. 
in 1985. 

Some of the big German Euro- 
banks in Luxembourg, however, 
still look more profitable than the 
international average. Dresdnpr's 
operating earnings work out to.i .2 
percent of assets and Commeiz-- 
bank also achieved a return' of 
over 1 percent. . ' 

The 36 German banks in the 
Grand Duchy account for just un- 
der 40 percent of the center's com- 
bined $265 billion in hanking as- 
sets after $232 billion in 1987. 
With about 38 percent of its for- 
eign banking assets in Deutsche 
marks compared with only 35 per- 
cent in U.S. dollars. Luxembourg 
remained the leading Euro-DM fi- 
nancial center. 
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C reativity in Eurobanking 
and finance is a hallmark of 
Commerzbank International S.A 
Our facilities range from financing 
company investments and import- 
export transactions to participation 
in Euroloans, forex operations, and 
services for private investors. 

In 1989, Commerzbank Inter- 
national S. A. is celebrating its 20th 


anniversary. To tap our experience 
in Eurobanking, contact us in 
Luxembourg. 


Commerzbank International S. A. 
IX, rue Notre Dame 
L-2240 Luxembourg 
Telephone: 47 79 1I-I 
Fax:47 7911-270 
Telex: 1 291 cbklx lu 


Commerzbank 


Kredietbank Luxembourg, pen of “Kredietbank 
International Group’’ which ranks among the top 100 
banking groups in the world is cne of the leading banks 

in Luxembourg. 

Since its establishment in 1949, it has - ■-■■■ 
gained considerable expertise in private 
banking services. On top of the advan- 
tages provided by die Grand Duchy of 
Luxembourg, Krtdkabank Luxembourg j 

offers a complete range of services to the i 

private investor, including current and | 

deposit accounts, foreign exchange, all *- 

securities and precious metals transac- 

tions, diversified and specialised invest- 



meat funds, fiscal and legal guidance on the use by 
individuals of corporate vehicles (holding companies, 
trusts, etc...) investment advice and portfolio 

— management. 

~ In order to obtain full demits on our ser- 

vices contained in uur private banking 
brochure, please send us the following 
7\ coupon. 


Address 


Country ... 
IKT 06/89 


“HMTfcANK LUXEMBOURG . marketing" DEPT 
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German knowhow in global finance 
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Luxembourg: A Financial Way of lb Own ! A Special Report 


Banks Show 
Steady Rise 
In Profits 

By Marilyn Reseder 


L uxembourg — Despite new 

pwi^ttition from Japanese and Brit- 
ish institutions, hanking remains a 
. profitable activity in the Grand 
Utsfly. Last year was another strong year for 
Luxembourg-based banks, and profits are like- 
ly to move even higher this year. 

According to the Luxembourg Monetary In- 
stitute. Luxembourg’s 150 banks reported 
profits of 71 billion Luxembourg francs (Si 7 
bOhon) for 1 988. compared to 69 billion francs 
the previous year — a respectable increase Tor 
an mdustry that has been squeezed by lower 
revenues from conventional Eurobank lending. 

-It’s an excellent performance,” said Jean 
Guill, the institute's director. 

Not surprisingly, the results vary greatly 
from bank to bank. One of the leaders was 
Kredietbank SA. Luxembourgeoise, where 
profits rose 20 percent from April 1988 to 
April 1989, than Its in part to higher revenues 
f rom lo an-making and to profits made from 
investments in high-interest bearing instru- 
ments. 

- “Luxembourg banks have a policy of being 
Jfc&rticulariy prudent concerning provisions,” 
said Damien Wigny, the bank’s director. These 
provisions, added to the bank's reserves, were 
reinvested very profitably last year because 
interest rales were high, he said 
'But the most important factor boosting 
profits at Kredietbanfc and other banks were 
commissions generated by private banking ser- 
vices. For the past several years, this has been a 
boom industry for both smaller private Lux- 
embourg banks and the big Eurobanks, which 



Banks are catering to 
investors with a net worth 
■ of $500,000 to $5 million. 


have set up asset managemen t divisions to 
-^mpeasate for the decline in Euroleading. 

At TSB Private Bank Internati onal, accord- 
ing to the associate director, Robert Deed, 
business has grown considerably since the end 
of 1988, the bank’s first year of operation, 
when it had 3 billion francs under manage- 
ment. 

.Like other banks in the business, TSB caters 
to the middle-level wealthy customer, typically 
a European investor with a net worth erf 
$500,000 to S5 million. Investors in this brack- 
et, driven by the high costs and indifferent 
treatment of bankets in Zurich, have been 
flocking to Luxembourg in recent years be- 
cause its banks offer lower fees, highly sophis- 
ticated investment advice and personalized 
service. 

TSB, for instance, tries to tailor its invest- 
ment advice to the “needs and appetite for 
risks’* of its clients, Mr. Deed said. This in- 



lota Copt* m aHart 

The Grand Duchy retains its competitive edge in the European market. 


dudes operating in different securities mar- 
kets, lending money at competitive rates and 
spotting special investment opportunities, such 
as investing in higb-inlerest currencies based 
on borrowing in a low-interest currency. 

Commissions from private hanking services 
for Luxembourg’s banks have grown impres- 
sively, from 8 billion francs in 1985 to 11 J 
billion francs in 1988, according to the Luxem- 
bourg Monetary Institute. This trend has de- 
veloped at a time when consortium hanking , 
long one of Luxembourg’s strengths, has to a 
great extent relocated to Loudon. 

At Landesbank Rheinland- Pfalz Interna- 
tional S A, profits Tor 1988 were unchanged, at 
10 million Deutsche marks ($5.2 million). 

The bank’s managing director, Paul K. 
Schminke, said that after several years of heavy 
investment in computerization, internal hard- 
ware and personnel training, private banking is 
finally becoming a strong profit center for the 
bank. 

“Gradually now, wc are reaching a cruising 
altitude,” he said. 

At Landesbank, asset management accounts 
for 10 percent to 20 percent of total revenues, 
compared to wen below 10 percent jnst a few 
years ago. Sudt commission income is malting 
up in part for sh rinking margins in the credit 
business, he noted. 

Mr. Schminke added that, though the com- 
petition is growing, “we continue to see sub- 
stantial funds flbwmg in, to a very large extent 
from Germany, bnt not exclusively." 

With more banks to choose from, wealthy 
investors are h e m ming more savvy about in- 
vestment possibilities. 

“They are comparing prices, fees and com- 
mission, so there Is more competition, but the 
potential is unlimited’* he said Inherited 
wealth, inflated real estate values in many 
cities such as London and several decades of 
relative political stability in Europe, he added 
have all contributed to the Tremendous 
amount of funds moving from one place to 
another.” 

Mr. Deed of TBS noted that “private bank- 
ing has become, at least in theory, more com- 
petitive because there are more people in the 
market." 


“The difficulty in analyzing the level of 
competitiveness," he said, “is that when you 
have customers coming from all over the 
world dearly not all institutions are compet- 
ing in all those markets.” 

The Japanese and the British are among the 
most recent arrivals on the Luxembourg bank- 
ing scene, but Luxembourg bankers insist that 
they do not see a profit squeeze because of the 
new competition. 

“As far as Japanese or other banks coming 
in are concerned there’s absolutely no effect 
on banks' profits,” said Volker Binghagen, 
managing director of the Dresdner Bank Lux- 
embourg SA. “The reason is that being in 
Luxembourg has nothing to do with the Lux- 
embourg marketplace. None of the interna- 
tional banks does business with Luxembourg 
companies or customers. Our business is with 
the rest of the world and in the rest of the 
world the Japanese banks were present any- 
way, so when they come here it doesn’t change 
anything." 

He said that 1988 was “one of the best 

1988^smpassed 198Ts 240^mfllicmP Deutsche 
marks, itself a record year. The reasons include 
a pickup in the Euroloan business after several 
years of decline, higher margins on these loans 
and special successes in the bank’s foreign 
exchange and money management activities. 

Bnt for Dresdner as for the others, it was 
private banking that really nudged profits up. 

According to Mr. Guill, the open EC market 
of .1992 should also help push up profits for 
Luxembourg banks. 

“Revenues from c ommissions have been 
growing strongly for years. With 1992 banks 
w£D be allowed to service a much larger pri- 
vate-banking clientele,” be said 

In addition, investments funds managed out 
of the Channel Islands are increasingly eager 
to set up business in Luxembourg to take 
advantage of the EC directive that beginning 
in October, will permit a fund based in one Ec 
country to sell its products in all others. 

Mr. Guill said that the number of funds 
based in Luxembourg has grown spectacularly 
from 100 at the end of 1983 to more than 600 
today, with hundreds of applications pending. 


Arbed, a Steel Firm’s Resurrection 


By Jacques Nefaer 

UXEMBOURG — The lifeblood of 
Luxembourg’s industry is flowing 
smoothly with the dramatic 
turnaround of Arbed, Europe's fifth 
largest steel company. Now lean and profitable 
after more chan a decade of painful restructur- 
ing, Arbed is preparing to raise fresh capital to 
fund a program of diversification out of the 
Steel industry. 

In so dong, the company and its biggest 
shareholder, the Luxembourg government, 
hope to position Arbed to survive Future steel 
business downturns and secure it as the anchor 
for Luxembourg's industrial infrastructure in 
the decades ahead. 

“Arbed has come back from the dead," said 
Peter Dupont, steel industry analyst with UBS- 
/ Phillips & Drew, noting that its profits and 
stock price appreciation have made it “one of 

the star performers in the world steel indus- 
try." 

Since it is the core of Luxembourg's industri- 
al base, the company's fortunes are also Lux- 
embourg’s. Arbed represents 14.5 percent of 
Luxembourg’s gross domestic product and em- 
ploys 45 percent of the country’s industrial 
work force. Though there are a few other 
significant manufa c t u rers operating in the 
country, such as Goodyear Tire & Rubber Co„ 
Arbed is seen as the linchpin in the Luxem- 
bourg economy, generating some 40 percent of 
the country’s exports. 

“Arbed is Luxembourg and Luxembourg is 
Arbed," said Mr. Dupont. “If Arbed would 
have failed in the early ’80s, it would have been 
a disaster for the local economy." 

That, he said, explains why the government 
came to the rescue earlier this decade with 
repeated cash infusions to keep Arbed in busi- 
ness, measures that simultaneously boosted 
confidence in the banking sector. 

Indeed, the company is looking quite good 
in comparison to its desperate condition in the 
early 1980s. In 1988, the Arbed group reported 
consolidated net earnings of 1 1.78 billion Lux- 
embourg francs ($277 million) and its main 
operating company, Arbed SA, tallied a net 
profit of 232 bulion francs. 

Between 1974 and 1984, Arbed was register- 
ing heavy losses, and, despite a three-year 
interlude of dim earnings between 1984 and 
1986, the company took another dive in 1987, 
reporting a loss of 122 billion francs. 

The financial turnaround, to a large extent, 
has been due to a recovery in sted prices, which 
are currently 18 percent higher than they were 
in the first quarter of 1988. 

But Emmanuel Tesch, board chairman, said 
that it is not just the market that is responsible 
for the rebound. In his report to shareholders, 
Mr. Tesch said the new profitability “is owed 
above all to the considerable efforts, supplied 
at all levels of the company, to reduce costs of 
production.’’ 

He said that it currently takes 3.6 hours of 
work to produce a ton of rolled steel, down 
from an average of 5J hours in 1987 and 9.5 
hours in 1975. The goal is to bring that time 
down to three hours within two years. 

Most of the productivity gains have been the 
result of making do with less people. At 
Arbed’s peak, in 1974, the group employed 
around 28,000 people. An agreed policy among 


company management, government and labor 
unions has permitted the work force to shrink 
to its current level of 1 1.000. 

And to accomplish the three-hour produc- 
tivity goal, employment will likely have to be 
further reduced to' 8300 to 9.000. according to 
the Arbed spokesman. Jean -Paul Raus. 

The outlook for profits in 1989 is even rosier, 
Mr. Raus said, considering that Arbed will be 
able to take advantage of a full year of strong 
steel prices. “This year looks very good,” he 
said. “Profits could double." 

Arbed is composed of two steel-making 
units —Arbed in Luxembourg, producing 3.66 
million tons in 1988. and Sidmar in Belgium, 
which produced 3.57 million ions. Total output 
last year was up 15.7 percent over 1987. 

Even with its finances hack in the black, Mr. 
Tesch and Arbed’s managing director. Georges 
Faber, arc pushing forward with a strategy of 
diversification. The idea is to have the compa- 
ny involved in a host of other industrial sectors 
to counterbalance the next steel industry 
downturn, whenever it inevitably comes. 

Another imperative is to provide employ- 
ment for the additional few thousand people 
who are programmed to be withdrawn from 
steel production activities as the productivity 
improvement program continues. 

Last July, Arbed created two subsidiaries, 
Novai and Investar. Ncwar, 100 percent owned 
by Arbed, was commissioned to study diversi- 
fication opportunities. Investar. half-owned by 
the state holding company, Societi Nationals 
de Credits et d’lnvestissements, is to act as 
financial intermediary, permitting Arbed to 


acquire other companies or engage in joint 
ventures without weighing down the company 
with new debt. 

So Tar, Novar has yet to make any moves, 
but Mr. Raus said it “has quite a lot or serious 
projects under study" and that an acquisition 
or a decision on a joint venture is likely this 
year. 

He said that diversification targets would 
most likely remain within the industry, al- 
though perhaps focusing on downstream activ- 
ities, such as weaving steel cord for the Europe- 
an tire industry. The company recently decided 
10 build a steel cord plant in Pine Bluff. Arkan- 
sas, with construction to begin by the end of 
the year. The plant is to employ 400 to 600 
people. 

Over the long term, Arbed will be facing the 
big question of whether to remain a producer 
of raw steel. Its coal and iron ore supplies from 
France and West Germany are expected to be 
depleted by early in the next century, and it 
win then have to' decide whether to find other 
suppliers or withdraw from the business. 

But even if it decides to pull out, Mr. Raus 
said Arbed would certainly remain a producer 
of finished steel products, while purchasing the 
raw steel elsewhere. 

“It's a question for the end of this century." 
be said. “At present, we see no solution." 


JACQUES NEHER, a journalist based in Par- 
is. is a regular contributor to the International 
Herald Tribune. 



Arbed is at the core of Luxembourg's industrial base.emplaying 45 percent 
of this sector's work force. 
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STABILITY IS A FAST-MOVING PURSUIT. 



In private banking 
there is one key goal 
- to preserve ana 
enhance the wealth of 
the client But today, 
achieving this goal pre- 
sents a challenge. Com- 
plex and ever-changing 
world financial condi- 
tions demand more 
finesse, more sophisti- 
cation and a more 
aggressive approach to 
avoiding risk. 

TDB American Express 
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SA. has an effective 
solution. What we 
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the celebrated Luxem- 
bourg banking envi- 
ronment, is a true 
investment culture. 
With our American 
Express affiliation, 
you’ll have access to 
an entire world of 
investment opportuni- 
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the privacy and secur- 
ity of Luxembourg. 
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lahaCapo-na Uaaefe 

The financial sector of Luxembourg employs 8 percent of the active 
population and contributes 20 percent of the country’s GNP. 

EC Changes Threaten 
Status as Tax Haven 


Continued from page 17 


proposal was finally approved, reluctance re- 
mains over the second two stages of a plan 
advanced by the commission, president, Jac- 
ques Ddors. Stages two and three would lead 
to a central banking system and common cur- 
rency. 

lie commission's proposed withholding tax 
is another point of irritation for Luxembmirg. 
Although dropped from the ECs agenda for 
now, the tax is likely to be proposed again at a 
later date. Luxembourg authorities say that 
sudi a withholding tax would chase money out 
of Luxembourg and the rest of the European 
Community. 

Mr. Poos called the proposal “an anti-Euro- 
pean piece of legislation because it favored 
non-European financial centers." 

“We are concerned to see that the EC 
doesn’t knock itself mi the head too often by 
trying to harmonize everything out of sig ht." 
said Robert Deed, associate director of TSB 
Private Rank International SA “But many 
people are less than convinced that harmoniza- 
tion or opening of markets need involve har- 
monization of tax levels of methods." 

Tax harmonization remains only a long- 
term possibility, Mr. Deed believes, because 
EC members are concerned about Eight capi- 
tal “If it goes out of Luxembourg to newly 
developed South Pacific tax havens, I don’t 
think that serves the best interest of the French 
government or any other government in the 
EC And tax harmonization would only drive 
capital further afield into less regulated areas,” 
he said.. 

Home to ISO banks and S2S mutual funds as 
of last month, the financial sector of Luxem- 
bourg employs 8 percent of the active popula- 
tion and contributes 20 percent of the coun- 
try's GNP. The total population is 380,000. 

For the past two decades, the government 
has attracted banks with special incentives, 
such as a low reserve requirement. As a result, 
the fast growth of the financial center — in 
1984 there were one-third fewer banks operat- 
ing here — has led to a need for tighter rcgula- 
tion. 

Two new pieces of legislation would rein- 
force the powers of the government to crack 
down on insider trading and place brokerage 
houses and financ ial intermediaries und er the 
surveillance of the Luxembourg Monetary In- 
stitute. 

Such legislation is one way Luxembourg is 
preparing for 1992, noted Charles Kieffer, 
commissioner of the Luxembourg Stock Ex- 
change. 

“Luxembourg banks are well aware that 
1992 will impose modifications, changes and 


adaptations. But people here have a long expe- 
rience of working in a lag marketplace that 
dates bade to the 19th century, so more than 
other Europeans, they think Europe and are 
better armed to confront the problems that 
1 992 will pose,” said Damien Wigny. executive 
director of Kredietbank Loxembourgeoise. 

Such problems include finding the means — 
especially the work staff — to sell financial 
products across Europe, as wefl as deciding 
how to package these products. 

One question bankers are asking is whether 
a particular money management fund coaid be 
sold in ECUs in all markets, or whether it 
would have to be drawn up in each country’s 
currency to be marketable, Mr. Wigny noted. 

Since the early 1980s, private banting has 
become a big source of income for Luxem- 
bourg-based banks. Among other incentives, 
investors are drawn by Luxembourg’s lack of 
withholding tax an capital gains, bank secrecy 
laws and absence of a value-added tax on gold 
transactions. 

Luxembourg bankas are aware that free- 
dom of establishment for financial institutio ns 
in 1992 will mean increased competition from 
other European banks offering the latest in 
financial instruments to a European private 
clientele. Bui they say they are confident that 
the advantages offered by the Grand Duchy, 
such as its sophisticated financial expertise, 
central geographical location and multilingual- 
ism, win continue to attract customers. 

“What the investor really likes is stability in 
the politics of a country," Mr. Burghagra said. 
“What he dislikes is if the rules of the game arc 
dunged every fortnight Luxembourg has 
demonstrated over the past decade that what- 
ever party is in power there is a remarkable 
amount of stability." 

By contrast. West German authorities last 
year implemented a 10 percent withholding tax 
on interest income, which has just been abol- 
ished nine months later by the new finance 
minister. 

“That fact that new banks are coming to 
Luxembourg is a very positive ago,” Mr. 
Wigny said. “And the banks that are arriving 
are coming from countries that until recently 
weren’t represented here, such as Britain with 
Lloyd’s and Barclay’s.” 

Mr. Wigny believes that the arrival of such 
banks win stimulate business, since each bank 
brings with it its own clientele. 

In the future, the role Luxembourg’s banks 
have played as mtermediaries for large borrow- 
ers will be replaced by asset-management ser- 
vices and more creative and sophisticated 
banking services to businesses, he said, adding 
that “we will have to act more like a financial 
research center than as a traditional bank." 



Irani 


Treasury Director Jacques F. Poos 


Come 1992, “Banks wSl have to have a very 
clear strategy about where they want to go," 
said Panl 1C Sdmnnke, mapagng director of 
Landesbank Rhoniand-Pfalz International 
SA. “Our own is to look to wealthy private 
investors.” 

Mr. Burghagen said: “1992 win change to 
the advantage of Luxembourg. We banks in 
Luxembourg are used to free, borderless flow 
of capital against fierce international competi- 
tion, but we were in our activities restricted to 
areas where borders were not fortresses, such 
as the U.K., West Germany, the Netherlands, 
Belgium and D enmar k. If freedom of access to 
foreigners for financial sendees comes about, 
then our playing ground will be widened by 
such important markets as Spain, Italy and 
France. We wQl continue to play by our own 
rules of the game that we have developed over 
the years.” 

But in some cases, the rules are changing. 
The Luxembourg legislature recently approved 
a law that strengthens penalties for banks 
found to have been involved in laundering 
money. 

In the BCC1 scandal although the illegal 
activities are alleged to have taken place in the 
United States, money laundering has become 
an issue for banks in Luxembourg, Mr. Burgh- 
agen said. 

“So far, there have been no cases, bat Lux- 
embourg could become a potential target for 
criminal activity,” he said. “It’s a risk that is 
growing for Luxembourg because other places 
are becoming less attractive, such as Panama, 
because of the political situation there, and 
Switzerland, which has tightened its grip.” 

As for concern by other EC members that 
the free circulation of capital will result in a 
capital flight to Luxembourg, Mr. Poos said 
that already, there are no barriers to capital 
exchanges among six EC countries and that the 
rest of the EC is unlikely to result in huge 
capital shifts. 

“The vast majority of investors will prefer to 
stay in their own country,” he predicted. 


MAlDLYN RESENER is a Paris-based jour- 
nalist 
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Reinsurance Sector Gains Hold 


By Jacques Nebor 

L uxemb ourg — on 

its way to becoming the 
Bermuda of Europe, 
Luxembourg is having 
another banner year wooing rein- 
surance captives. And while that 
business boons, Luxembourg's 
government w£Q soon begin con- 
sidering proposals to deraop the 
country as a center for pension 
fo nd admtnitfrutiwi — an entirely 
new category for the financial cen- 
ter. 

In 1988, Luxembourg attracted 
25 new reinsurance captives,' 
bringing the total to 84 by year’s 
end. Another nine companies have 
established captives in the Grand 
Duchy in the first five months, 
unit an additional 12 to 15 axe 
ted to sign on by the end of 


“We don’t need to sell ourselves 
iT nigh anymore,” said Victor Rod, 
Luxembourg's Insurance Com- 
missioner. “Luxembourg has suc- 
ceeded in potting itself on the map 
as a serious reinsurance ce nt er. 
Companies now are coming here 
on their own behalf.” 

Authorities say captives are 

drawn to Luxembourg because of 



Swedish manufacturer Volvo is one of several European 
automakers to have setup a captive in Luxembourg . 


out much of its premiums to a 
private insurance company, it 
pays into its own captive. 

By setting up a captive, a ride 
manager obtains more flexibility 


*We don’t need to sell ourselves much 
anymore. Luxembourg has succeeded 
in putting itself on the map as a serious 
reinsurance center. Companies now are 
coming here on their own behalf.’ 


its central location in the Europe- 
an Community, the country’s so- 
cial and political stability, a strong 
banking c ommuni t y that can pro- 
vide support services, multilingual 
fnriij tif ft. the absence of 
controls and the possibility of uti- 

firrng m rrffTWWC other than the 

Luxembourg franc. 

The business began developing 
after a law was enacted in 1984 
that established the possibility for 
compani e s to create captive rein- 
surance companies in Luxem- 
bourg, permitting the Grand 
Duchy to compete with other wefl- 
known captive domiciles such as 
Bermuda, the Cayman Islands, 
Sin gap ore , the Netherlands Antil- 
les and the Channel Manris- 

With a captive, a large company 
can insure & portion of its own 
risks, such as fire and business 
interruption, instead of paying 


and power in controflmg and de- 
veloping global insurance , plans 
for his company. The captive 
would normally have more buying 
power in purchasing its own rein- 
surance cover. It also gives die 
company the op po r tuni ty to set 

<reirfr » lmfaie d ntQDCy for futUIt 

losses — a fund that could play a 
key role in its financial planning 
since it can be tapped for loans 
back to the company. 

Mr. Rod said he is ta rge ting 
companies that currently pay out 
at least S 2 million ayear in insur- 
ance p r e mi ums “ft WtlOBS DO 
sense to consider a captive if the 
»Tnrwini is under that figure,” he 

«rid 

Most of Europe’s major car 
manufacturers have already estab- 
lished captives in bnmmbourg, he 
said, iacmdtng Volvo and Saab of 
Sweden, “and one of the French 


antnm«V «ft ** Many c rwnpftTTTf* es~ 

tabtish captives under otter names 
to keep their internal insurance 
a ctivities di scr et e. 

The advantages of captives are 
not limited to industrial groups. 
Two French banks, Credit Lyon- 
nais and Banque Nationak de 
Puis, have also recently estab- 
listed remsuranoe captives in Lux- 
embourg. 

Regulations in Luxembourg re- 
quire a company establishing a re- 
insurance captive to have a nrim- 
mum paid-up capital of SO million 
Luxembourg francs fSl-2 million) 
— about 10 «frnea the minimum 

for a captive in Bermuda. 

By the end of 1989, the balance 


for the full-year period 
more than 39 balfion francs, a fig- 
ure that Mr. Rod expects to dou- 
ble to 80 bflKon francs by die end 
of the year when the newly arrived 
captives file their fimmaxl state- 
ments. 

Much of die recent growth is 
attributed to a simple marketing 
campaign wagedlast year m which 
the insurance conMMC— ifr of- 
fice organized a reinsurance semi- 
nar for risk managers. “We ex- 
pected 100 people at the 
conference^ but we got more than 
320,” he said. “They were mostly 
from Europe, but also some came 
from the United States and the 
Far East” 

As the potential market in Eu- 
rope dries 19 — Luxembourg has 
already captured around ™ of 
the estimated 200 computes huge 


enough to be coosidcrisg estab- 
lishing a captive — Mr. Rod 1 
turned his attention toward the 
Far East. ' • 

“We hope to gel our first Jupa-_ 
nese company by the rad of die 
year, and with that, others should 
follow,” be said. * 

However, he is not hokfiog oat 
much hope on attracting Airier** 
can companies. “I went to the 
United Sates twice tiriayear, boil 
can't see the economic necessity 
for American companies to set up 
captives in Luxembourg when 
they have Bermuda at ibiar doos*£ 
step,” 

An estimated 1300 to 1300 ‘ 
companies have rei n s ur ance cap- 
tives domiciled in Bermuda. 

However, Mr. Rod said there 
could be an opportunity for Lux- 
embourg to attract the Eurcncan 1 
operations of American mufena - 
tionflls. 

The surge in captives doeacOed 
in Luxembourg has spaiked a 
boom in the specialized cmnpanies 
that actually manage the captives. 
Under the authorizing legislation, • 
captives cannot be simple “mail- . 
box” com pa nies— as in Bermuda 
— but must be administered from 
Luxembourg. 

The business now supports 16. 
such reinsurance managements, 
companies, six more than a year “ 
ago, 

*T see Luxembourg taking off 
for captives to a greater extent 
than up to now,” raid Ken HalL 
managing director of Johnson & 
Higgins, the leading captive man- 
agement company in the world 
which has just arrived in Luxem- 
bourg. “There’s a whole number 
of still untapped markets.” 

Though of relatively minor im- 
portance in terms of generating 
jobs ■ — only 120 people me em- 
ployed in the sector — the captive 
industry should provide a windfall 
in the coming years for Luxem- . 
bourg’s treasury. 

Under the insurance legislation, 
captives are permitted to put pre- . 
mium income, and earnings on 
that income, m a special tax-freL ' 
reserve to cover future losses. Only 
after the fund grows to at least 
42itimd the average annual pro- . 
mium income hi it required to pay - 
taxes. For some risks, the fund 
could remain tax-free until it 
readies 20 times flic annual premi- 
um income. 

By the end of the century, when 
die are of many of. the funds has' ' 
appreciated past these thresholds 
— provided they are not drained 
for large claims — the captives are _ 
expected to become significant ’ 
taxpayers. 


Belatedly, Dutch Make an Appearance 


Netherlands ’ 'Big Four’ Banks Open 
Branches a Decade After Most Others 


Bv Ronald Van de Krol 


A MSTERDAM — For years, Dutch banks were conspicuous 
in Luxembourg by their absence. Despite their dose physical 
proximity to the Grand Duchy — and perhaps because of it 
— Dutch banks long preferred to concentrate their foreign 
expansion on more distant markets. 

Recently, however, Duicb banks have flocked to Luxembourg. Now, 
more than a decade after West German, Scandinavian and American 
banks first started to “discover” the Grand Duchy, Dutch banks have 
finally set up subsidiaries in Luxembourg and are gradually begi nnin g to 
build up a customer base. 

Starting in late 1987 and ccmmumg into 1988, each of the “Big Four” 
Dutch banks opened offices in Lnxmiboarg. Of the four; Amsterdam- 
"Rotterdam Runt N.V. (Amro Bank) was the only one to rater die' 
Luxembourg market by acquiring an existing operation. The others — . 
Algemene Bank Nederland N.V. (ABN Bank), Nederiandsche Midden- 
standsbank N.V. (NMB Bank) and Rabobank Nederland — have 
preferred to build op their own operations from scratch. 

Sofar, the scale of the new Dutch banks Brdath ~ 
none of the banks is prepared to divulge the extent of their Luxembourg 
balance sheets, the size of their Luxembourg work forces shows that 
operations arestiQ in a start-up phase: Amro Bank has the largest staff 
with 26 employees and Rabobank the smallest with 10. 

The sudden arrival of Dutch banks in Luxembourg, all roughly within 
a 12-month period, led two Dinch politicians to raise questions in 
parliament in March, suggesting that the banks may be helping their 
customers to evade Dutch taxes cm interest income. The politicians 
wanted to know if Luxembourg is being used to get around new 
regulations requiring Dutch banks to tell the tax authorities, on request, 
bow much interest they pay on accounts bdd in the'Netheriands. 

The banks angrily dented any involvement in tax evasion, saying that 
they scrupulously followed die letter of Dutch law and of iiws in other 
countries where they do business. None of the banks advertises its 
Luxembourg branch in the Netherlands, and they all say that it is against 
their policy to advise customers to transfer funds abroad. 

The finance ministry, replying to the questions in Parliament, said that 
banks in the Netherlands nave instructed their staff not to execute any 
transactions that are contrary to the law. 

_ “These instructions mean, among other thing s , that no advice may be 
given on how to avoid paying taxon interest income, so that dirats may 
not be advised to open an account in Luxembourg and then to exclude 
the interest income from their tax form,” the minis try said. 

The relatively late arrival of the Dutch in Luxembourg reflects the fact 
(hat Dotcb banks, with the exception of ABN Bank, were late to 
internationalize, and until recently, they concentrated their energies in 
such markets as London, New York and Tokyo. 

Maarten Kleinjan, senior vice-president for international private 
banking at Amro Bank, said in an interview that initially Luxembourg 
had not been a priority for the bank. 

“But Luxembourg’s role as a financial center expanded so significant- 
ly that we decided tfiai we wanted to have a presence there, too^he said. 
Another reason that Amro Bank did not move to Luxembourg earlier 
was that its Euromarket activities were concentrated in London, thrash 
these have now been scaled down in favor of Amsterdam. 

Amro Bank’s operations in Luxembourg place a heavy em phaq s on 
private banking, but not to the exclusion of other activities. On the 
investment banking side, Amro Bank is also, for example, involved in 
private placements and syndicated loans. 

Mr. Klernjan said Amro Bank (Luxembourg) SA has a “nice geo- 
graphic spread" of customers from Belgium, France, West Germany and 
the United States, with Dutch customers dearly in the minority. This 
partly reflects the fact that Amro Bank’s Luxembourg branch grew out 
of a local securities bouse. Coingefi SA Amro Rank acquired a 51 
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Of Dutch banks, only Amro gained a 
foothold by buying an existing operation . 


percent stake in Cohigefi in late 1987 and raised its holding to 87 percent'; 
m 1988. when the former broker was granted full hwwkwip wnnu by tte , 
Luxembourg authorities. v !.*. 

Amro Bank is looking closely at the possibility of launching interna-, 
tional investment funds in Luxembourg, though no final decision has yd" 
been readied. ,_.y 

“We have a number of successful funds in the Netherlands, and tbar, 
success makes you think about ways of offering something 
international clients,” Mr. Klanjan said. “Bat it is obvious that a Swiss, 
investor or a Singaporean investor will not feel a great need for a fimi 
that invests extensively in gnfldas. So eventually we might want * 10 * 
launch a fund denominated in a somewhat moreintanationMcunrac^Z 
Mr. KJeiryan said Amro was considering la unching two or tjw®™ 

international funds in Luxembourg sometime within the next 18 months." 
“We might do an international shares fund or a bonds futid: We&C 


invesnnem nmos m uixemoourg, according to Durfc Viwennan, t»« 

Bd S* ura ’ Greece, Italy, Spaft** 

At the same tune, we're also looking into, among other things. wbaF 
we can do for companies in the transportation sector. Luxembourg is 
emergwg as- an attractive place for transportation companies to be 
located,*’ he said m an interview in Amsterdam. 

ABN’s Luxembourg operation aims to cover a range of services 
varying from private to commercial banking. 

“We don’t wait to concentrate just on private banking, because our 

for IIS but of our wider 

uewrak strategy for Europe.” Mr. Visserman said. 

tototX'tosytv-todwidch we’ve 
done m aU other European countries — is to open a Dutch desk in 
Luxembourg to hdp our small and mediuo-s£d CtalrtcoSrato 
cheats do business in Luxembourg," he said. waporaw 

Mr. Vjsseman said that ABN expected its Luxembourg subsidiary to 

_ s other foreign subsi diarie s. ABN has been exoandinitf - 
rapufly in fiuope m years. After its recent re«ipfrf%Sf 
hcense for Portugal, ABN is now poised to become Ute first Enmoean 
tank to have offices in all 12 member states of the European Coramimi- 
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Luxembourg: A Financial Way (fits Own / A Special Report 


Quick Reflexes Help Nordic Banks Expand 


diversification into fee-gene rating activities as- 
sociated with private banking. 

The mam reason that the 16 Noriks iwnfcc 


By Michael M etcalfe 

C OPENHAGEN - The Nordic 
banks in Luxembourg have come of 

age, maturing into a mainstay for - 

the Grand Duchy's 150 banks and that they responded quickly and 

myriad financial institutions. If new Scandina- - deaaVE ty to new and rapidly enraging pal- 
vian finance houses are not springing up at lerns investment and finding, mcta/Kn £ th»T 




and with it Nordic representation has at- 

tained a sturdy middle age. 

■to maturity as a Euromarket axis has coin- 
ofled with a reappraisal of Eurolending activi- 
ties by the Nordic banks, a tightening of regu- 
lations by banking supervisory bodies the 
world over and marked changes in the lending 
patterns making up the Euromarket banking 
system ahead of the European Community’s 
forthcoming integrated financial market. 

Gone are the beady days when Nordic banks 
Docked to Luxembourg to cash in at the start 
of Euromarket lending and Eurobond funding. 
That was replaced by a period of calmer yet 
steady growth into new areas, including the 


Luxembourg. 

“This new phase is characterized by the 
development undertaken by a number of Nor- 
dic banking operations in the Grand Duchy of 
a broader range of operations and services 
offered more specifically to private and institu- 
tional investors,” said a senior Nordic banker 
in Luxembourg. 

He dies these activities as including portfo- 
lio management, trust business and gmd trans- 
actions, as well as expert advice to individuals 
and institutions on problems directly or indi- 
rectly related to banking and finance. 

Another Nordic banker gave his view of the 
reasons behind Luxembourg’s popularity with 


the m onied Nordic investor, rating- “Legisla- 
tion on bank secrecy, existence of a full univer- 
sal banking system, no tTrintmnm reserves, no 
VAT on gold, no disturbing tax regulations for 
foreign easterners, an efficient banking super- 
vision, political arid social stability, no pii™ 
and tough changes in the legal environment 
relevant to investors — in short, a high degree 
of reliability." 

Cashing in on this reliability has fken vari- 
ous forms. Each of the banks from Denmark, 
Finland, Norway and Sweden has proved 
adept in carving out a niche in the Grand 
Duchy’s increasingly competitive private 
banking sector, ada pting ana honing individ- 
ual corporate strategies to meet a more special- 
ized and more discerning demand for clients. 

Moreover, each bank has pursued its own 
strategy in terms of budding up its private 
customer base, offering its own brand of ser- 
vices and developing its own product mix. As 
the degree of private banking emphasis varies 
from bank to bank, so does the proportion of 
profits stemming from the range of services 
offered. 

In the case of the Norwegian banks, hit by 


record losses on loans and guarantees in their 
domestic business over the past two years, their 
lucrative Luxaribourg operations helped them 
to enrage from this crisis leaner and more 
profitable. 

While stringent cost-cutting measures sliced 
deep into commercial and investment banking, 
private banking outlets in such financial cen- 
ters as Luxembourg largely escaped the seal- 




pursuing a strategy 

bad ibiwg in a period of retrenchment 

For example, the Luxembourg operations of 
Norway's largest bank, Christiania bank og 
Kreditkasse, which is now in its 16tb year and 
is the largest Nordic bank represented in the 
Grand Duchy, reported a 19.9 percent advance 
in assets in 1988 to 87.8 billion Luxembourg 
francs {52.1 bDfion), with operating profits 
gaining over 20 percent to 365 million fames. Nordic banks have been adept at carving out a niche in private banking. 

Erik JueD, assistant general manager of the r 

unit's private Wanting division, confin 
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attitude of senior Nc 


London Making Inroads in Bond Market 


L uxembourg — with London 

nipping at its heels, Luxembourg is 
trying to prevent losing market share 
as a listing center for Eurobonds. 
Nevertheless, Luxembourg bankers say they 
are not too concerned, claiming they can still 
undercut London in cost and twin"- to get a 
bond issue listed. 

In 1988, 1,181 new bonds were listed at the 
Luxembourg Stock E xchange , a slight increase 
over 1987, when 1,125 joined the market. In 
value, the combined new issue amount rose to 
S97.89 billion from $94 billion in 1987. 

The new lutings brought the total at the 
exchange to 5,355 bonds with a combined issue 
value of $830 billion. 

The pace has picked up this year, with 437 
new bond listings through the end of April. If 
the rate were sustained, h would result in about 
1,300 listings this year, an increase of 10 per- 
cent 

But Eurobond issuers are be ginning to try 
listings on the London market, attracted by 
neat procedures introduced last fall that re- 
dured lead times and costs for issuers. 

For example, issuers are no longer required 
to place tombstone advertisements during an 
issue, and prospectuses can be typed, instead 
of having robe printed. In addition, fisting fees 
in London are now capped at £4,000 ($6200). 

Michel Maqnil, secretary-general of the 
Luxembourg exchange, acknowledged that 
Loudon is beginning to make inroads into the 
market, attracting 10 listings last year that 
could have been fisted in Luxembourg. 

“We have more than 80 percent of all the 
listings issued, except for loose that have no 
choice and have to be listed in other markets," 
Mr. MaquO said. 

In 1988, there were a total of 193 issues listed 
in London with a total issue value of $29.89 
billion, according to International Financing 
Review. For the first four months, there were 
87 listings totaling $14.14 bflKon. In aO, there 
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are currently around 1,800 Eurobonds listed in 
London. 

With such a high marke t share, Mr. MaquO 
said, “we can only lose.” Hie also added: “I’m 
convinced we’ll keep the most important 
share.” 

His optimism is fed by Luxembourg's ability 
to beat the competition in speed. Luxembourg 
bond listing specialists say they can get an 
issue fisted in an average of 10 days, and 
sometimes in five days, depending on the com- 
plexity. 

In London, they still need at least three 
weeks,” said Frank Reinert, assistant manager 
of listings at Banque Internationale & Luxem- 
bourg, one of three banks, along with Banque 


G6u6rale de Luxembourg and Kxedietbank, 
that specialize in listing bonds. 

Though costs are coming down in London, 
he said, there was a still a significant difference 
between the two financial centers. 

“The average fee for listing in Luxembourg 
is 50,000 francs, which is peanuts,” Mr. Reinert 
said. “It’s at least four times that anwwnt in 
London." 

However, London brokers, who handle most 
of the listings on that market, refute that daim, 
saying the overall charges are almost equal 

In 1988. turnover on the Luxembourg bond 
market feO 8.4 percent to $581 million, al- 
though when measured in local currency, the 
value of transactions rose 2 percent 

Mr. Maqml said the turnover figures reflect 
the fact that volume in the over-the-counter 
Eurobond market “has come down from very 
high levels two years ago to more realistic 
levels." 

Eurobonds denominated in dollars continue 
to represent the largest part of the new listings 
registered in Luxembourg. Of the 1,181 new 
listings last year, 490 of the bonds were in 
dollars, or 41 percent of the total issues. That 
pace has picked up this year, with 198, or 45 
percent, of the bonds issued in dollars. 

The yen is holding on to second place, 
though slipping, with 58 bauds through April, 
or 13 percent of the totaL Last year, 180 new 
bond listings were denominated in the Japa- 
nese currency, or 15 percent. 

Gaining importance this year are bonds in 
Australian dollars- Listings totaled 56 in the 
four-month period, or 12.8 percent, up from 
121 ox 10 percent in 1981. 

The European Currency Unit gained a little 
strength as a band currency, representing 7 
percent erf the new listings through April versus 
6 percent last year. 

Jacques Neher 


inns the 
bankers 
awe- 

banks were unaffected by the crisis at 
Come and, in fact, helped to mitigate losses for 
their troubled parents. 

“Down here [in Luxembourg), the picture is 
totally different; we don't provide loans unless 
they’re backed by securities, deposits or guar- 
antees. So we’re always covered and haven't 
experienced any losses at all," be noted. 

Unlike the parents, the Luxembourg subsid- 
iaries have not found it necessary to undertake 
ior overhaul of their corporate structures. 


Nor have priorities or strategies changed. 


Christiania Rank Luxembourg is still ex- 
panding private banking services, particularly 
in the field of investment advice; to high net- 
worth individuals and private customers in the 
Benelux and German-speaking areas of the 
Continent. 

Den norskee Creditbank (DnQ also in- 
creased its Luxembourg subsidiary’s operating 

f irofits in 1988, bringing them to 552 million 
rancs from 516 million francs in 1987, while 
slimming its balance sheet total to 51.2 billion 
francs from 64.6 billion. 


For the Swedish banks, including Skandim- 
viska Enskilda Banken, Svenska Handclsban- 
ken and PKbanken, maintaining subsidiaries 
in Luxembourg has in the past meant primarily 
meeting the financing requirements of Swedish 
companies and their network of subsidiaries 
abroad. But here. too. personalized banking 
services catering to the wealthier individual are 
playing an increasingly important role. 

The Danish banks in Luxembourg have also 
considerably expanded their private banking 
and investment fund services. 


Mutual Funds Reap Benefits of 1988 Law 

L 


UXEMBOURG— The 
mutual f und industry in 
Luxembourg is experi- 
encing a boom as result 
of a 1988 law that paves the way 
for the debut of pan-European 
marketing of funds this faO. 

Funds domiciled in the Grand 
Duchy have grown steadily since 
1983, reaping business bran legis- 
lation that give the funds certain 
benefits — principally an exemp- 
tion from income taxes and from 
withholding taxes on dividends. 
But the pace picked up last year, 
after the govanment became the 
first in the 12-member European 
Community to enact a 1985 EC 
Cammissioo directive on funds. 

Last year, 217 applications for 
new funds were received by the 
Luxembourg Monetary Institute 
(IML) the financial industry’s 
watchdog. Through the first four 
months of 1989, another 67 appli- 
cations were submitted. 

About 200 new applications are 
currently under consideration, a 
record level, said Charles Stuyck, 
chief of the IML’s investment 
fund department. 

At the end of 1988, there were 
525 investment funds registered in 


Luxembourg, 100 more than at the 
end of 1987. Another 75 funds 
have been approved since the be- 
ginning of * hi 9 year; that does not 
include the sub-units of umbrella 
funds, which are not required to 
be registered. 

The Luxembourg Stock Ex- 
change, which counts sub-units, 
added 258 listings last year, bring- 
ing the total to 691 listings. The 
total rose to 774 listings by the end 
of April 

The total market capi talization 
of the Luxembourg-based funds at 
the end of 1988 was 1.407 trillion 
Luxembourg francs (S33J8 bil- 
lion), up 36 percent from the end 
of 1987, when 445 funds, reeling 
after the October 1987 crash, post- 
ed a total market capitalization of 
1.032 trillion francs. 

The new applications being 
considered by the IML come on 
top of the 463 funds that were in 
existence before the March 1988 
law. Their promoters have since 
reregistered the funds in order to 
take advantage of the legislation. 

“A large percentage of them will 
be improved by Oct. 1," Mr. 
Stuyck said. 

On that date, a promoter that 
has registered its fimd in a country 


that has adopted the EC directive 
will be free to market shares in any 
other EC member state The other 
11 countries are pledged to pass 
similar legislation by Oct. 1. 

The directive on UCTTS. or Un- 
dertakings for Collective Invest- 
ment in Transferable Securities, 
lays out common minimum rules 
for the control, structure, invest- 
ment policies and public disclo- 
sure for the funds. 

For example, it prohibits funds 
from purchasing precious metals. 
It also forbids funds from putting 
more than 10 percent of their as- 
sets in a single investment, unless 
that in vestment is issued or guar- 
anteed by a member of the EC, in 
winch case the maximum thresh- 
old rises to 35 percent. 

The aim of the directive is to 
provide a minimum level of pro- 
tection for investors throughout 
the EC, thus surmounting the po- 
litical and legal obstacles that up 
to now have prevented the market- 
ing of investment funds across 
borders in the Common Market. 

“We have a certain advance on 
the other countries, which has at- 
tracted new funds to Luxembourg, 
but it’s difficult to anticipate bow 


the promoters will try to take ad- 
vantage of the cross-marketing op- 
portunities,” Mr. Stuyck said. 

Although funds registered in 
Luxembourg, or in any other EC 
member country that has enacted 
the directive, will have access to 
the entire European market, they 
will be required to abide by local 
advertising restrictions. 

This could make cross-border 
marketing efforts in some coun- 
tries difficult, if not impossible, 
say promoters. 

“Theoretically, we’ll be able to 
distribute our funds throughout 
the community, but in in practice, 
well only have as much freedom 
as there is in each country ” said 
Richard Eats, marketing director 
for GT Unit Managers, a Loudon- 
based fund promoter that has es- 
tablished 10 general funds in Lux- 
embourg. 

For example, it would 
□early impossible to market i 
in West Germany, where aggres- 
sive fund advertising that routs a 
fund’s performance is prohibited. 
“You can say you exist, but that’s 
about aR” Mr. Eats said. 

Jacques Neher 
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Luxembourg is a world center for international 
investments. Choose a highly professtoual bankas your partner in 
f/ this bnportant center: BffERNUlX, a subsidiary of BATER1SCHE . 

' LANDESRANK, Munich, we can introduce you to the varioosoppor- - 
(unities of investing your money in Luxembourg and structure an 
Investment program to meet your Individual needs. > 

f ifyon would GkefintiieruubriMflon wout the range 

/ of our services *e wifl be glad to send you a copy of our brodunre 

^ .Lusembtmtg - An Ideal Place for CapM Jn» coin- > 

nirtr the mtmoo and send ft in the following address; > 

plelc Lhe UWDUS8ANK INTERNATIONAL SL A. 

L-2016Lus:einbourg.”-9bd.royaL0 r siinply^ve i isa c allal(00352) 

■I759H-1. 
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Telecommunications station at Luxembourg-Kirchberg 


A connexion with Luxembourg 
as a financial centre is 
faster than many people believe. 


Only at first glance might banking with us in 
Luxembourg seem remote. Actually, we’re as 
close as your telephone. And a Luxembourg 
connection could prove a very attractive asset 
for you, wherever you operate. 

In Luxembourg we’re strategically placed to serve 
you in many interesting ways. The focus of our 
activities is on short and medium-term Eurocredits, 
as well as trading in foreign exchange, securities 
and precious metals. 


Both corporate and private clients profit from our 
cross-border financial know-how. 

Why not call us (00352 1 452255-1). 

It may just be the beginning of a highly rewarding 
relationship. 

BAG: Luxembourg Socidtd Anonyme, 

2, rue Jean Bertholet, P.O. Box 1123, 

L-1233 Luxembourg, Telephone: 452255-1, 
Telex: 1415 BIG lu. 


j Please send me your brochure "BfGiLuxenrijourg - j 
1 Your competent and flexible Euromarket-Partner" ■ 

■iName | 

; Address \ 

jCIP-Code i I 

j Country } 

! LHT06A9 I 

BfG&uxembouig 

Soci6te Anonyme 
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r A Lot of Running Around 9 : U,S. Football Comes to Moscow 


By David Remnick 

Washington Post Service 

MOSCOW —The Boomere were kicking the 
Stars around, en route to vanning, 28-6, with a 
triple reverse here and an ou-the-run bomb there. 
But the crowd seemed happiest when anarchy 
was unleashed on the field in the form of a 
fumble or a punt. 

“It ai] looks like a lot of running around to 
me,” said one spectator, Sergei Dokin. “I can't 
quite make it out but it’s fun.” 

What "it” was was two teams of Oklahoma 
high school boys hop in g introduce football, 
Amcrican-stylc, to the Soviet Union. 

The two teams of all-stars, the Oklahoma 
Boomers and the Oklahoma Stars, played their 
hearts out in Dynamo Stadium on Wednesday 
nig ht m the first game of their 15-day Soviet tour. 

The crowd, estimated at 8,000 to 10,000, 
seemed to enjoy it, although the country has had 
little previous exposure to the game. The specta- 
tors were nonplussed by the touchdowns, but 
loved the great arc erf the kicks and punts. 

“I think that's their soccer background coming 
into play,” said Matt Cook, a quarterback for the 
the Boomers. "It's hard to i magin e a place where 
the highlig ht is the extra points-” 

Moscow Radio has been advertising the games 
here and in Tallinn and Leningrad for days, and 
a small crowd even showed up Tuesday for 


practice. The most enthusiastic among them may 
have been a group of six leai-agcrs from Chelya- 
binsk, a town 1,945 kilometers (1,200 miles) to 
the southeast of Moscow. They are members erf a 
team that has been playing U.S. -style football 
since 1987 and the lean's president, Alexander 
Kovrigin, said it is the country's first and only 
such dub. 

For equipment they use motorcycle hjmwt 


Dan Crookham. the athletic director a Rodgers 
High School in Tulsa, and some friends were 
ririnkm g “iced teas” as they watched on tdevi- 
skathe Dallas Cowboys play the Chicago Bears 
in London's Wembley stadium. 

“Wouldn’t that be something to bring our boys 

over to London?" one remarked. 

“Well, how about Russia?” another answered, 
and Crookham, a Sooner Quixote braced with 


The first filing the Russians wanted to know from ns was, 
"How many players are gonna get killed? 1 ’ They were 
extremely concerned about broken bones. 1 

Dan Crookham, the tour organizer 


with soddered iron crossbars, waterproof life 
vests, hockey pads and a rugby half 
“We came all the way here to Moscow just to 
see this,” said Kovrigin. “We'd seen a few film 
clips on pirated videocassettes, but not much. 
When I was in the marines, I tried to play a little 
bit just to keep my legs from turning to stone. 

“They say people get murdered in American 
football,” he added, “bat that's all ridiculous.” 

The Oklahomans' idea of brin g in g football to 
the Soviet Union started several years ago, when 


iced tea and ambition, set things m motion. 

In a tale of bureaucratic woe consistent with a 
Muscovite’s daily experience, it took about a 
year for Crookham to make contact with the 
appropriate authorities. 

“The first thing the Russians wanted to know 
from us was, 'How many players are gonna get 
killed?’ ” Crookham said. “Swear to God. I said. 
The only one who gets killed in Oklahoma high 
school football is the coach — if he doesn't 


“The R u ssia n s didn't know anything much 
about the game except that large people were 
involved," he said. “They were extremely con- 
cerned about broken banes." 

But the Soviets did cut themsetas a sweetheart 
deal: the Americans would pay then- own way, 
and the Soviets would take 100 percent of the 
gate. Tickets would be sold for four rubles (about 
57) each. 

“What the hedc,” said Crookham, who has no 
future as a labor neg o tiator. “We said, ‘Let's 
go/" 

on the sixkdmes^tchmg the players race up and 
down the artificial unf. 

It was clear at game time that not a soul in the 
crowd. — save the few UJS. students studying at 
universities around Moscow — knew a red dog 
from a hot dog, but they were intent on whoop- 
ing it up in fine Sooner style. Although the teams 
had only a week to prepare and the offenses were 
running cm about a dozen set plays, there was 
enough breakaway action to keep the crowd 
interested. 

Some fans even wore their American finery. 
Yuri Bogomolov wore a T-shirt that said, “He’s 
tan. He's rested. And he's back. Nixon in ’88.” 

“I hear Nixon loved football," he said, “and 1 
do, too." 


Waite’s Spouse 
Can Run, Too 


Waite: ‘Too stunned to mow.' 


Compiled t? Our Staff From Dupoicha 

NEW YORK — Grete Waitz. ~ ' 

the nine-lime winner of the New J? 

York Marathon, let her husband, . - 

Jack, do the running Wednesday l^HaL / 

when her backpack was snatched : ; 

by a thief in downtown M&nhat- ■ 

tan. ^ V 

Waitz and her husband, who live A**- 

in Oslo and were in New York on 

business, were on the s ou theast cor- - art, . 

Waite: Too / 0. 

tb ^hew^a ) Sn of the ketchupcon gamc/j . 

Midlown North Ami-Crone Unit Tim u * «D km™ 

» her and began to help her wipe it off . As Waitz put top** tajwagf 

she wiped the lotion off her clothing, a third man grabbed the pack, wnica cxmiaawS 

two raincoats and S40, and ran down Seventh Avenue. m . 

Twastoostunned to move, but J«k ran after the men. said WsutZj^ . 

Tm a Uttk faster in the sprints," said her husband, whose chase drew , 

Pucd and two other nearby policemen. They jumped out of their patrol car andsmaMft., 

C ^wJ^ l tte*Fagardo “would have been in big trouble if she had been the on| 
running. She would have caught up with him.” (ftiiioa 



Rugby’s Big Day Looms Ominously for French and Lions | 


Mak Bda/Rcnu 


Fullback Garvin Hustings, on wbom toe Lions' n»gfr*h may lunge. 


By Bob Donahue 

International Herald Tribune 

PARIS — Saturday will be a big day 
for rugby: France plays New Zealand in 
Auckland, and the British Lions take on 
Australia in Sydney. A doable bill like 
that is about as rare as a test match 
without penalty goals. 

Circumstances add to the drama, 
starting with the consderatkm that, in 
Auckland, it will be dbe world's No. 1 
versus No. 2. The All Blacks are tops, 

France is the challenger (see Scoreboard). 

For Australia, which hasn’t beaten the 
British Lions since 1930, a lot of prestige 
wffl be riding on the three- test series that 
starts in Sydney; on the other hand, the 
Lions, as a »«n*\ may be dead unless 
they play weH 

The day, too, will see the most prolific 
by-scorers in the history of international 
rugby in action: David Campese for Aus- 
tralia and Serge Blanco for France. 

And Grant Fox of New Zealand and 
Michael Lynagh of Australia are record- 
breaking placddckeis. 

The forwards’ combat —for possession 
of the ball to gain ground m massed 
surges or simply to intimidate —may be 
uncommonly fierce in Sydney. The lions 
have played forward-based power rugby 
in their provincial warm-up marches, and 
Australians don't like bang overpowered. 

“They ought to know well whack them 


back," Steve Cutler, the veteran lock, said 
with a growl the other day after wfaai Nick 
Farr-Jones, the Australians’ captain, de- 
scribed as “a dockyard brawL" 

The Lions' ca m p is ignoring Australian 
growls and counting on an impressive 
array of forward talent: DavidSole and 
David Young at prop, hooker Brian 
Moore, Bob Norster and Paul Ackford at 
lock, Derek White and Finlay Calder on 
the flanks and Dean Richards at No. 8. 

“I couldn't be happier going into the 
first test,” Calder, the captain, said after 
Wednesday's announcement of the team 
to be fielded. 

It numbers five Scots, five Welshmen, 
four Englishmen and just one I rishman, 
center Brendan Muffin. England, whose 
forwards did most to beat France last 
March, supplies only one bade, left wing 
Rory Underwood. One of the Scots is the 
man on whom the test may hinge: Gar- 
vin Hasting s, the fullback who will do 
the goal kicking. 

Selection for a lions’ test has been the 
supreme honor since British and Irish 
players began steaming to the Southern 
Hemisphere at the turn of the century. 
But the Lions lost three out of four tests 
in New Zealand in 1977, three out of 
four in South Africa in 1980, and all four 
in New Zealand in 1983. Another poor 
showing would strengthen the case for 
disban ding the team and letting En- 
gland, Wales. Ireland and Scotland get 


LETTERS OF MAX BEER- 
BOHM 1892-1956 

Edited by Rupert Hart-Davis. 244 
pages. $22.95. W. W. Norton & Co* 
500 Fifth Avenue, New York, N. Y. 
10110. 

LETTERS OF ARTHUR SY- 
MONS 

Edited by Karl Beckson and John M. 
Munro. 289 pages. $35. University of 
Wisconsin Press, 114 N. Murray 
Street, Madison, Wis. 53715. 

Reviewed by Michael Dirda 

I N 1894 the first issue of The Yellow 
Book appeared, followed immediate- 


X Book appeared, followed immediate- 
ly by squeals of outrage. After all in its 
Beardsley-illustrated pages Max Beer- 
bohm — a young man, mind you, still an 
undergraduate — penned a defence of 
cosmetics; an only slightly older Arthur 
Symons contributed a risqu6 poem, 
“Stella Maris,” in which imagery tradi- 
tionally associated with the Virgin Mary 
was attached to a common prostitute. 
The earnest Victorian heyday was over; 
the lilies and languors of virtue swooned 
in shock before the raptures and roses of 
vice. 

Today Max Beerbohm (1872-1956), as 
throughout most of his life, is revered as 
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BOOKS 


the last great dandy, author of the best 
parodies ever written (“A Christmas 
Garland”), the prose stylist whom Eve- 
lyn Waugh looked up to and one of die 
most devastating of all caricaturists. His 
single novel, “Zukika Dobson,” ranks as 
a comic masterpiece, an extravagant fan- 
tasia on Oxford life, surring a berwne so 
dazzling she ultimately induces mass sui- 
cide among the undergraduates. Even 
more outstanding is Bctxbohm’s homage 
to the 1890s, “Enoch Soames,” a portrait 
of the most decadent genius of all (au- 
thor erf “Negations” and “Fungoid^, 
utterly neglected in his time, who 
apacl with the devil so that be can travel 
to the future and look up his name in the 
card catalogue of the British Museum. 

1 Every fan of Beerbohm — their num- 
ber is legion — wQl want this selection of 
his letters. They are, for the most part, 
merely charming bread-and-butter 
notes, brief messages erf condolence, art- 
ful acts of courtesy; but none is less than 
perfect Revelations about bis art or life 
are naturally few. Some sentences writ- 
ten to his future wife Florence suggest 
their marriage was, by mutual agree- 
ment, unconsummated — “ that other 
sort of caring is beyond me.” One ex- 
change shows Beerbohm campaigning 
behind the scenes to elect Lytton Stra- 
chey to the Athenaeum Club. (Max deep- 
ly admired Strachey’s “Eminent Victori- 
ans," preferring it and Arnold Bennett's 
novel, “The Old Wives’ Tale,” to any 
other books written in his time.) 

Unlike Beerbohm, Arthur Symons has 
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on with chaQeaging the Southern Hemi- 
sphere powers individually. 

The four British isks national unions 
(with all of Ireland as one erf them) (day 
separately in the quadrennial World Cup 
tournament, the second of which is to be 
contested in late 1991. 

Whfle the Lions now field an unsettled 
assortment erf players, Australia still has 
eight of the 15 men who almost beat 
France in a semifinal of the first World 
Cup in Sydney in' 1987. New Zealand 
does better, ridding 11 members of the 
team that beat France in the final in 
Auckland. France, like Australia, fields 
eight veterans of that tournament 

Saturday’s rematch in Auckland is the 
second and last test in France’s tour. In 
Christchurch, cm June 17, the French fell 
far b ehind by 18-0 in the first half, but 
recovered to 18-17 in the third quarter. 
They then wasted goaHriddng chances, 
and the All Blacks finished as relieved 
winners, 25-17. 

“We’ll have to start the second test the 
way we started the second half of the 
first one,” said No. 8 Laurent Rodri- 
guez. That assumes the French kick 
goals this time. It also supposes that 
Rodriguez and his fellow forwards can 
last the distance — that their work on 
tour has brought them to AD Black levels 
of fitness. 

French teams have done pooriy away 
from home in the 1980s. On its turf. 


PEANUTS 


France has won 82 percent of its tests. 
But cm the road it has lost fiO percent — 
and New Zealand has won 84 percent of 
its tests at home. Jacques Fouronx. 
France’s coach since 1981, talks of 
“emotional fragility ” 

Home advantage is in the mind, toe 
adage has it The French squad went into 
seclusion Thursday for Fourouxto per- 
form some strenuous mind-bending. 
Stffl, New Zealanders remember 1979, 
when France lost heavily in Christ-, 
church and then won grandly in Auck- 
land on July 14, the French national 
holiday — and would be surprised but 
not astounded if it happened again. 

The French and New Zealanders have 
been exchanging accusations of rough 
play. Fred Howard, of England, might 
nave as tough a refereeing assignment in 
Auckland as Keith Lawrence of New 
Zealand will have in Sydney. 

Win or lose, Wayne ShdfonTs All 

table. NewZrabmd*h&sn't lost^tinoeNo- 
vember 1986, to France, in Nantes. Its 
current tally of 49 tries in its last 10 less 
against major countries is munatrihrd in 
the history of international rugby. 

Blanco, the 30-year-oid fullback from 
Biarritz, win set a world record with his 
70th appearance for his country. Mike 
Gibson readied 69 caps for Ireland in 
1979, not counting matches far the U- 


gradually sunk into that special purga- 
tory reserved for the once-famous, now 
nearly forgotten. He deserves revival 
though, both as a personality and as an 
appealing biographical essayist, a chatti- 
er, less Olympian Edmund Wilson. This 
volume of letters, along with Karl Beck- 
son’s superb “Arthur Symons: A Life,” 
should help win him new readers. 

In Beerhohm's letters one finds a 
courtly gentleman, hobnobbing with 
aristocrats, homosexuals and hostesses. 
By contrast, Symons’s letters — really 
memos and field reports from Grub 
Street — reveal a steam-age dynamo, 
writing poems, reviews, essays and travel 
articles; editing Shakespeare plays; 
t ranslating French poets and nowdists; 
composing lyrics for music by Arnold 
Dounetsch; carrying favor from toe top 
men of literary London; carrying on love 
affairs with teenaged actresses; editing 
The Savoy, probably the best 1890s mag- 
azine; trading ideas with Havelock Effis 
and mistresses with George Moore; pop- 
ping m e scal buttons; finding the young 
James Joyce a publisher for bis poems; 
discovering a lost Casanova ma nus c rip t; 
listening to Yeats pour out bis heart 
about Maud Gonne; and praising Con- 
rad as the greatest living novelist. As if 
that weren't enough glamour and deca- 
dence, Symons also suddenly, at age 43, 
went stark, raving mad. 


Michael Dirda is on the staffed The 
Washington Post 


By Alan. Tniscott 

T HE mysterious auction shown in the 
diagram produced wbai may wdl be 
toe largest penalty ever conceded by ex- 
perts an a major occasion. It happened in 
mid-May in toe Cavendish Team event in 
Manhattan, and toe proceedings were in- 
fluenced by bidding screens: no player 
could hear any explanation given by Ins 
partner: North and South were Jbd nied- 
berg and Ethan Stein. East and West, 
quietly enjoying the view, were Jacqm 
Mhcbdl and B3L Roberts. Friedberg and 
Stem arc one of the numerous partnerships 
experi m e n ting with transfer three-bids. 
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om. and Roland Bemaxme of Fnwce 
equaled that in 1981. - ; * 

reached a c areer tota l <rf 29 tries 
with Ins two in Christchurch twowtuks 
agp Australia's Campese has 32 tries. 
Those two backs have wiped out a world 
record that had stood since 1933, when 
lan South scared fans 24th far Scotl a nd. 

The cmly time the Lions and France 
have played previously on the same day 
was on July 13 and 27 in 1968, when toe 
French were in New Zealand godthe. 
lions were in Sou th Africa. All four tests 
were lost by the visitors. 

France and the Lions will meet foy toe 
fust time Ocl 4 in Paris, in a match 
arranged as part erf the 200th anruverra- 
ry of the French Revdutioo. . 

Meanwhile, the Southern Hemi- 
sphere’s international season coating* 
with Lions’ tests in Brisbane on 
and in Sydney on July 15, while Argenti- 
na tours New Zealand. Then New Zea- 
land and Australia will dash. 

The South African Rugby Board 
wants, asa 100th birthday present,* team 
of stara from the other major countries to 
come and pirn the Springboks in August 
But South Africa has not been giverr an 
official major match since England went 
there in 1984, and the names of toe 
invited players are bang kept secret.” 

In October and November, Australia 
will tour France while New Zealand goes 
to Wales and Ireland. -7 


CARRY HIS 

SANDWICH! J 





h soon bec am e ap p ar e nt thaitbc two play- 
ers were not on the same wavelength. 
North explained to West that his opening 
three-spade bid was preemptive with dia- 
mand length. South explained to East dial 
it was preemptive with length in dobs. 
Which of than was theoretically correct- 
history does not record. Nod, North ex- 
plained to West that four dobs was an 
Ogust inquiry about toe strength of die 
diamond sort, an A thm the redouble 
showed a strong sniL South was slightly 
mystified by tots development, but as- 
sumed that his parorer witoed to shoot it 
out with a voy long, strata dub sal South 
exploded with laughter won the dummy 

bfedand vutooraMewas 5,800. The imp 
scale stops at 4,000, and toe value of the 
normal see chib dam far East-West was 920 
far a differ ence of 4J38Q. East-West and 
their teammates won 24 imps, die maxi- 
mum on a deal; but, in spite ctf tins heavy 
blow, North-South’s team won toe match. 

NORTH (D) 

• 105 
T9S3 

4AQJ98G3 
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Zina Garrison, tight, questions 
a fine call hear loss to 
Louise Field, while Boris 
Becker, above, was sfitfing to an 
easy victory on Coder Coot 
over Richard MatnszewskL In 
the stands, Qneen Noor of Joo 
dan receives a wefeome from 
the Duchess of York in die Roy- 
al Box. Queen Noor broke an 
unwritten AH Ehg^and Chb rale 
against wearing hats, bat offi- 
cials pofitdy dUt not request 
that the aueen remove it. 



Sabatmi Is Upset 
But Becker, Evert 
And McEnroe Gain 


Compiled by' Our Staff From Dispatches 

WIMBLEDON, England — Ga- 
briels Sabatim. the women's third- 
seed. was the victim Thursday of 
sdc of Wimbledon's biggest upsets 
so far, but John McEnroe over- 
came spotty play and a run-in with 
the umpire and Chris Evert rallied 
from a poor start as both advanced 
Lo the third round. 

The fourth day of the tourna- 
ment, which began about three 
hours late doc to rain, was marked 
by (me other major upset as No. 5 
Zina Garrison lost to Louise Ftdd 
of Australia. 

Ros Fairbank of South Africa, a 


Dopes Renta 


upset Martina Mavraiilova last 
year, beat Sabadni, who is more at 
home on clay, 6-4, 6-3. 

“The match just finished without 
me and I’ve not really realized yet 
that I lost." Sabatini said. 

In 16 appearances in the four 
Grand Slam tournaments, the Ar- 
gentine has reached only one finaL 
That was in the 1988 U.S. Open, 
when she was beaten in three sets 
by Steffi Graf, the West German 
whose career has continued on an 
upward curve while Sabatini's has 
faltered. 

Other seeds had better Luck, in- 
cluding two-time champion Boris 
Becker, who won in straight sets 
(see Scoreboard). Also advancing 
were 4th-seeded Mats Wilander of 




VANTAGE POINT/Bud Collins 

The Mellowing McEnroe 

International Herald Tribune 

■ WIMBLEDON, — Only a few mQes from the park in 

laverpool named Strawberry Fields — brought to our attention once 
some local ' 


In American League, Torrid Races for Top Spots 


HT^, ■ trooo a tune by 
McEnroe Jr. was 




Vv 


lads called the Beaties — John Patrick 
contemplating his own hard days' nights in Pn gland 
-*— * — time;” he said of Wimbledon last week during 


the Witxal International, a tune-up to urnamen t outside Liverpool “The 
time for talking about it is over. Now comes the fun — to don. I think I 
still can. 

“Only [(Mending champion [Stefan] Edberg and [1985-*86 champion 
Baris] Becker have a better chance. If I can just get pak Monday and then 
into the second week — look out” 

- He was smiling, bis blue eyes crinlrimg, M stared straight at bis 
interviewer. Only recently has he been able to overcome a basic shyness 
and insecurity and look someone in the eye. 

“Yeah, that first time in England, 77, the interviews were the hardest 


The Associated Press 

The American League has a cou- 
ple of torrid five-team races under 
way. a battle for first in the West 
and a race for second in the East 
The AL West got even tighter 
Wednesday night when Minneso- 
ta's Frank Vida bested Oakland's 
Dave Stewart in a battle of pitchers 
who have the league's best records 

since 1987. The surging Twins won, hh RBI doubles in the third and 
2-0, completing a three-game seventh mnin £B for Minnesota, 
sweep of the shimping Athletics in which l has won four straight and 14 
Minneapolis. of 19 . Oakland has lost nine of its 

“Everything’s jefling right now, 


climbed within two games with a 
victory over Chicago. 

In the AL East, Baltimore leads 
Milwaukee and New York by 7% 
games, Gevdand and Toronto by 8 
and Boston by 8 ft. 

Wally RadrtruHi and Jim Dwyer 

BASEBALL ROUNDUP 


In 1(1, 
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f Making a 
marriage work is 
harder than 
winning tennis 
tournaments.’ 


- 


would move his head this way 
and that, pawing at Us cheeks as 
though trymg to cope with a swarm 
of bees. “And the mess was always 
so difficult here. I could never get 
comfortable." 

As if McEnroe's dosdy scruti- 
nized. often deplorable antics an 
the tennis court weren’t good 
enough copy, and ample ground 

for journalistic scolding, dm fiction-spinners for the tabloids made more 
brutal sport with him. He was ink-shocked. For a long time. 

11k evolution of John McEnroe fimfc him, at 3^ 
began in En gland From chMsh challenger of 18, almost taking Wimble- 
don by stormy deportment, he is now the aging former champion with 00 c 
eye on “one more tide" — but the other on die childish ways of two other 
McEnroes. They, however, are entitled: sous Kevin, 3, and Sean, 1. 

1 “Sure the^re distractions,” McEnroe said, “but they're the first priori- 
ty now. That’s the challenge: to see if I can still wm major tournaments 
while rm thinking mainly about somebody else.” 

He was sitting, sun-doakod, on a grass court in greening, beflowered 
West Kirby, across the dark River Mosey from gray Liverpool where the 
Beatles began. And McEnroe was talking about the help he had gotten 
* ’ from his closest friends, wife Tatum O'Neal and the two kids. 

“A comfort level, that’s what tiny give me, peace of mind," said the 
player whose level of artistry sad victory with a racket was all that 
counted for so long. It was a level that, at the zenith, few, if any other, 
have scaled. Getting there brought oat “the demons inside me,” he said. 
“Now, with the kids, Tm aqoying life, really for the first time, instead of 
fighting those demons. 

“That’s what I mean by a comfort level I go onto the court happy. Tm 
not sure that’s translated yet into better tennis. But I think h win. It’s 
translated into a better person. 

in marringp — the strains — but we dealt with them and c ame through. 
Making a marriag e wosk is harder than winning tennis tournaments. I 
now have a lot ofrespect for people who have successful marri a g e s and 
raise children. And that’s my priority now.” 

He smiled. “Another thing I couldn't have believed is that it would take 

almost five years to get back almost where I was as a player, and to fmaDy 

be comfortable with myself and my surroundings. Bong happier and 
comfortable makes me eager to piny well again. 

“But it isn’t that easy because I don’t have the smgte-mmdeoness or my 
big years, when I could reach for the intensity ... and it was there. 

He recalled his last of his three Wimbledon championships, in 1984, 

6 - 2 . 

I fdi so great. The 
ds the width of a 

basketball. . 

“I’ve been waiting and praying for that to happen again ever smee- 

Thc key to his earlier grand tri- 

rnnphs, he said, was an attitude of 
toughness. “It’s not that way any 
more,” he added, “but I think Tm 
, coming closer . . . But maybe, with 
my life broader, the family and 

other things, it can’t be like that ^akx League Standings 

again. Two steps forward, one — 

backward. 

“Time flies,” be said with a 

laugh, “when you’re not having 
fun, too." 

He rationalized that “if I can t 
be as single-minded, I t hink Fm 
in better condition. I can get 
stronger and become a better 

shot maker. Two out of three ain't 
bad. 

“I'm not thinking No. 1 again. 1 
wasn't comfortable that- 1 fed I’ve 
got two more good jrears, and I just 
want to win major titles, like Wnn- 
• btodon. Tm feeling pretty good 
about the place for the first tunc m 
all my [11] Wimbledons. Probably I 
won’t be really comfortable there 
’tin rm 5a but there's definitely an 
improvement, an easing. 

“The place has always gotten to 
me negatively. I fdt persecuted. 

But the worst was *85 when IKevmj 

Curren beat me. Subconsdoudyl 
was looking for a way out. Ine 
had gotten me. Then 


Vida Mid after the fifth-place 
Twins polled within 5ft games of 
the division-leading A’s. “It’s the 
fim time all year we’ve been able to 
say >hnt 

“You look at how many games 
you’re out in (he standings ami see 
doable fi gnren , fr gets you thinking 
the pennant race might be passing 
you oy. It’s nice to see us playing 
winning baseball again.” 

California lost to Gevdand and 
remained one game bade, Kansas 
City pulled within lft games by 
hammering Seattle and Texas 


last 13. On June 16, the Twins were 
30-34, 1 1 games behind Oakland. 

Vida has not allowed a nm in his 
last two starts, covering 17 innings. 
The 1988 Cy Young Award winner 
walked three and strode out four in 
his first shutout and fourth com- 
plete game of the year. 

lnm™ 2, Angels l:Scott Bailes 
allowed five hits in eight iimmgs 
and Fdix Fermin scared the win- 

S run on Willie Fraser’s wild 
with two out in the bottom of 
the eighth as Cleveland ended visit- 
ing Calif onria’s four-game winning 
streak. 


Rookie Jim Abbott had held 
Cleveland to four hits in Th innings 
and retired 17 straight hatters be- 
fore the Indians broke through for 
the winning run. Bailes held the 
Angds lo four hits until Tony Ar- 
mas tied the game. 1 - 1 , with a home 
nm in the top of the eighth. 

Royals 12 , Mariners 7: Bob 
Boone drove in four runs, Kurt 
Stillwell hit a two-run double in a 
five-run fourth-inning rally and Bo 
Jackson hit his 18th borne run as 
the Royals came from five runs 
down in Kansas Gty to end a 
three-game losing streak. 

Rangers 10, White Sox 5: Texas, 
which overcame a 3-0 deficit, broke 
a 4-4 tie with five unearned runs in 
the fifth inning in Chicago. 

Orioles 2, Bbe Jays 1: Cal Rip- 
ken Jr. broke a tie with a solo home 
run with one out in the eighth, 
giving Baltimore its second straight 
victory over the visiting Blue Jays. 

Brewers 12, Red Sox 5: BJ. Sur- 
hoff drove in a career-high five 
runs, Rob Deer hit his league-lead- 
ing 21st homer and Teddy Higuera 
won his first game in almost a 


month. The victory in Milwaukee 
gave the Brewers thdr first three- 
game winning streak since April 

Tigers 6 , Yankees & Lou Whi- 
taker, who scored the tying ran in 
the eighth inning, led off the 10 th 
with us 16th home ran, sending the 
Yankees to their ninth straight de- 
feat at Detroit’s Tiger Stadium. 

The Yankees were ahead, 5-3. un- 
til the Tigers scared twice in the 
eighth. With one oat, Tracy Janes 
hit Ms second home nm of the sea- 
son and Dave Righetti relieved 
starter Dave EUand. Whitaker greet- 
ed Righetti with a double and soared 
on Alan TrammeJTs single. 

Padres 2, Dodgers 1: Tony 
Gwyim hit a two-run single in the 
eighth as San Diego rallied to win 
in Los Angeles. 

Benito Santiago started the rally 
with a single off Mike Morgan and 
Tim Flannery followed with a 
Woop single to right. Bip Roberts 
batted for Whitson and bunted to 
Morgan, who got the force at third. 
One out later, Roberto Alomar 
walked to load the bases and 


Gwynn singled off reliever Ricky 
Horton. 

Braves 4, Reds 3: Tom Glavine 
allowed two runs in 816 innings and 
Tommy Gregg had three hits as 
Atlanta won in Cincinnati to end a 
five-game losing streak. 

The Reds pulled off their first 
triple play in 22 years in the sixth 
innmg when Bruce Benedict lined 
out to shortstop Barry Larkin with 
runners on first and second moving 
on the pitch. 

Astros 7, Giants 3: Glenn Davis 
drove in two runs to lead the Astros 
past San Francisco in Houston. 
The victory was the fifth in six 
games for the second-place Astros. 

Pirates 3, Cubs 1: Bobby Bonilla 

S ed in two runs to break an 
th-inning tie as visiting Pitts- 
burgh won its fifth straight and 
handed Chicago its sixth consecu- 
tive loss. 

Cardinals 2, PhSfies 1: Joe Ma- 
grane pitched a seven-Mtter and 
Pedro Guerrero drove in his first 
ran in 12 games as the Cardinals 
beat Philadelphia in St Louis, end- 
ing a four-game losing streak. 


Sweden, 7th-seeded MOoslav Mecir 
of Czechoslovakia and Americans 
Tim Mayotte, the 8 th seed, and 
Aaron Kndcstem, the 1 3th seed. 

Women advancing were French 
Open winner and 7tb-seeded 
Arantxa Sanchez, of Spain, No. 8 
Pam Shriver of Lbe United Slates. 
No. 9 Natalia Zvereva of the Soviet 
Union. No. 12 Maty Joe Fernan- 
dez of the United States and No. 14 
Hana Mandlikova of Australia. 

Evert, the fourth seed and a 
three-time Wimbledon champion, 
came back from a 5-1 deficit in the 
first set to beat fellow American 

Hu Na, 7-5, 6-3. 

McEnroe, who needed the come- 
back of his career to survive a first- 

WIMBLEDON TENNIS 

round scare from Dairen Cahill, 
beat fellow American Richey Rcn- 
eberg in Tour sets. 

Seeded fifth. McEnroe lost five 
straight games in the second set 
and began the third with a service 
loss. When be tossed his racket dur- 
ing the changeover, umpire Bruno 
Rebeuh of France gave him a warn- 
ing for racket abuse. 

McEnroe exploded. “That took a 
lot of guts,” he yelled. M An excellent 
decision." 

Although be questioned some 
line calk — and muttered repeated- 
ly to himself — McEnroe kept Ms 
temper in check and turned his 
game around just when it looked as 
if he might be eliminated in the 
second round at Wimbledon for 
the second straight year. 

With Retteberg leading 3-2 and 
40-0 in the third set, McEnroe bat- 
tled back to deuce four times, then 
broke to even the match when Ren- 
eberg sent a volley long. 

He held serve, broke at love for a 
5-3 lead and served out the set on 
Ms fifth of right aces, then broke 
twice in the fourth set 

“He tried hard,” McEnroe said 
afterward. “I tried hard. He had 
games where he got hot I had 
games where I got hot I just got 
hotter at the right time." 

Field, rankled 121st in the world, 
had not gotten past the second 
round in a Grand Slam tournament 
before beating Garrison of the 
United States. Garrison dominat- 
ed play before slimming in the sec- 
ond set. She rallied from five games 
down to tie it 5-5 in the third and 
survived a fourth match point when 
Field served her eighth double- 
fault in the 10 th game. 

But Reid broke Garrison and 
then served out the match. 

“The chances were there," Garri- 
son said. “I just didn’t take them. 
It’s not like she blew me off the 
court." (AP, Reuters) 



Who’s That on Third? 
Fans Vote for Schmidt 

The Associated Press 

PHILADELPHIA — Mike Schmidt has 
been retired for a month from playing third 
base for the Phfladdpfaia Phillies, but be still 
may nuke baseball history. 

Unless there is a change in the voting trend 
in the matt five days, Schmidt will become the 
first retired player elected to be a starter an an 
All-Star team since the inception of the mid- 
season game in 1933. 

In the latest returns of the balloting by 
National League baseball fans, Schmidt had 
polled 451 JJfiTto 384,037 for Chris Sabo, the 
Cincinnati Reds’ third baseman. Behind Sabo 
are Pittsburgh's Bobby Bonilla (371,502), St 
Lotus’ Tory Pendleton (371,504), Tbn Wal- 
lach of Montreal (295,964), and Howard 
Johnson cf the New York Mcts (285,733). 

“It’s a heck of an honor " said Schmidt, 
who tearfully announced Ms retirement May 
29 in San Diego after 16 years of leading the 

P hillies at bat and in the fi eld 

If Schmidt does finish firs t among third 
basemen, he will not be allowed to play. He 
can't even be the NL honorary curtain, since 
former Dodger pitcher Dcm Diysaale already 
has been accorded that honor this year. But 
the NL president, Bfl] While, has said that 
Sdnmdt wiU be invited to the game and intro- 
duced so that the fans «>n acknowledge him. 



Connors: Down 
ButNotYetOut 

New York Times Service 

WIMBLEDON, En gland — 
For Jimmy Connors, trying to 
fend off the twilight of Ms ca- 
reer, darkness didn’t descend 
early enough an Wednesday. 

“Basically, it was a success- 
ful operation but the patient 
died,” said Connors, 36, after 
the pile of break points he 
squandered against fellow 
American Dan Goldie finally 
cost him his 98th singles match 
at Wimbledon. 

Was this his last big tourna- 
ment? 

Tve put my reputation on 
the line since I was 18 years 
old," he said, “so why should I 
not do that now. Don’t write 
that I'm retiring and quitting. 
Just gently write that Tm 
gonna finish this year and de- 
cide after that 

“My tennis? As far as work- 
ing at it, I did. As far as getting 
in shape, I did. As far as win- 
ning matches, I didn’t do it, 
which is really what Fm here 
to do. That’s the objective.” 
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pressure had gotten - uwtrum ib>. 

Becker, a 17-year-old who didn t Wednesdo/s Line Scores soo Frandsce 
even know how topla^t wins it — — . 


Stewart and stetaboch; viola and Laudner. 
W— Viola. 64L L — Stewart, 12-4 
Toronto OH OH 188— 1 f 8 

Baltimore 100 OH tlx— 8 0 8 

CervttLWelts (8) and Whitt; Holton, Hkfcar 
RI.OlHmMMMn.W— Hkkn.H-L— 
Carvttl. 3-4. Sv— Olson (13). HR — Toronto. 
McGrlft (17J. Baltimore, CJUeken (». 

Mow Yart 118 111 HO 8-5 f B 

Detroit a)0 MO 030 V— 4 I Z 

EUand, Rtohettl (8) and MauoM; Alexan- 
der. Havens (9). He mtemon (9) and Heath. 
w — M ennonum. 5-1. L-Rtotwttl, 2-2. HRv- 
New York. Stouoht (SI. Detroit Lvnrt 14). 
T Jones (2), Whitaker (16). 

290 Ml 083-7 13 1 
City OK 500 42X— 11 14 0 

Harris, JeJfoed (4). Powell (7), MJeduon 
(7), NMonfuer (1) and &Aradlev; GuMaa, 
Ma n tnamerv (7). Farr (9) and Boone. W— 
Gublan. Ml l— Herds, M. HRs— Seattle, 
Cotta <4L Kamos Cltv. B. Jackson (18). 
Texas wi K* mt-n a 2 

CMcaoo 381 188 M0- S 8 1 

Jeffooat. Rogers 18) and Sundbera. Krueter 
(9); R o s e nberg. Hllleoas (5), McCarthy 16) 
and Ftsk.W — JeHaxrt. 4*1. L— Rosenberg. 2-5. 
Boston 118 181 802— S 8 1 

Milwaukee 046 HD 44z— » 71 1 

Smlttwin, Baton ley (7). RocMord IS) ml 
Cenmc; Higuera. Crliti (6), Fossa* (8), Al- 
drich t9) and 5urhoH. Engle (9). W— Htausra. 
VL L— Smithson, 4-6. HRs— Boston. Csasky 
(12). Milwaukee. Doer (»)■ 

NATIONAL LEAOUC 

Pittstwroh 600 0M 136-3 6 1 

qHcdoo OH BH MB— 1 6 • 

Robinson, Kipper (8). Landrum (9) and Or* 
H*; BkrteekL Williams (I). Rico (81 and Berry. 
hill. W— RoMnson, 4-6. L — BMeekL 6-4. Sv— 


RHa. 7-5. Sv ■ Soever (12). HR — Cincinnati, 
ELDavLs 2 114). 

New York 1M OH 010-3 t3 t 

Montreal OH M0 M s 4 9 0 

Otcda. inrt* (6). Aase (8) and LomoanJI; 
Lonastoa Burke 19) M Sanfoventa. W— 
Langston, 4-2. L— Ohtda. 5-7. Sv— Burke (If). 
HR-New York, Lombardi (1). 

PhSadeMla BSD IN nn—i 7 8 

St. Leah US 101 Mr T 4 B 

iLHowelL Carman (7), Parrott {« and 
Lake; Maarone and Pena. W Maput o . 74. 
L— tCHowoll. 6-6 

San CHega 000 m Hft-2 I ] 

los Angolas on no Hi— I n i 

wutsan. HHTfo (8), MbJDavIg (9) ond Santi- 
ago; Morgan, Horton (8), Pena (8), J.Hawell 
IN. W— Whitson. 10-5. L — Morgan, 57. Sv- 
MaLDavts (20). 


Matches suspended: Stefan Edbora (2) 
Sweden, led Todd Woadbddoe. Australia M, 
64. 1-6; Jonas Swenson, Sweden, led Cart 
Umberaer, Austral la. 6-4. 5X1-1; Jason Slal- 
tonfaera. Australia v& Omar Compares*, ite- 
tv.rs. 6-7 44-71 ; Andres Gomez. Ecuador, vs. 

MlcMel Sdhapen. Netherlands 6-2^7 (5-7),5 
5; Glenn Lavsndeckcr. UA, led John Fttzaer- 
ald, Austral 10,6-4.3-6,60; Tom Nilsson. Netlv 
ertands. led DevW Pate. a&,4^ 62. 6-L 24; 
Carl-uiw steeb, West GernKny, led Scott to- 

vi*. ua. 5-7. 6-4. 64, 


Thom t wo n . Australia. 7-6 (7-51,4-1 (retired); 
Laura GlkJemehter. Peru, dot. Susan 5toane 
(W) U5, 6-i 7-5, 

Helonp Sukova (6) Czodnslovakla. dot. 
Dinky van Rensburo, South Africa, 6-i 53; 
Kristine Radford. Australia, vs. Martina Nov- 
rahlova (2) U JL 63. 34 (match wspotidad). 




TENNIS 


Wimbledon 


That was embarrassing. 

Then John McEnroe got up to 
join his wife and the children, l 
can see myself winning it again,” 
he said. 

Is that the Beatles we 
ing “Yesterday"? 


AMERICAN LEAGUE 
California 8H 188 818—1 7 • 

Ctovetaed 100 000 Ot*— 2 4 1 

Attutt. Fraser (8) and Parrish; Bailes. 
janes m and Skinner. W-Bones, 33L L— 
Abbott, 64. Sv — Jones (ML HR— Colilomfcj. 
Armas (3). 

Oakland 0« 0M 006-0 7 I 

Minnesota hi H0 m*- 3 • l 


181 8H 118-3 6 I 
Houston 881 818 Otx— 7 9 8 

Robinson. Gassoge (5). MoCamonf (7) and 
Kennedy; Ogshales, Anderson (8) and Btoakw 
W — Desha leL S3. L— Robinson. 7-5. HR— Son 
Frendsca. Maldonado (5). 

Atlanta 101 Bll 106—4 11 B 

CfodnnaH BOO WO H»-3 8 0 

Glavine. EleMtam (Ol.UIIUtulst (Ol.Boevar 
19), Benedict and JDavto 191; Kilo, Chortfon 
m.Tekulw Wand Waz. w-dowlneA4.L— 


SECOND ROUND 
Mtfl 

Boris Becker (3) West Genneny.det. Rich* 
ard MatuszewsU, U6, 63, M, 6-4; Aonm 
Krlckstefn 03) U5*deL Javier FranaArgen- 
Una 4-6,63. 74 (741.74; Jan Gurmarsson. 
Sweden. deL Derrick Rastaonb 05*6-7 (3-7), 
2-6, 7-5, 74 (7-3), 9-7: John McEnroe 15} UA, 
def. Rkhev Renders, U J. 6-3, 34, 63, 74- 
AtaHMaadort tlfl Israel dtf. Eric Jefon, 
We>tGcrnKm^4-A6-&3-A64.6'2; Left Shinn. 
UA, deL Jeremy Bales. Brttatn.44. 74.646- 
2 : Wally Mosur. Australia M. Joey Rive. 
US. 64, 74 (74).44. o-2; Tomas CartMMell, 

SpaladeL Marion ValdaCzecnaslotfaklaM 

6-4. 74. 

PelwrLundgrgn.Sweden.deL Mikael Penv 
ten tUI Sweden, 74 (74), 62. 64; Jim Pugh, 
UM et. Robert Segusa U J-6474 (7-4), 64; 
MIleslavMeclr (7) bechasla»akki.de(.Mlark 
Kratzmann. Australia 8-7 (5.7). 44, 6-1, 74,7- 
5; Brad DrewetL Australia deL Tbn wiikleon. 

ua- 6-7 n-7), 60. 74, 6-2. 

Tbn Mayotte (I) uJl, dot Henrik Holm, 
Sweden. 74 (74). 64. 66. 61; Mata milder 
M) Sweden, def. Karel Novacek.CzMeMlevo- 
kkL 64. 68. 64. 


Katrina Adams, UA, dei Carrie Cunning- 
ham, US* 61, 62; Lori McNeil fill u^def. 
Martina Pawtlk. west Oermony, 61, 63; 
Arantxa Sanchez (7) Snolndef. Julio Halanl, 
Fnra.64.64;Catarlno Undavlst, Sweden, 
det Isabelle D e mo n— ol. France. 61 61. 

CathnliN Tonwler, France, det. Amy Fra- 
zier, UA,6161; Hana MandUkam (10 
tralla del Catherine Sulre, France, 61, 6 - 4 ; 
Anne MMter, AustratladeL Korlnc Ouentrec 
France, 62. 60: Ckxxfla KohdeOCINch. West 
Gwmany.del. Am Honrtctawm. UA.64,6-1. 

Patty Fendicki UA, deL dare Wood, Brtt- 
aUt. 61. 64: Mary Joe Fernandez {«) uA, 
del. Louise Alum. US* 64 61; Era SvhNer- 
eva, Czechoslovakia, deL terry Phelp*, UA, 
74 <841, 7-5; JikWH Whtsner. Austria def. 
Wendy Turnbull Australia 64 74 . 

S «P«8 Amlach, 
7^164; Lcwra Golorsa Italy, 
del Marta strandhmd. Sweden, 64 , 44 . 61 ; 

Garrison (5) 

UJ, 1-4617-5; Jo-Amw FoulUUittrolMLdef. 
(ua Bvdarava CzechoNovokia 6-4 64. 
- M ? nl ^ Zw * fgvo W Soviet Union dei En 
6 ' 1 Mi 

Shaun Stafford, iji. def. Ann Devrieo. Bel- 
gwn.7 4 (741,74; Jena bomiriu nw Czectw- 
“waWadet Elbe Bumln ujl 64 w, 61 
w£!I?5!S. W i U - S - d,rf - Mu Na UA.74,63; 
u ^ U * trnl,a PoWn White, 

S^S^!2L 8 S ILS - , ' fr14 - 4 ' Fobbank, 
SoumAMca. -t Gabrketa Sabahnl (31 Ar- 
gentina 64. 64. 

Bb ooeth smvDe, Australia def. Tine 
61, 67 (67). 61; 

uj - M ^ Gower - Brn - 
am. 6-4 34,84; Donna RMr,ua.def.Janlne 


Rugby’s Bjg Eight 

Last W tests among the ekM 

W D L Tries 


1. New Zealand 
2- France 
3. England 
4 Australia 
5. Wales 
6 Scotland 
7. Argentina 
B. Ireland 


Rose Lawyers Said to Fund Judge 

PHILADELPHIA (AP) — The Gncumati judge presiding over the 
lawsuit Pete Rose brought against baseball accepted more chan 51.500 in 
contobutwns m bis two most recent campaigns from attorneys in firms 

represo^ig Itore, according to a newspaper report published Thursday. 
l- I nquirer, citing election records, reported that during 
hu 1982 and 1984 non for Hamilton County Common Pleas Court, 
Judge Norbert A. Nadd accepted 26 contributions from attorneys in ihe 
nnnsrepreseatmg the Cmoimati Reds manager. AlUxneysm the Cindn- 
nad firm raoresmting league basebafi made two (xmtobatioiis, 
totaung 5150, to Nadd during those contests, according to the records. 


Neutral Site for Salvadoi>U.S. Soccer 


Lost testl June 17): Now Zaolond2S. Francs 17 
Next (July I): New Zaaland-Fronca 


TRANSITION 


BASEBALL 
American League 

LEAGUE— Suspended Georoe Soil Toron- 
to outfielder, lor three days for bumping an 
umpire during June 24 gam e . 

DETROIT— Put Frank Williams, Pitcher, 
an 15-dov disabled list Recalled Edwin 
Nunez, pitcher, tram Toledo, international 
League. 

Minnesota— T raded Fred Tollver.ottch- 
er.taSan Diego tor Greg Booker, pitcher. Sent 
Booker to Portland. Pacific Coast League. 
Kpftonal League 

CINCINNATI— Put Chris Sabo, third base- 
man, on 15duv disabled I tat. Coded up Marty 
Brawn. inflckJcr, from Nashville. American 
Association. 

PHILADELPHIA— 5 toned Lamar Foster 
and Cosev water, third basemen, to free- 
ooent cunii-uLls.; assigned Foster ta Marttnt- 
v Ills. Appalachian League and Waller to Soon, 
tanoura. South AMoime League. 


ZURICH (AP) — a oaivBaors wona urn qi 
United States, scheduled for July 9, w21 be i 
soccer’s governing body, FIFA, said Thursday. 

FIFA barred El Salvador indefinitely from hosting WnriH Cup T ™Kfy- 


game with the 
at a neutral site, 


Costa Rica on June 25. The ban is in effect until July 25, when a decision 

on whether to extend it will be made by FIFA. 

14 Rejoin Dallas Cheerleader Squad 

■ D *£ LAS W — Fourteen Dallas Cowboys dteerleadm who re- 

ogned last week m protest over proposed chanws in the squad’s oolides, 

have returned, saymg they were reasstmri Iwthe team’s^ new mraffthat 
no changes would be made. 

The 14 cheerleaders raanacd Toesday after meeting with Jerry Jones, 

the ream owner. They resigned last week after learning that Jones planned 
to change their uniforms and that he warned them to fraternize with 
players. 

For the Record 

Josfr-Marfa Olazata! of Spain shot a first-round four-under-par 66 
Thursday to lead ihe French Open goif Louraamem in Chantilly. (AFP) 
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Liters of Confusion 


By Russell Baker 

N EW YORK — At the super- 
market to buy soft drinks for 
a party of 25, 1 faced acres of con- 
fusion. 

Cola would be warned. Seme 
would want cola of the Pepsi label 
and some of the Coca label. That 
much I knew. 

Little had 1 suspected, however, 
that so many variations could be 
played on a cola theme. Cola came 
in 12-ounce cans, cola came in 16- 
Ounce bottles and cda came in 
33.8-ounce bottles, also labeled 
“one-liter” bottles. 

Looking 50 yards down the su- 
permarket aisle, 1 could see cola in 
bottles that apparently held several 
gallons. Probably milliliters, I 
thought, alarmed that American 
cola makers had abandoned good 
Old ounces and quarts for the in- 
comprehensible liter when they got 
to the 33.8-mmce bottle. 

□ 

My mind staggered by the vari- 
ety of decisions before me, I let it 
wallow around in self-pity at this 
evidence that the dreaded metric 

r em was getting its hooks into 
United States. 

For years 1 have had nightmares 
in which the metric system has fi- 
nally triumphed in America and 
jubilant scientists are mocking my 
inability to guess how many kilos 
are in a pound, or vice versa, and 
how cold it is when the thermom- 
eter reads 85 degrees Centigrade. 

And now, right here at the super- 
market, the disgusting liter was al- 
ready rampant on the cola shelves. 

That wasn’t afl, of course. Not 
only were there 10% 12-, 16- and 
33.8-ounce bottles of the two fam- 
ous varieties of cola, but there were 
also 10-, 12-, 16- and 33.8-ounce 
bottles of diet cola from both these 
Qnpires of carbonation. 

AH this barely began to express 
the complications. There was caf- 
feine-free cola. There was cherry- 
flavored cola. 

More: The Coca trademark had 
a cola called “new," unless I mis- 
lead thelabeL 

Whenever I see the word “new” at 
the supermarket, my mind slips into 
overdrive, think* “new, improved, 
miracle” and assumes it is in the 
presence of a laundry detergent. 

Could this “new” cda, I wan- 
dered, be a cola for washing the 
clothes with? Perhaps it was only 
meant to be drunk while doing the 
laundry. Why not? Cola seemed to 
have become highly specialized 


since I broke the cola habit back in 
1937. 

What with diet cola, cherry cda, 
caffeine-free cola, 12-ounce cola, 
16-ounce cola and 33.8-ounce cola 
in each of the diet, cherry and caf- 
feine-free variations, it didn't seem 
far-fetched that there might be a 
cola for laundry time. 

Oh bo! What was this? Classic? 
No doubt about iL It was spdtod out 
dearly on die labeL “Classic.” You 
could now drink “Classic” cda. 

Probably the same cola with 
which Plato had refreshed his 
pauses between dialogues for Soc- 
rates. Or perhaps merely cola to 
read Plato by after having tanked 
up on new, improved miracle cda 
while doing the laundry. 

□ 

Rather than rush headlong 
against the question of bow many 
would want the Pepsi, how many 
the Coca, how many die Pepsi did 
cola, haw many the Coca diet cola, 
how many the cherry-flavored oola, 
bow many the caffeine-free cda, 
how many the new, improved cola, 
and how many would want each 
particular cda in its 12-ounce, its 
16-ounce and its 33.8-ounce con- 
tainer, I moved on to shopping for 
the light-colored stuff. 

These used to be simple. There 
was ginger ale and there was 7-Up. 

Now, however, the choice was as 
confusing as it was back in cda 
territory: a nearly infinite variety 
of bottle gras and p h «n hmnwgin 
packages, the inescapable choice of 
“diet" or — what? fattening? — 
variations. 


At this stage I suddenly experi- 
enced the same doomed sensation 
that came over me in 1942 an the 
third day in calculus dass when I 
realized with certainty that 1 was 
going to fail calculus. 

Root beer was my inspiration. 
There was certainty m root beer. I 
would get 25 bottles of root beer. 

The ingenuity of the American 
consumer-gratification industry 
could never make good old root 
beer so complicated that a grown 
man could fail the course. 

A safari into root-beer country 
showed it could. Smarter now than 
when I faded calculus, I went home 
without carbonated water and 
made two gallons of iced tea, not 
bothering to find out how much 
that was in liters. 

Sew York Tima Service 
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Can Jerry Lee Lewis 
Finally Exorcise Elvis? 


By Art Harris 

Washtnpon Past Service 

M emphis — Way up, 26 
floors above this msh green 
rock V roll mecca on the Missis- 
sippi bluffs, the Killer, eyes dark 
but still dancing, gazes out the 
window of his hold suite to sur- 
vey the domain be lost to Elvis 
loug ago, but has never conceded. 

“I always knew 1 was better," 
declares Jeny Lee Lewis. T knew 
I could take his own song and 
beat him at Ins own game any time 
I wanted. Proved it with 'Mean 
Woman Blues.' Thai settled that” 
Settled or not, Lewis, at 53, is 
running hard to ref mgs his own 
legend, casting his fate with a new 
movie, “Great Balls of Fire." 
Starring a bleached-blond D ennis 
Quaid as young Lewis, it focuses 
on the 18 months in the late ’50s 
when Lems exploded with such 
hits as “A Whole Lotta Stakin' 
Goin’ On,” his first million-seller, 
“Great Balls of fire," his next, 
“Breathless” and more. 

Briefly, he challenged Elvis 
Presley for the throne of Red day 
Royalty, then tumbled off the 
charts overnight after marrying 
his 13-year-old second cousin 
Myra Brown before taking the 
trouble to divorce wife No. 2. The 
scandal cost him 520,000 gigs and 
his ticket to the top. For years to 
come, he was back playing honky- 

tonks for 5300 a night, watching 

what might have been. 

As EMs soared and the Golden 
Age of Rock produced such stars 
as Fats Domino, Buddy HoDy, 
Chuck Berry, Roy Orbi&on, Otis 
Redding and the like, Lewis 
found ms records blacklisted, or 
pooriy promoted. 

But he never gave up — a Holy 
Roller-raised rocker rocking on 
for the next three decades, pop 
charts be damned. He amply had 
to play, keeping up the trademark 
bravado, his piano as hot as the 
hellfire he feared. 

Yet beyond the charming 
sneer, the quick humor and bad- 
boy image Lewis courts, friends 
say that Elvis, bigger dead than 
Lewis alive, nags on, burning 
envy in his soul, just one ghost 
hovering about the bona fide wild 
man of rock roll. Now, at last, 
he wonders, maybe he’s got a 


chance to beat Bins, with the 
movie and a soundtrack of his 
greatest hits and S25,000-plus-a- 
night concert dates as far as the 
calendar can count. 

He hit the piano at a lavish 
barbecue here the other night for 
300 people — reporters and TV 
crews flown in by Orion Pictures 
for an oigy of promotion — say- 
ing, in mass interviews that he 
likes tbe 515 million film (“Den- 
nis Quaid done the best he could. 
I don’t want to hurt nobody’s 
feelings”). 

As for Elvis, Lewis maintains 
they were friends; then, in a su- 
permarket tabloid, be steers at 

Lewis, at 53, is 
running hard to 
reforge his own 
legend, casting his 
fate with a new 
movie, 'Great Balls 
of Fire/ 

“King Kong,” a drug-addled 
“monkey on a string" controlled 
by his handlers. “I re mem ber El- 
vis craning to Sun Records to 
meet me,” he says in a later hotel 
room interview. “1 thought that 
was a great honor before I even 
had ‘Great Balls of Fire.' Carl 
P erkins had a session going, and 
Johnny Cash [was] there." 

“Sounds strange, don't it?” 
says Lewis, remembering the fam- 
ous jam later celebrated as the 
Million Dollar Quartet. “I was 
hanging arr arnd and Elvis COmCS 

in and sits down at the piano. Has 
this good-looking girl with him 
and she’s looking directly at me. 
And he gets upset about that." 

Lewis is g rinning . 

“He plays and sings fra an hour 
and 45 minutes, that says, ‘You 
know, Jerry Lee, I think every 
man should know how to play die 
piano.’ I said, *Yeah, I been trying 
to tell you that. ’ ” Presley let him 
sit down at the keys. “And that 
was the end of that," Lewis says, 
laughing. “He loved my sonp. He 
was a real inspiration to me. He 


opened, a lot of doors, and shut a 
lot of doors when he died.” 

Since blasting off here in the 
late '50s on tbe Sun label that 
launched Presley. Lewis has bat- 
tled whiskey and an explosive 
temper. Nine years ago, he nearly 
died from a tear in ms stomach 
Hning , then kicked an addiction 
to the prescribed painkillers with 
methadone. He’s buried two of ax 
wives and two sons in the family 
plot back home in Ferriday, Loui- 
siana; careened between rock and 
country careers, shot his drummer 
fan accident); waned with the 
IRS over $1 million in unpaid 
taxes as agents hauled or his 
Rolls-Royce; declared bankrupt- 
cy (twice); and spent a few ham 
in jail after waving a loaded pistol 
outside GmceAsna where he once 
announced in jest that he aimed 
to shoot the King. 

“His life is so rich, you can't deal 
with it all in one movie;” says the 
producer Adam Fields, whose film 
presents Lewis and Myra as a rock 
’n’ roll love story. Jerry Lee is por- 
trayed as an obsessed, if sanitized, 
rock star who took me road while 
his first cousin, Jimmy Lee Swag- 
gart, took another. “If it does 
well" Fields says, “wtfve got a 
brilliant second script fra a sequel 
that deals with the darker parts of 
his life, which came laier.” 

Indeed, tbe life of Jerry Lee 
Lewis ranks among the classic sa- 
gas of drugs, sex and rock ’n* roll: 
a dirt-poor teenager who dropped 
out of Bible school to do rmio a 
piano like no man; a profound 
weakness for pretnr young wom- 
en, whiskey and pills; the religion 
he absorbed while growing up 
with cousins Swaggart and Mick- 
ey Gflky; and the constant tug 
between rock ’n’ roD and the 
Lord. Tm too weak fra the Gos- 
pel" Jerry Lee once said. Tm a 
rock V roll cat.” 

Tve heard more sermons from 
Jerry in the car driving from one 
nightclub to the next than in 
church," says Jay Brown, Myra’s 
father and Lewis’s former bass 
player. “He once preached so 
hard pounding the back of the 
seat [that he] sprained his hand, 
couldn't play piano for days.” , 

J.W. Whitten, who was Lewis’s 
road manager for 12 years, says: 




TbcAnrafatedhtti 

Lewis and Demos Quaid at Hollywood Walk of Faroe ceremony. 


“He used to wonder sometimes, 
with all the tragedies, if he was 
living under a curse, if God*was 
p unishing him for his lifestyle. 
He’d get on a [guilt] kick, play a 
gospel song, look me in the eye 
and say, *J.W„ maybe Tm wrong 
to play rode V rofl. What do you 
think? 1 And rd say, no, Kilter, 
you may* a lot of people happy. 
Maybe it’s God’s way for you to 
minister.” 

Killer? 

“That’s a nickname he got in 
grammar school” says Whitten, 
who worked fra Lewis when his 
fourth wife accidentally drowned 
in a neighbor’s pool and wife No. 


m a nagnDoi 
5 overdosed 


her husband 


him ‘Kilter,’ ’’ Whitten goes an. 
“not because he lolls people, but 
because he kills them on stage.” 

Now married to wife No. 6, 
Lewis claims to be subduing the 
demons, pacing his wiry frame for 
yet another comeback that, 
friends say, he terms his “last 

chanc e." 

He’s even given up chasing 


sweet young things, he says. Tve 
never been true to any woman," 
be reflects. “Never wanted to be, 
never thought I was going to be." 
He pauses. “Until I married the 
last rimt And I didn’t feel obli- 
gated to this lady until two years 
five months ago, when my son 
come along. 

That stopped me. You think 
you can’t be stopped, then all of a 
sudden it’s obligation time. Big 
timeL*’ 

It’s almost time. An Orion PR 
man, who has glowered and 
shouted at reporters who dared 
ask touchy questions, plops in a 
chair. Lewis says he doubts hell 
be marrying “any more 13-year- 
old cousins," one lessen he's 
learned. Asked how he wants to 
be remembered, he leans way 
back, dictates a curious epitaph: 

“He stirred up a lot of interest 
. . . Jtfa think what he could have 
done on a mid or label what he still 
migh t do.” He falls stent lau g h* 
that rich laugh that seems to leer al 
tbe world, ami says, “Bat hey, Kill- 
er, Tm not dead yet" 
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r Ro^RabbU' Fimnes . 
SeIlfor$1.66 MiUkm 

More than 500 animation ccflj 
From tbe 1988 box-office hit “Who 
Framed Roger Rabbit were sold /■ 
at auction, with the top-selling IK ” 
frame bringing more than 550,000: 

The sale brought $1.66 m i l lion, <* . * 

about twice the 5600,000 to til 
$900,000 prwMk estimate, said Jllll 
Mtenbew Vvs%saiB of Sotheby’s fa t[J"‘ 

New York. Four cells of tire car- < 

toon characters assembled at the 

end of the movie brooghtthehigh* -.w)** ' 
est prices. A cell featuring about V* 
two dozen cartoon characters, from .‘1 f „ 
Roger Rabbit and Jessica to Mtek- 1 
ey Mouse, Donald Dock, B etiy 
Boot and Dm Bauny, went fot f , j k 
$50,600 to the Philip Samuels Fine*' 

Ait Galtery in St Louis. Private I 
collectors bought the other three, 
which went for 533,000, $31,900 - J ’ 
and $27,500. Tbe oc2s are painted fc* ' 
on acetate and mounted against the * ,l 'v - 

color photopash background. The . £»* 
film wot four Academy Awards far - ' 
its technical feats b which cartoon 
characters interact with live acton 
□ 

Joel Grey's character from 
“Cabaret" became a part of history 
when tbe actra presented his pm 
satin vest, wig. cane, makeup box 
and shoes to the Smithsonian sNa- r . 
rional Museum of American Histo- 
ry in Washington. “The master of 
ceremonies was one of the best.' . 
damn parts an actor could ever 1 
have,” said Grey, who won both a 
Tony and an Oscar for the role in * . . 
its stage and film versions. 

□ 

The daughter of country singer ■ 

Hank WflBams Sr. reached a settle- 
ment in Mobile, Alabama, in her 
inheritance dispute against the es- 
tate of her adoptive parents just 
before a jury was to get the case, • 

Cathy Deepree Adkinson, who 
sings under the name of Jett VRU 

Bans, settled with her cousin, Sta- 
ley Fountain, but refused to dis- 
close the terms. The estate was 
valued at $600,000. Adkmson was v 
bom in 1953. five days after the j; 
death of her father. Williams had : - 
lived with her mother. Bobble Jett, [ 
but they never married. * I 
□ 

Queen Hbabcth D has area / 

Queen Beatrix of the Netbem&dt - 
the highest of Britain’s orders of 
knighthood, making her an Extra 
Lady of tbe Garter. Beatrix is only 
the third recipient of the title, after 
hex mother, Princes® Jduu, and 
Queen Msrgaretbe of Denmark. • 
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JON US AT TW HNO OPtKA, 
Bea t o ura t <rod Twenty-One Oab 
Car Am spedri 4Jh of Jriy Anuria*! 


s Day Calibration I 

Coma anjoy Ihe bad and and ariherie 
American food io Pa» wMa bang 
eKartaned ad 2 an writ itnfhn end 
Uon. Unfl dawn in our boorfiuf 
Twenty-One Oub. A ilu w hi i Am- 
erican night awaits you vm narwstop 
ksz tank Xhg Opera 11 m 
bnwr, Aerie 2nd 7*142 609989 , 


NICE 89 
JVC 

GRANDE PARADE 
DU JAZZ 

JULY 8THTO 18TH 
JARDINDES 
ARENES DE CIMIEZ 

lioaal Hum pton aid kfa Orchestra • 
Mm Daria • George Bacon Ferturina 
Spnad Goad McCoy Tyner and Hn 
TOO • Diny GferaWH Woe* 
«a!h Bobby Hutdiwwn, Stan 
Twre. Coda Watton, Rufus bid 
**dwy Bober • Herbie Hancock an 
Tbe Heodutfen I • BJL King • Spyro 
Gyro • Kenny G • The Qarke/Dulaj 
fttwd (Sonlay Garin, George DiAe, 
tojford Gofer, Vonca Toytal • Lou 
Kowrii Trio • tony Carbon • The 
World Famous Com* Bane Ordwdra 
lad by Frank fee* • Chafe Map, 
S^por Bond • dark Tarry i Spooonan ■ 
Sam Smith Trio • BaUnr Sta Bland • 
The f t o p er Bndm • Tudr & ftbti • 
Big Jains • Poncho Sanchez Larin 
Jazz Bond ■ Buckwheat Zydaoa • MM 
Map! • Jenny Hoad) Quarter ■ 
Yomou NDoar • The Midnf Canio 
Trio at Moragonnnr. Pkari * Sfchdi • 
US. Army Hod Bond • David Koran • 
AJcWBarrft Qhm • The AJ Gray 
Sam • Claude BoBmg Big Band * 
Chco Mombon Quirlef • The Ernie 
WBn/Jaa Nawmai SaxM • Drier 
Lockwood Group • Harold Aihby • 
Jomet Taylor Qucf&d • Sin GaOanJ • 
Stay Bmria • Volarie Capen Trio • 
fed MdcM • Lkbri Graen • Howad 
Aldan • Sr Chorfm Thorepwn • Ofcmr 
Jocbon • Ernie WAara a Dot Barrett • 
BA Wctfrow • Al Grey • Teddy 
Edward • Briy MOahaB • Joe Newman 
• Edvard WyravJj B Lria AHonaon B 
Frank Tate • Clin Wibon • 
Al Harawaod • Jadae VAm B 
Marumi Koriho • Damy Zririn Trio * 
Von Mormon B Kenny Dovem # 
Buddy Tote. e*c~~ 

Ticket purchased before itriy fth 
ore only F110 

00 Fraia for dsrien under 12) 

M(ri orders 

Grade Parade du Jazz 
Halri Seadi feaency, 

223 F roaenoda dm Arialcn 
06200 hfea 
Tet 9121.2201 

m PorB: 3 FNAC 

nNcaFNAC 

inMoo afc FNAC 

from July &h on, 
pnea of (kfceb wil be F130 
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CaOCATE AJHBBCAN X FH04O1 
indnpendoft Grama July 49 Arimon 
France with flm axrioen, fikn Tam 
from bolh *da of Alkmkc. Cortot* 
FienchAmerioon fita WarUtuub 23, 
m do la BaauUc, 84000 Arignon. 
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FRENCH 

BICENTENNIAL 


ALTERNATIVE 

nsma-ALSPeaMOT 

SftxSco io 3roa opotaorti in old 
pduae^a Pbni by forlnariit or norii 
BadSe, SI Ganaoki on Frol 

Mmfo, Pantheon, Daunesri, rie. 

+ VACATION BBC ENCB M 
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Alternative. 2 rue fephal. 75001 PanL 
Tri. 0) fefiaiOTV, Thu 216900 F, 
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AMBBCAN HOSRTAL OF PARS. . _ . 

FRCDDY 

G, Bd Vidor Hugo, 92202 Nwily aor , 

Seme (10 writ! Bah). Tab 47 i7 53 00 Newly renovated shop m hratrri Prt^ 
ALL BEST SEATS WMMon trial & ? eISLHfrffww 

haptaEfy, Pfidriom, La Mfo al aarL 4 " t 

pop ondjtmrim. TriodJK 01-49MG7 
or 49S0W7 Fta 01-408-1688. G f T .* rth S?.04 

MAA SCHON. The most rafinad of dl 10 ^ ^ 9 - ^ 

: legal services 

Jj^Mmofor. 01-211 » SO GUAM USA DIVORCE fed. Bath son 

ALCQHOUCS ANONYMOUS EngSdi no tnovri. Free book. Attorney Don 
fooefona rneefea daiy. Tri. PARS htrtdraoa Baa BK Aaona, Gucm. 
46 34 W 65 or KjME OT 0320. Ptionm 671-4777637 or fe 477^650. 


no tnovri. Free hook. Attorney Don 
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X3MT 

VBflURE 
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MAJUM TKHNOntANS - NCI / P u merafopM mdUk USS500JCIQ to 
CANNES. Trie 9&3tA3AA. Onaa 36 ribn.M arid S25 miSorv 
Moving -Storage -Pocking -Air /Sea Cal Or fan 1-41 6-596-1 886. 

5hfopog, Gar/Baggage, Oearaca. 
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TEXTILE MACHMRY 
Tampan Proriudion Macbfoe 
Cotton Saab Fenmoa Madtiae 
Cotton Pad Maarine 

K. FASSINMJUDWIG & Co. AG 
CH86 ^Vfa^«nb . Jono 

Tab iS) 28 31^ 4uSrtra3« fMJ CH 
TaWan 05578 42 60 

UP TO SDK nsCDUNT tri fint doe 
Holrii worrimk For FREE mfonna- 
trii rah none & aettea ta CON- 
SUMS BEVB9G& Tr^uaira, Aport- 
odo 2360, P-1 109 Ldboa Boriuod 
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OPPORTUNITIES 

ALL-CASH, nam i, foa tHONM. 
Ccwputa chuvdar oed yw ■ in &t- 
gfoh, French, Ga*ra ori Spooidt 
Opoiried kt ihopbafl wdh, aMi- 
ham. fin rit 6m USS&DOB for 
J1S0.TO iriwn. Wrung l 59 Rbert 
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FRENCH PROVINCES 


FRENCH RIVIERA 

ST JEAN CAP KMAT 
Far i«t not maser, oitro ri ve v3ka 
5 badroone, mriooUng (he tea. 

PaBTKE IMMOBBA 
19 Bid Generi lederc 
06310 Beaufcw Sur Mar. Tefc 9301A4.13 
Fisc 9301.11 J6 


■r t .v ■ i l, i i, /.'III 


LA1M QUARTER. Large chanting Du- 
Ao, dorodet. bean, newly redone. 
July Fl&OWLTri: 43 26 81 05 


INTERNATIONAL 





Db bed monfend rate i you cat gal. 
(■yaarRMid 
ROUND TnP FROM PARC 
Mated FF 100 Tmtnia FF 2690 
Bodon F2®9 Houston PF 3590 
Miami RF 2990 Lot Angriet FF 3890 
Sedtte FF4490 Pf*xJ*be FF 2890 
Tdpeh Ff 6900 WraWrei FF 2990 
Send FF 7200 FF4390 

Syftey FF 7900 Tokyo FF 7390 

Free v w ri t hri ri e marwflion mrioa for 
hotrii and ov rartdk Bookng and 


panonmc no vmr. 80 eqjn. terrace. 
2 wee h F6500 net dearer induded. 
Tri: 94 95 67 B5 - 94 95 60 71 




payment by phone writ VSb or 
Morieroard. Airport nap, service. 

ANY WAY, 46 rue da Laribstb, 
75001 Peril, TBj {1 ) 40.28.0074 

WONUWHOE adiedubd daportue~ri 
the lowed m thcaat: econoonr or 
Id dm cerfena. Crodt coda perabfe. 
Perm 43 S9 59 13 or Foa: 42 56 25 82 
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CARIBBEAN 

ST BAK1HREMY,' F.WJ. For August. 
Large, new, knunou home an tea 5 
bewoomi + brttn, 2 firings 2 “**■ 


% 2 kfejtsm, pool + ianaii, 
■qufped, mddv TeT Ihsrii <620 i 


HOTELS 


BARKSTON GARDENS 
LONDON SW50EW 

Situated in a quiet garden 
square two minutes walk 
from rhe underground, 
with direct line IO Heath- 
row and West End. Very 
dose to Ear Is Court end 
Olympia Exhibition cen- 

terj. All rooms with private 
facilities. Bar and restau- 
rant with pleasant atmo- 
sphere. 

Tel.! 01-373 7851. 

Tx.i 89531 54JRKSTNG. 
= Fox, 01-370 6570.= 


FLIGHTS 




.BAKES STREET 
LONDON W1 

Tel: 01 >486 3103 
Tbe 262S94 Blarridg 
Fac 014872786 

Fully returtxshed. ideally lo- 
cated. comfortable London 
Hotel Full English breakfast. 
TV. coffee /lea makers, hair- 
dryers. direct dial phones, 
complimentary newspapers. 
Sngle Roan E4&95 4- VAT 
Twin /Double £54.85 + VAT 

One minute Baker Street. 
Madam Tussauds 
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LOW COST 



Om Way 

fie® 

FI 990 
FI 590 
FI 795 
FI 795 
FI 400 
FI 490 
Ft 560 

Vancouver ROSO 

Bode Joeato TOW 


(BfllHY HOUSE 

Begort, com fo nriie, leant house writ 
Godan befog Aftafoc ucaon an hii- 
tar fe da Gene tt lha coast of Ddnr, 
SenegeL Fnaqueri ffighh frat Fork 
Geneva or Bnanrit to Doha-. 4 bed- 
raoas writ an suae botfoe um Eerifont 
rjddent cook and dwAMr/Buftr. 

W 0342 nr vide la Bax 3114, LH.T 
63 Lang Aero, London WC2E 9JH 


ADAREPROratTY SERVICES 




YACHT M GROCE 

OveMfo Cody inn 20 Augwt, fonean 
Sab, n»Ior/B*r, 24 nv, 
gM, Med>Braeon terra, S14t«/doy. 
T* Ifas flj tt44JH35 fat fZ 

lip' 


HOTELS 

PORTUGAL 


Horn. Bran, sol ••••* 

Owfookfog dv lowly Bay of Gascois/ 
Btcri about 30 kn way iron Lisbon, 
featuring a vad range of anenani 

fo dudfog Ohri qfo ji ««t t ed wrty 

twriming pari, heorit dft panoramic 
ledavant aid merino roaati up la 
1200 paarie. Tat OSI-11 284 1163. 
Fan (351-1| 28230k The 15102. 

HOTEL MIRAMONTE -COLA RES. 
40 lout west of Lisbon fora SfotraJ. 
Ixage pool ond jndea. Beodt 1 Ini 
Tri: »m 7291 2*7 Tefeo 13221. 


FHUJPPCVES 

ADMIRAL HCffH, tm BM, Mrih. 
Tet 5210711 lb, 74240488 ADHCffB. 
PM. QFo* 5222011 fee dam 110 
room faring Mania Bay. 




HOTELS 


HOTB. D’MCMUERRA. Mo Boos ft 
leone 1A Roma T* 6721 Al . Tafon 
614552 - Ftac 677tjfl. 


STATE PLAZA HOIH 


Washington, D.C 

Qmma dkefe hotel with My 
equnpar kddwns. Near US. SW» 
Dept, iraar monuiMnh and dowrt om 
baton Atria, bnuw rift oridbor 
tenoce. Farafco and lom term dme 
Mfom Reasonable ram. Tot W- 
861-8200 or in US KKM2438S9. Foe 
202-2966481; The 140181 [Way«H 
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HOTELS 

“FRANCE - 


. PAJBS HOTH5 
CaORE VR1E ETOU **» 
Phpi Byseea - Etoia Pte Mrifoq 


OWTRE VUE MATKMON **» 
(W Port Qp, Byjees - Av Mal^on) 


5th American Festival 
of Cannes • France 
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GREAT BRITAIN 




Paul ANKA SHOW 

July 2nd 

Miss Nina SIMONE 
in concert 

July 12 

HERBIE HANCOK 

July 1 8 

FATS j ERR Y 

& 

DOMINO LEE LEWIS 

July 22 

Julia MIGENES 

July 24 

MERCE CUNNINGHAM 

July 26 

Ballets ALVIN AILEY 

July 29 & 30 


T el.; (33) 92 98 62 77 


















